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o o LOJAS RENNER S.A.

B b e CNPI/MF'No. 92.754.738/0001-62
i NIRE" 43.300.004.848 \
AT Ee Open Company with Authorized Capital -

Reglstratlon with the National Directory of Legal Entities
** Identification Number with the Commercial Registry

MINUTES OF THE EXTRAORDINARY GENERAL MEETING

DATE, TIME AND PLACE: At the first call, on June 11, 2005, at 11:00 a.m., at the principal piace
of business of Lojas Renner S.A. (“Company”), located at Avenida Assis Brasil, N® 944, Passo
D'Areia, in the City of Porto Alegre, State of Rio Grande do Sul.

PRIOR PUBLICATIONS: Call Notice in the newspapers “Valor Econdmico” [Economic Value],
“Diario do Comércio ¢ Industria - DCT” (SP) [Industry and Commerce Journal], “Jornal do
Comércio” (RS) [Commerce Journal] and “Didrio Oficial do Estado do Rio Grande do Sul”
[Official Gazette of the State of Rio Grande do Sul], on May 27, 30 and 31, 2005 and in “Gazeta
Mercantil” [Mercantile Gazette] on May 30, 31 and June 1st, 2005.

ATTENDANCE: Attendance by sharcholders representing more than ninety-seven percent (97%)
of the voting capital, as per signatures appearing in the Book of Shareholders’ Attendance. The
Audit Committee is not installed.

PRESIDING COMMITTEE: Mr. José Gall6 — Chairman, by proposal of Mr. Chairman of the Board
of Directors in accordance with the Company’s Articles of Incorporation, and Mr. José¢ Carlos
Hruby - Secretary.

AGENDA: (1) amendment to the Articles of Incorporation for conformation an;l improvements
related to the listing of Company’s shares in the New Market segment of the S&o Paulo Stock
Exchange - BOVESPA; and (2) restatement of the Company’s Articles of Incorporation.

PUBLICATION: Mr. Chairman informed that the minutes of this Extraordinary General Meeting
shall be drawn up as an abstract of the facts occurred, pursuant to the provisions of paragraph 1,
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proposal for publication of these minutes with omission of shareholders’ signature was approved
by unanimous vote.

RESOLUTIONS: After careful analysis and discussion of the items of the Agenda and related
documents by Messrs Shareholders, the following were approved, with due regard to the
comments received from the Sdo Paulo Stock Exchange — BOVESPA, as reported by the
Management, by unanimous vote: (1) amendment to the Articles of Incorporation for
conformation and improvements related to the listing of Company’s shares in the New Market
segment of the S&o Paulo Stock Exchange —~ BOVESPA; and (2) restatement of the Company’s
Articles of Incorporation, which shall hereafter be in force with the following new wording:

ARTICLES OF INCORPORATION
OF

LOJAS RENNER S.A.

CHAPTERI
DENOMINATION, PRINCIPAL PLACE OF BUSINESS, PURPOSE AND DURATION

Article1- LOJAS RENNER S.A. is a corporation [sociedade anénima) governed by these
Articles of Incorporation and the applicable legislation.

Article2 -  The Company has its principal place of business and jurisdiction in the City of
Porto Alegre, State of Rio Grande do Sul, at Av. Assis Brasil, N? 944, Passo D’Areia, CEP
91010-000.

Sole Paragraph - The Company may open, close and change the address of branches,

agencies, warehouses, offices and any other establishments either in
the Country or abroad, by resolution of the Executive Board.

——.____Article3- The Company’s purposes are:
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(b) trade of home appliances, sports articles, electric and electronic appliances and other
items that are found in department stores;

(c¢)  import and export of the goods referred to in the preceding clauses;

(d)  provision of services as travel agency, tourism operator and other similar services;

(e)  provision of credit card services;

(f)  provision of services related to the collection of bills and securities on behalf and at the
order of third parties;

(g) provision of data processing services;

(h)  provision of services related to the control and processing of financed sales; and

(i)  participation in the share capital of other companies.

Articled4 -  The term of duration of the Company is indefinite.

CHAPTER II
SHARE CAPITAL

Article 5- The Company’s subscribed and paid-in capital is fifty-five million reais (R$
55,000,000.00), divided into fifteen million, eighteen thousand, three hundred and fifty-six
(15,018,356) common shares, without a par value.

Article 6- The Company is authorized to increase its share capital up to the limit of forty-
five million (45,000,000) common shares.

Paragraph 1 - Within the limits authorized in this Article, the Company may, by resolution
of the Board of Directors, increase its share capital irrespective of an
amendment to the Articles of Incorporation. The Board of Directors shall
establish the conditions for the issuance, including price and payment term.

Paragraph 2 - Within the limit of the authorized capital, the Board of Directors may
resolve on the issuance of subscription bonuses.

Paragraph 3 - Within the limit of the authorized capital and pursuant to plans approved by
the General Meeting, the Board of Directors may grant options for the
purchase of or subscription to shares to its Officers and Employees, as well
as to the Officers and Employees of other companies that are directly or
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Paragraph 4 - The issuance of founders’ shares by the Company is barred.

Article7-  The share capital shall be represented exclusively by common shares and each
common share shall entitle to one vote in the resolutions of the General Meeting, except as
provided for in Paragraph 2, of Article 10 hereof.

Article8 -  All Company shares shall be book-entry shares and kept in a deposit account, with
the financial institution authorized by the Securities Commission (“CVM™), in the name of the
owners thereof.

Sole Paragraph - Any transfer and annotation costs, as well as those for services related
to book-entry shares, may be charged directly from the shareholder by
the institution in charge of direct registration, as defined in the direct-
registration agreement.

Article9- At the Board of Directors’ discretion, the preemptive right in the issuance of
shares, debenture stocks and subscription bonuses, as placed through the sale at a stock exchange
or public subscription or, further, through the exchange of shares, at a public offer for takeover
of stock Control (as defined in Paragraph 10, of Article 44 hereof), may be excluded or reduced,
pursuant to the legal provisions, within the limit of the authorized capital.

CHAPTER Il
GENERAL MEETING

Article 10 - The General Meeting shall meet, ordinarily, once a year and, extraordinarily,
whenever called in accordance with Law No. 6,404, of December 15, 1976, and subsequent
amendments thereto (“Corporation Law”) or these Articles of Incorporation.

Paragraph 1 - Any resolutions by the General Mecting shall be taken by absolute majority
of the votes present.

Paragraph 2 - Any General Meeting resolving on the cancellation of the registry as open
company, except in respect of Article 49, II hereof, or the Company’s
withdrawal from the New Market, shall be called at least thirty (30) days in
advance,

__Paragraph3 - — Any resolution on the amendment to or exclusion of Article 44 hereof shall

be taken by absolute majority of the votes present, each shareholder being
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entitled to one only vote, irrespective of his interest in the share capital, as
provided for in §1, of Section 110, of the Corporation Law.

Paragraph 4 - The General Meeting shall only resolve on the matters included in the
agenda, as appearing in the relevant call notice, subject to the exceptions
provided for in the Corporation Law.,

Paragraph S - At General Meetings, the shareholders shall submit, at least seventy-two
(72) hours in advance, in addition to their identification document: (i)
evidence issued by the institution in charge of direct registration in the last
five (5) days; (ii) the instrument of power of attorney with grantor’s
certified signature; and/or (iii) in respect of shareholders who participate in
the fungible custody of registered shares, the statement indicating the
relevant equity interest, as issued by the applicable body, as the case may
be.

Paragraph 6 - Meeting minutes shall be: (i) drawn up as an abstract of the facts occurred,
with a summarized indication of the direction of the vote of shareholders
present thereat, blank votes and abstentions; and (ii) published with
omission of the signatures.

Article 11 - The General Meeting shall be installed and presided over by the Chairman of the
Board of Directors or, in the absence or impediment thereof, installed and presided over by
another Director, Executive Officer or shareholder proposed, in writing, by the Chairman of the
Board of Directors. The Chairman of the General Meeting shall appoint up to two (2)
Secretaries.

Article 12 - It shall be incumbent upon the General Meeting, in addition to the assignments
provided for in law:

I to elect and divest the members of the Board of Directors;

II. to establish the annual aggregate compensation of the members of the Board of
Directors and the Executive Board, as well as of the members of the Audit Committee,
if installed;

I _to ascribe bonuses.in shares.and decide on any combination and splitting of shares;




Iv. to approve plans for the granting of options for the purchase of or subscription to shares
to its Officers and Employees, as well as to the Officers and Employees of other
companies that are directly or indirectly controlled by the Company;

V. to resolve, in accordance with a proposal submitted by the management, on the
allocation of the profits in the fiscal year and the distribution of dividends;

VL to elect the liquidator as well as the Audit Committee that will operate in the liquidation
period;

VII.  to resolve on the withdrawal from the New Market (“New Market”) of the Sao Paulo
Stock Exchange —- BOVESPA (“BOVESPA™);

VIIL.  to resolve on the cancellation of the registry as open company with CVM, except as
provided for in Articles 48 and 49 hereof; and

IX. to select the specialized company in charge of the preparation of the appraisal report on
the Company’s shares, in the event of cancellation of the registry as open company or
withdrawal from the New Market, as provided for in Chapter VII hereof, among the
companies proposed by the Board of Directors.

CHAPTER IV
MANAGEMENT BODIES

Section I — Provisions Common to the Management Bodies

Article 13 - The Company shall be managed by the Board of Directors and the Executive
Board.

Paragraph 1 - The installation in the offices shall be through an instrument to be drawn up
in the relevant book, to be signed by the installed Officer, any performance
guarantee being waived, and by prior execution of Officers’ Instrument of
Adhesion referred to in the Listing Regulation of the New Market.

Paragraph 2 - The Officers shall remain in their offices until the installation of their
substitutes, unless otherwise resolved by the General Meeting or the Board_____ .
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Article 14 - The General Meeting shall establish the annual aggregate compensation for
distribution among the Officers and it shall be incumbent upon the Board of Directors to provide
the distribution of the amount individually, with due regard to the opinion of the Compensation
Committee, pursuant to Article 21 hereof.

Article 15- Any of the management bodies shall effectively meet upon attendance of the
majority of its members and shall resolve by the vote of the absolute majority of those present,
except as provided for in Paragraph 2, of Article 18 and Article 23 hereof.

Sole Paragraph - The prior call of a meeting as a condition for the effectiveness thereof
shall only be waived upon attendance of all of its members. All
members of the management body who cast their vote by delegation in
favor of another member of the relevant body, by prior written vote
and by vote expressed by fax, electronic mail or any other
communication means, are deemed present. ‘

Section II - The Board of Directors

Article 16 - The Board of Directors shall consist of a minimum of five (5) and a maximum of
nine (9) members, all of them being shareholders, elected by the General Meeting, for a unified
term of office of one (1) year, the reelection being permitted.

Paragraph 1 - At the Annual General Meeting, the shareholders shall resolve on the actual
number of members of the Board of Directors.

Paragraph 2 - Any member of the Board of Directors shall have stainless reputation, and
anyone who (i) holds positions in companies that may be deemed
Company’s competitors; or (ii) has or represents an interest conflicting with
those of the Company, cannot be elected, except upon release by the
General Meeting. The voting right cannot be exercised by the member of
the Board of Directors in the event of subsequent occurrence of the reasons
for impediment referred to in this Paragraph.

Paragraph 3 - Any member of the Board of Directors shall have no access to information
and shall not participate in meetings of the Board of Directors that deal with
matters on which he has or represents an interest conflicting with those of
the Company.




Paragraph 4 - The Board of Directors, for the best performance of its assignments, may
create, in addition to the Compensation Committee and the Financial Affairs
Committee, committees or work groups for specified purposes, always for
assistance to the Board of Directors, and they shall be formed by persons
appointed thereby among the management members and/or other persons
either directly or indirectly related to the Company.

Paragraph 5 - Board of Directors’ acting members shall be deemed automatically
suggested for reelection by the joint proposal of its members. In the event
that no multiple-vote process was requested, Board of Directors’ members
shall resolve, by absolute majority of those present, to propose the name of
substitute candidates for the position of any acting Director who waives
reelection, to the extent that such proposal is necessary to compose a full list
of candidates to positions in the Board, subject to the provisions of Article
17 below. In the event that the multiple-vote process was requested, each of
the Board of Directors’ acting members shall be deemed a candidate for
reelection to the Board of Directors, and no substitute candidates shall be
proposed for the position of any acting Director who waives reelection.

Paragraph 6 - In the event that the Company receives a written request of shareholders
who wish the adoption of the multiple-vote process, as provided for in
Section 141, Paragraph 1, of the Corporation Law, the Company shall
disclose the receipt and the content of such request: (i) immediately, by
electronic means, to CVM and BOVESPA; and (ii) within up to two (2)
days as of the receipt of the request, only days where the newspapers
normally used by the Company circulate being computed, by publication of
a communication to the shareholders.

Paragraph 7 - In the event that any shareholder wishes to propose one or more
representatives to form the Board of Directors who are not members in the
most recent composition thereof, such shareholder shall notify the
Company, in writing, five (5) days before the holding of the General
Meeting that will elect the Directors, informing the candidate’s name,
identification data and full professional curriculum. In the event that the
Company receives a notice regarding one or more candidates for the
position of Director, it shall disclose the receipt and the content of the
notice: (i) immediately, by _electronic means, to CVM and BOVESPA: and______ .

(1) within up to two (2) days as of the receipt of the notice, only days where




the newspapers normally used by the Company circulate being computed,
by publication of a communication to the shareholders.

Article 17 - In the election of the members of the Board of Directors, when the multiple-vote
process is not requested, as provided for in the law, the General Meeting shall vote by means of
lists previously filed with the presiding committee, which will ensure any shareholders holding,
individually or as a block, fifteen percent (15%) or more of the Company’s common shares, in a
separate voting, the right to elect one member. The presiding committee shall not accept the
filing of any list in violation of the provisions of this Article.

Article 18 - The Board of Directors shall have one (1) Chairman and one (1) Vice Chairman,
who shall be elected by the absolute majority of votes present, at the first meeting of the Board
of Directors next following the installation of the members thereof, or upon occurrence of a
resignation or vacancy in those positions. The Vice Chairman shall exercise the functions of the
Chairman in the absences and temporary impediments of the former, irrespective of any
formality. In the event of absence or temporary impediment of the Chairman and the Vice
Chairman, the functions of the Chairman shall be exercised by another member of the Board of
Directors proposed by the Chairman.

Paragraph 1 - The Chairman of the Board of Directors shall call and preside over the
meetings thereof and the General Meetings, except, in respect of General
Meetings, when he proposes, in writing, another Director, Executive Officer
or shareholder to preside over the works.

Paragraph 2 - In the resolutions by the Board of Directors, the Chairman thereof shall be
ascribed the deciding vote, in the event of a tie vote.

Article 19- The Board of Directors shall meet, ordinarily, six (6) times a year and,
extraordinarily, whenever called by the Chairman or the majority of its members. Meetings of
the Board of Directors may be held by telephone conference, video conference or any other
communication means that enables the identification of the member and the simultaneous
communication with all other persons present at the meeting.

Paragraph 1 - The calls for the meetings shall be by written communication delivered to
each member of the Board of Directors at least five (5) days in advance, and
the call notice shall inform the agenda, date, time and place of the meeting.




Paragraph 2 - All resolutions by the Board of Directors shall be contained in minutes to be

drawn up in the relevant book of the Board, and signed by the directors
present.

Article 20 - It shall be incumbent upon the Board of Directors, in addition to other assignments
ascribed thereto by law or the Articles of Incorporation:

L

IL

IIL

VI

VIL

to establish the general direction of the Company’s affairs;

to elect and divest the Company’s Executive Officers;

to ascribe to each Executive Officer his respective assignments, including proposing
the Chief Officer for Relations with Investors, subject to the provisions in these

Atticles of Incorporation;

to resolve on the call of the General Meeting, when it deems to be convenient, or in the
event of Section 132 of the Corporation Law;

to inspect the Executive Officers’ management, verifying, at any time, the Company’s
books and papers and requesting information on agreements executed or in the process
of being executed and any other acts;

to select and divest the independent auditors;

to call the independent auditors to supply any clarifications it deems to be necessary,
on any subject;

to analyze the Management Report and the Executive Board’s accounts and resolve on
the submission thereof to the General Meeting;

to approve the annual and pluriannual budgets, strategic plans, expansion projects and
investment programs, as well as to follow the performance thereof;

to express its opinion, in advance, on any subject to be submitted to the General
Meeting;

v XI. ___to authorize the issnance of Company’s shares, within the limits authorized in Article 6

hereof, establishing the conditions for the jssuance, including price and payment term,

it being also entitled to exclude the preemptive right or reduce the term for the exercise
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thereof, in issuances of shares, subscription bonuses and convertible debentures, as
placed by sale at a stock exchange or by public subscription or by a public offer for
takeover of the stock Control, pursuant to the terms set forth in law;

XII. to resolve on the acquisition, by the Company, of shares issued thereby, for
maintenance in treasury and/or subsequent cancellation or sale;

X1, to resolve on the issuance of subscription bonuses, as provided for in Paragraph 2, of
Article 6 hereof;
XIV. to grant options for the purchase of or subscription to shares, to the Company’s

Officers and Employees, as well at to Officers and Employees of other companies that
are directly or indirectly controlled by the Company, without a preemptive right for the
shareholders, in accordance with plans approved at the General Meeting, after
analyzing the opinion of the Compensation Committee;

XV. to establish the amount of the participation of the Company’s Executive Officers and
Employees in the profits, after analyzing the opinion of the Compensation Committee;

XVL to distribute among the Executive Officers, on an individual basis, the portion of
Officers’ annual aggregate compensation, as established by the General Meeting, after
analyzing the opinion of the Compensation Committee;

XVII.  to approve, after analyzing the opinion of the Compensation Committee, any
agreement to be entered into between the Company and any Executive Officer,
providing for the payment of certain amounts, including the payment of indemnities by
virtue of (i) the Executive Officer’s voluntary or involuntary severance; (ii) change in
Control, or (iii) any other similar event;

XVII. to resolve on the issuance of simple debentures, which are not convertible into shares
and have no real-estate security;

XIX. to authorize the Company to guarantee third parties’ obligations;

XX. to establish the Executive Board’s powers to issue any credit instruments for the
obtainment of funds, either bonds, notes, commercial papers or others, as commonly
used in the market, further resolving on the terms thereof in respect of issuance and




XXI1IIL

XXVIL

XXVIL

to define the triple list of companies specialized in the economic appraisal of
companies, for preparation of the appraisal report on the Company’s shares, in the
event of cancellation of the registry as open company or withdrawal from the New
Market, as defined in Article 49 hereof;

to approve the engagement of an institution to provide services related to the direct
registration of shares [escrituragio de agdes};

to resolve, subject to the norms of these Articles of Incorporation and the legislation in
force, on the order of its works, and adopt or create internal rules for its operation,

to decide on the payment or credit to shareholders, of interest on own capital, pursuant
to the applicable legislation;

to approve that the Executive Board carries out the disposal or encumbrance of
permanent assets, the acquisition of permanent assets and the undertaking of other
financial commitments related to projects where the Company intends to invest,
whenever the amount of the assets disposed, encumbered or acquired or of the
financial commitments undertaken exceeds ten percent (10%) of the annual net income
verified in the preceding fiscal year;

to approve the borrowing of loans and other financings, by the Executive Board,
whenever, by virtue of the borrowing of such loans or other financings, the amount of
principal of all of the Company’s outstanding loans and financings exceeds twenty
percent (20%) of the annual net income verified in the preceding fiscal year; and

to authorize the preparation of financial statements and the distribution of dividends or
interest on own capital in periods equal to or lesser than six (6) months, to the account
of the profits verified in such financial statements or to the accumulated profit account
or the profit reserve account, as appearing in the most recent annual or semi-annual
balance sheet, according to the provisions of these Articles of Incorporation and the
applicable legislation.

Paragraph 1 - The members of the Board of Directors who are Executive Officers shall

refrain from voting on the subjects described in items V and XIV through
XVII of this Article 20.
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Paragraph 2 - The Company shall not grant financings or guarantees to its Directors or
Executive Officers, except to the extent that such financings or guarantees
are available to Company’s Employees or clients generally.

Article 21 — The Board of Directors shall elect among its members, three (3) Directors to form
the Compensation Committee, who shall be independent in relation to the Company and the
Executive Officers and shall not be Executive Officers, Executive Officers’ spouses or Executive
Officers’ relatives up to the third degree of kindred. The Compensation Committee shall have
consultancy assignments in conformity with its internal rules and shall assist the Board of
Directors in the establishment of the terms of the compensation and other benefits and payments
to be received from the Company, on any account, by Executive Officers and Directors. It shall
be incumbent upon the Compensation Committee:

to submit to the Board of Directors the proposal for distribution of the annual aggregate
compensation among Executive Officers and Directors;

11 to express an opinion on the granting of options for the purchase of or subscription to
shares, to Company’s Officers and Employees;

I to express an opinion on the participation of Company’s Executive Officers and
Employees in the profits;

IV.  to express an opinion on any agreement to be entered into between the Company and any
Executive Officer providing for the payment of amounts due by virtue of the Executive
Officer’s voluntary or involuntary severance, change in Control or any other similar
event, including the payment of indemnities.

Article 22— The Board of Directors shall elect, among its members, three (3) Directors to
form the Financial Affairs Committee. The Financial Affairs Committee shall have consultancy
assignments in conformity with its interna! rules and shall assist the Board of Directors in its
assignment as supervisory body, periodically reviewing certain of Company’s subjects of a
financial nature. It shall be incumbent upon the Financial Affairs Committee:

L to review, on an annual basis:

(a) Company’s financial plans, including the issuance, repurchase and redemption of
debt instruments, securities and other similar instruments;

(b) any financial effects of the Company’s capitalization plan; and~
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(c) Company’s dividend policy;
to review and supervise, from time to time:

(a) the financial requirements for transactions exceeding twenty percent (20%) of the
annual net income verified in the preceding fiscal year; and

(b) Company’s access to the capital market.

Article 23 — The approval of the qualified majority of two thirds of the members of the Board of
Directors is necessary for resolutions on:

L

II.

318

VL

the proposal for repurchase, redemption, reimbursement or amortization of shares;

the proposal for creation or issuance of subscription bonuses or instruments convertible
into shares issued by the Company;

the proposal to change Company’s corporate purposes;
the proposal of merger of the Company into another company, merger of another
company into the Company, merger of shares involving the Company, consolidation or

spin-off thereof;

the proposal for liquidation, dissolution or extinction of the Company, or cessation of
Company’s state of liquidation; or

the proposal for Company’s participation in a group of companies.

Section III — The Executive Board

Article 24 - The Executive Board, whose members are elected and may be divested, at any
time, by the Board of Directors, shall consist of two (2) to six (6) Executive Officers, one of
whom shall be the Chief Executive Officers and the others, officers without a specific
designation, all of them for a term of office of two (2) years, the reelection being permitted. The
Board of Directors shall appoint one of the Company’s Executive Officers for the position of

- T=ChieFOfficerfor-Relations Wil INvestors—
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Paragraph 1 -

Paragraph 2 -

Paragraph 3 -

Paragraph 4 -

The election of the Executive Board shall occur up to five (5) business days
after the date of holding of the Annual General Meeting, and the installation
of the members elected may coincide with the expiration of the term of
office of their predecessors.

In his temporary impediments or absences, the Chief Executive Officer shall
be replaced by another Executive Officer chosen by the Chief Executive
Officer. In the event of a vacancy in the position of Chief Executive Officer,
his interim substitute shall be chosen among the other Executive Officers,
by resolution of the Executive Officers themselves and he shall act as Chief
Executive Officer until the Board of Directors’ next subsequent meeting,
which shall be immediately called by the Chairman of the Board of
Directors and shall appoint the Chief Executive Officer’s substitute for the
remaining term of the mandate.

The other Executive Officers shall be replaced, in the events of absence or
temporary impediment, by another Executive Officer, to be chosen by the
Chief Executive Officer. In the event of a vacancy in the position of
Executive Officer, his interim substitute shall be chosen by the Chief
Executive Officer and shall act as Executive Officer until the Board of
Directors’ next subsequent meeting, which shall appoint the substitute for
the remaining term of the mandate.

The Chief Officer for Relations with Investors shall watch the compliance,
by Company’s shareholders, with the obligations set forth in Article 44
hereof and shall report to the General Meeting and the Board of Directors,
upon request, his conclusions, reports and steps.

Article 25 - The Executive Board has all powers to perform all acts necessary for the regular
operation of the Company and the achievement of the corporate purposes, however special they
may be, including to dispose of or encumber permanent assets, waive rights, compromise and
agree, subject to the pertinent legal and statutory provisions. It shall be incumbent upon it to
administrate and manage the Company’s affairs, in particular:

I to comply with these Articles of Incorporation and the resolutions by the Board of
Directors and the General Meeting, and procure that they are complied with;

15
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VI

VIIL

VII.

to resolve on the opening, closing and change of addresses of Company’s branches,
agencies, warchouses, offices and any other establishments, either in the Country or
abroad,

to submit to the analysis of the Board of Directors, on an annual basis, the Management
Report and the Executive Board’s accounts, accompanied by the report of the
independent auditors, as well as the proposal for allocation of the profits verified in the
preceding fiscal year;

to prepare, and propose to the Board of Directors, the annual and pluriannual budgets,
strategic plans, expansion projects and investment programs;

to approve the creation and suppression of a subsidiary and the Company’s participation
in the capital of other companies, either in the Country or abroad;

to approve the disposal or encumbrance of permanent assets, the acquisition of
permanent assets and the undertaking of other financial commitments related to projects
where the Company intends to invest, conditional to the approval of such contracting by
the Board of Directors, whenever the amount of the assets disposed of, encumbered or
acquired or of the financial commitments undertaken exceeds ten percent (10%) of the
annual net income verified in the preceding fiscal year;

to borrow loans and other financings, conditional to the approval of such contracting by
the Board of Directors, whenever, by virtue of the borrowing of such loans and other
financings, the amount of principal of all of Company’s outstanding loans and
financings exceeds twenty percent (20%) of the annual net income verified in the
preceding fiscal year;

to dispose of real estate, assign real-estate rights or grant real-estate rights to guarantee
loans; and

to decide on any subject not exclusively assigned to the General Meeting or the Board
of Directors.

Article26- It shall be incumbent upon the Chief Executive Officer, in addition to
coordinating the Executive Officers’ acts and directing the conduction of the activities related to
the Company’s general planning;

 Executive Board’s meetings;
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1L to keep the members of the Board of Directors informed on the Company’s activities
and the progress of the transactions thereof;

L to propose to the Board of Directors, without exclusivity for the initiative, the
assignment of functions to each Executive Officer, at the time of the relevant election;

Iv. to exercise other functions, as assigned to him by the Board of Directors;

V. to appoint the substitute of the other Executive Officers, in the events of absence or
temporary impediment; and

VL to appoint the interim substitute of the other Executive Officers in the events of
vacancy, subject to the provisions of Paragraph 3, or Article 24, in fine, hereof.

Article 27 - It shall be incumbent upon the Executive Officers to assist and help the Chief
Executive Officer in the management of the Company’s affairs and to conduct the activities
related to the functions assigned thereto by the Board of Directors.

Article28 - As a general rule and excepting the events provided for in the following
Paragraphs, the Company shall be represented by two (2) members of the Executive Board, or
further, by one (1) member of the Executive Board and one (1) attorney-in-fact, or by two (2)
attorneys-in fact, within the limit of their respective mandates.

Paragraph 1 - Any acts for which these Articles of Incorporation require prior
authorization by the Board of Directors shall only be performed upon

satisfaction of such condition.

Paragraph 2 - The Company may be represented by only one (1) Executive Officer or one
(1) attorney-in-fact, in the following events:

(a) when the act to be performed requires single representation, it shall be represented by
any Executive Officer or attorney-in-fact with special powers;

®) in respect of the engagement of service providers or Employees;

(c) to receive and grant release for amounts due to the Company, to issue and negotiate,

- F=——"—including to-endorse and discount, trade-bills related to-Company’s sales, as-well as it —

~ respect of corfespondence that does nof generate obligations for the Company and the
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performance of acts of mere administrative routine, including those performed before
governmental departments, mixed-capital companies, the Internal Revenue Office,
State Treasury Offices, Municipal Treasury Offices, Commercial Registries, all court
offices in any stage of jurisdiction, the INSS [Brazilian Institute for Social Security],
FGTS [Employees’ Severance Indemnity Fund] and the collecting banks thereof, and
others of the same nature.

Paragraph 3 - The Board of Directors may authorize the performance of other acts binding

on the Company, by only one of the Executive Board’s members or one
attorney-in-fact, or further, through the adoption of power limiting criteria,
it may limit, in certain events, the representation of the Company to only
one Executive Officer or attorney-in-fact.

Paragraph 4 - For the appointment of attorneys-in-fact, the following rules shall be
followed:
(2 all powers of attorney shall be granted by the Chief Executive Officer, or his

®)

(©)

substitute, jointly with any other Executive Officer;

when the power of attorney is intended for the performance of acts conditional to the
Board of Directors’ prior authorization, the granting thereof shall be expressly
conditional to the obtainment of such authorization, which shall be referred to in the
text thereof;

the instruments of power of attorney shall specify the scope of the powers granted, as
well as the term of effectiveness thereof, except for ad judicia powers of attorney,
which may be granted for an indefinite term. '

Paragraph 5 - The Company cannot be represented by attorneys-in-fact in the disposal of

real estate, assignment of real-estate rights or granting of real-estate rights to
guarantee loans.

Paragraph 6 - Any acts performed in disagreement with the provisions of this Article shall

not be valid nor binding on the Company.

CHAPTER YV

THE AGDIFCOMMEFTEE——————
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Article 29 - The Audit Committee shall operate on a non-permanent basis, with powers and
assignments granted it by law, and shall only be installed by resolution of the General Meeting,
or at shareholders’ request, in the events set forth in law,

Article 30 - When installed, the Audit Committee shall consist of three (3) to five (5) regular
members and the same number of alternates, either shareholders or not, who are elected and may
be divested, at any time, by the General Meeting. When there is a Controlling shareholder or
Group of Shareholders, the provisions of §4°, of Section 161, of the Corporation Law shall apply,
and in the event of a Diffused Exercise of the Controlling Power, the rules of Paragraphs 1, 2 and
3 of this Article shall apply.

Paragraph 1 - Any shareholder or group or shareholders holding, either separately or
jointly, shares representing ten percent (10%) or more of the share capital,
shall be entitled to elect, in a separate voting, one (1) member and the
relevant alternate.

Paragraph 2 - The same right shall be granted to any shareholder or group of shareholders
other than that who elected one member in accordance with Paragraph 1 of
this Article, subject to the same election rules and conditions.

Paragraph 3 - Any other shareholders, excluding those who voted for the election of
members of the Audit Committee in accordance with Paragraph 1 or 2 of
this Article, may elect the regular members or alternates, who, in any event,
shall be in the same number as those elected in accordance with Paragraphs
1 and 2 of this Article plus one (1).

Paragraph 4 - The members of the Audit Committee shall have a unified term of office of
one (1) year, and may be reelected.

Paragraph 5 - The members of the Audit Committee, in their first meeting, shall elect its
President.
Paragraph 6 - The installation in the offices shall be through an instrument to be drawn up

in the relevant book, to be signed by the installed member of the Audit
Committee , and through the prior execution of the Instrument of Adhesion
referred to by the Listing Regulation of the New Market.

T ==Article 3% — —When instalicd. the Audi-Committee-shalFieet, pursuant to-the-legal provisions, —
= Whenever necessary, and shalt analyze, at 1€ast on @ quarterly basis, the financial statements.
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Paragraph 1 - Irrespective of any formalities, any meeting shall be deemed regularly
called upon attendance of the totality of the members of the Audit
Committee.

Paragraph 2 - The Audit Committee expresses its opinion through the absolute majority
of votes, upon attendance of the majority of its members.

Article 32 - The members of the Audit Committee shall be replaced, in their absences and
impediments, by the relevant alternate.

Article 33 - In the event of a vacancy in the position of member of the Audit Committee , the
relevant alternate shall hold his office; in the absence of the alternate, the General Meeting shall
be called to elect a member for the vacant position.

Article 34 -  The compensation of the members of the Audit Committee shall be established by

the Annual General Meeting that elects them, subject to Paragraph 3, of Section 162, of the
Corporation Law.

CHAPTER VI
DISTRIBUTION OF PROFITS

Article 35- The fiscal year begins on January 1% and ends on December 31 of each year.

Sole Paragraph - At the end of each fiscal year, the Executive Board shall prepare the
Company’s financial statements, in accordance with the relevant legal
precepts.

Article 36 - Together with the financial statements pertaining to the fiscal year, the Board of
Directors shall submit to the Annual General Meeting a proposal for the allocation of the net
profit in the year, as calculated after the deduction of the participations referred to in Section 190
of the Corporation Law and in the Sole Paragraph of this Article, as adjusted for the purposes of
calculation of dividends, pursuant to Section 202 of that law, subject to the following order for
the deduction:

(@ five percent (5%), at least, for the legal reserve, until it reaches twenty percent (20%)




the allocation of part of the net profit in the year to the legal reserve shall not be
mandatory;

(b) the portion necessary for the payment of a mandatory dividend shall not be lower, in
each fiscal year, than twenty-five percent (25%) of the adjusted annual net profit, as
provided for in Section 202 of the Corporation Law;

(c) the remaining portion of the adjusted net profit shall be allocated to the Investment and
Expansion Reserve, which is intended to reinforce the Company’s share capital and
working capital, in order to ensure adequate operational conditions. The balance of
such reserve, as added to the balances of the other profit reserves, excepting the
reserves for profits to be realized and reserves for contingencies, shall not exceed the
amount of the share capital, Upon such maximum limit being reached, the General
Meeting may resolve on the use of the excess to pay or increase the share capital or to
distribute dividends.

Sole Paragraph - The General Meeting may grant to the members of the Board of
Directors and the Executive Board a participation in the profits, not
exceeding ten percent (10%) of the remnant of the result in the fiscal
year, after deduction of accumulated losses and the provision for
income tax and social contribution [on the net profit], in the events,
form and limits established in law.

Article 37 — By the Executive Board’s proposal, as approved by the Board of Directors, ad
referendum of the Annual General Meeting, the Company may pay or credit interest to the
shareholders, as compensation of own capital of the latter, subject to the applicable legislation.
Any amounts so disbursed may be incorporated to the amount of the mandatory dividend
provided for in these Articles of Incorporation.

Paragraph 1 - In the event that interest is credited to the shareholders in the course of the
fiscal year, the shareholders shall be remunerated with the dividends they
are entitled to, they being ensured the payment of any remaining balance. In
the event that the amount of the dividends is lower than their credit, the
Company cannot charge from the shareholders the excess balance.

Paragraph 2 - When interest was credited in the course of the fiscal year, the actual
payment of interest on own capital shall be made, by resolution of the Board

—===0f-Ditectors n-tho-course-ot-the-Hscal-year OFin-tho-followng-fiscal year,—— =

g g e ——
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Article 38 - The Company may prepare semi-annual balance sheets, or at shorter intervals, and
declare, by resolution of the Board of Directors:

(a)  the payment of a dividend or interest on own capital, to the account of the profit verified
in a semi-annual balance sheet, as incorporated to the amount of the mandatory dividend, if any;

(b)  the distribution of dividends in periods lesser than six (6) months, or interest on own
capital, as incorporated to the mandatory dividend, if any, provided that the total dividend paid in
each semester of the fiscal year does not exceed the amount of the capital reserves; and

(c)  the payment of an interim dividend or interest on own capital to the account of
accumulated profits or of profit reserve, as existing in the most recent annual or semi-annual
balance sheet, to be incorporated to the amount of the mandatory dividend, if any.

Article 39 - The General Meeting may resolve on the capitalization of profit or capital
reserves, including those created in interim balance sheets, subject to the applicable legislation.

Article 40 — Any non-received or non-claimed dividend shall forfeit within three (3) years as
from the date when they were made available to the sharcholder, and shall inure to the benefit of
the Company.

CHAPTER VII

DISPOSAL OF THE STOCK CONTROL,
CANCELLATION OF THE REGISTRY AS OPEN COMPANY AND
WITHDRAWAL FROM THE NEW MARKET

Article 41 - The disposal of the Company’s Control (as defined in Paragraph 1 of this Article),
either directly or indirectly, through one sole transaction or successive transactions, shall be
contracted under the suspensive or resolutory condition that the Control acquirer agrees to
submit, within the maximum term of ninety (90) days, a public offer for acquisition of the shares
(“OPA”) of the other sharcholders, so as to ensure them the same treatment as granted to the
Control seller.

Paragraph 1 - For the purposes of these Articles of Incorporation, the terms below

beginning-with-capital-lettersshall-havethe-foliowing-meanings:
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Paragraph 2 -

“Acquiring Shareholder” means any person, including, but not limited to,
any individual or legal entity, investment fund, syndicate, security portfolio,
universality of rights or another form of organization, resident, domiciled or
with its principal place of business in Brazil or abroad, or Group of
Sharcholders.

“Control” (as well as its related terms, “Controller”, “Controlled” or “‘under
common Control or “Controlling Power”’) means the actually used power to
command the corporate activities and direct the operation of the Company’s
bodies, either directly or indirectly, on factual or legal basis.

“Group of Shareholders” means the group of two or more persons that are
(2) bound by contracts or agreements of any nature, including shareholders’
agreements, either verbal or written, either directly or through Controlled,
Controlling companies or companies under common control; or (b) among
which there is a relationship of Control, either directly or indirectly; or (c) ;
which are under common Control; or (d) which act representing a common
interest. The following are included among examples of persons
representing a common interest: (i) a person holding, either directly or
indirectly, an equity interest equal to or exceeding fifteen percent (15%) of
the share capital of the other person; and (ii) two persons having a common
third-party investor who holds, directly or indirectly, an equity interest equal
to or exceeding fifteen percent (15%) of the share capital of the two persons.
Any joint ventures, investment funds or clubs, foundations, associations,
trusts, syndicates, cooperatives, security portfolios, universality of rights or
any other forms of organization or undertaking, organized either in Brazil or
abroad, shall be deemed part of the same Group of Sharcholders whenever
two or more of such entities; (x) are administered or managed by the same
legal entity or by parties related to the same legal entity; or (y) have in
common the majority of their officers.

“Diffuse Exercise of the Controlling Power” means the Controlling Power
exercised by a shareholder who holds less than fifty percent (50%) of the
Company’s share capital, as well as by shareholder(s) not characterized as
member(s) of the Controlling Group of Shareholders.

In the event that the Control acquisition also subjects the Control acquirer to

the-obligation-of carrying out the-OPA-tequifed-by-Article-44-hercof, the————

acquisition price in the OPA shall be the highést among the prices
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Paragraph 3 -

Paragraph 4 -

Paragraph 5 -

Paragraph 6 -

Paragraph 7 -

Article 42 -

determined in accordance with this Article 41 and Article 44, Paragraph 2
hereof.

The selling Controlling shareholder or selling Controlling Group of
Shareholders shall not transfer the ownership of its shares, nor the Company
shall register any transfer of shares representing the Control, while the
Acquiring Shareholder does not execute the Controllers’ Instrument of
Adhesion referred to in the Listing Regulation of the New Market.

The Company shall not register any transfer of shares to the shareholder(s)
that become(s) the holder (s) of the Controlling Power, while such
shareholder(s) do(es) not execute the Instrument of Adhesion to the
Regulation of the New Market,

Any Acquiring Shareholder who acquires or becomes the owner of five
percent (5%) or more of the shares representing the Company’s capital shall
execute the Instrument of Adhesion to the Regulation of the Arbitration
Chamber of the Market, within thirty (30) days as from the date on which he
reaches such percentage.

No Shareholders’ Agreement providing for the Controlling Power may be
registered at the Company’s principal place of business before the
signatories thereof executed the Instrument of Adhesion referred to in
Paragraph 3 of this Article.

In the event that the Acquiring Shareholder fails to comply with the
obligations imposed by Paragraph 5, of this Article 41, the Company’s
Board of Directors shall call an Extraordinary General Meeting, where the
Acquiring Shareholder shall not be entitled to vote, to resolve on the
suspension of the exercise of the Acquiring Shareholder’s rights, pursuant to
the provisions in Section 120 of the Corporation Law, without prejudice to
the Acquiring Shareholder’s responsibility for damages caused to the other
shareholders as a result of the non-compliance with the obligations imposed
by paragraph 5 of this Article.

The public offer referred to in the preceding Article shall be conducted:
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L in the events of costly assignment of rights to subscribe to shares and other securities or
rights related to securities convertible into shares, which results in the disposal of the
e Company’s Control; and

II. in case of disposal of the Control of a company that holds the Company’s Controlling
Power and, in this event, the selling Controller shall be compelled to declare to
BOVESPA the amount ascribed to the Company in such disposal and to attach
documentation evidencing it.

Article 43 - Anyone who already holds Company’s shares and acquires the Controlling Power
by virtue of a private agreement of purchase of shares entered into with the Controlling
shareholder or Controlling Group of Shareholders, involving any quantity of shares, shall be

compelled to:
L submit the public offer referred to in Article 41 hereof;
II. reimburse the shareholders from whom he bought shares at a stock exchange in the six

(6) months preceding the date of Disposal of the Company’s Control, and he shall pay
thereto any difference between the price paid for the shares representing the Control
and the amount paid at the stock exchange for Company shares in the same period, as
duly restated pursuant to the positive variance of the Ample Consumer Price Index ~
IPCA (“IPCA™), up to the time of the payment;

1. take suitable steps to restore the minimum percentage of twenty-five percent (25%) of
the total of Company’s outstanding shares, within the six (6) months subsequent to the
acquisition of the Control.

Article 44 - Any Acquiring Shareholder who acquires or becomes the owner of shares issued
by the Company, in a quantity equal to or exceeding twenty percent (20%) of the total of shares
issued by the Company shall, within the maximum term of sixty (60) days as from the date of
acquisition or of the event that resulted in the ownership of shares in a guantity equal to or
exceeding twenty percent (20%) of the total of shares issued by the Company, provide or request
the registration, as the case may be, of an OPA for the totality of shares issued by the Company,
subject to the provisions of CVM’s applicable regulation, BOVESPA’s regulations and the
provisions of this Article.

Paragraph 1 - The OPA shall be (i) indistinctly addressed to all Company’s shareholders,
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this Article, and (iv) paid at sight, in the national legal tender, against the
acquisition, in the OPA, of shares issued by the Company.

Paragraph 2 - The acquisition price, in the OPA, for each share issued by the Company
shall not be lesser than the highest of: (i) the economic value obtained in an
appraisal report; (ii) one hundred and twenty percent (120%) of the issuance
price for the shares in any capital increase carried out by public distribution,
occurred in the twenty-four (24)-month period preceding the date on which
the conduction of the OPA becomes mandatory pursuant to this Article 44,
as duly restated by the IPCA up to the time of the payment; and (iii) one
hundred and twenty percent (120%) of the mean unit quotation for the
shares issued by the Company in the ninety (90)-day period preceding the
conduction of the OPA at the stock exchange where there is the highest
amount of negotiations of the shares issued by the Company.

Paragraph 3 - The conduction of the OPA referred to in the main provision of this Article
shall not exclude the possibility of another Company shareholder or, as the
case may be, the Company itself, presenting a competing OPA, pursuant to
the applicable regulation.

Paragraph 4 - The Acquiring Shareholder shall be compelled to mect any requests or
requirements by CVM, as based on the applicable legislation, in respect of
the OPA, within the deadlines prescribed in the applicable regulation.

Paragraph S - In the event that the Acquiring Shareholder fails to comply with the
obligations imposed by this Article, including in respect of the satisfaction
of the deadlines (i) to carry out or request the registration of the OPA,; or (ii)
to meet any requests or requirements by CVM, the Company’s Board of
Directors shall call the Extraordinary General Meeting, where the Acquiring
Shareholder shall not be entitled to vote, to resolve on the suspension of the
exercise of the rights of the Acquiring Shareholder who failed to comply
with any obligation imposed by this Article, pursuant to the provisions of
Section 120 of the Corporation Law, without prejudice to the Acquiring
Shareholder’s responsibility for damages caused to the other shareholders in
consequence of the non-compliance with the obligations imposed by this
Article.

R PTag_rﬁ‘ﬁF ‘='_‘_“fA‘n;?chmnng‘Sharehoider-who—acqmreS’or—becomes—the—hTﬂdeFef_ther——

" rights, including usufruct or trust, on the shares issucd by the
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Paragraph 7 -

Paragraph 8 -

Paragraph 9 -

Paragraph 10 -

quantity equal to or exceeding twenty percent (20%) of the total of shares
issued by the Company, shall be also compelled, within the maximum term
of sixty (60) days as from the date of such acquisition or of the event that
resulted in the holding of such rights on shares in a quantity equal to or
exceeding twenty percent (20%) of the total of shares issued by the
Company, to carry out or request, as the case may be, the registration of an
OPA, pursuant to the provisions of this Article.

The obligations described in Section 254-A of the Corporation Law and
Articles 41, 42 and 43 hereof do not exclude the compliance, by the
Acquiring Shareholder, with the obligations described in this Article, except
as provided for in Articles 51 and 52 hereof.

The provisions of this Article shall not apply in the event that a person
becomes the owner of shares issued by the Company in a quantity
exceeding twenty percent (20%) of the total of shares issued thereby in
consequence of (i) legal succession, under the condition that the shareholder
disposes of the excess shares within up to sixty (60) days as from the
relevant event; (ii) the merger of another company into the Company; (iii)
the merger of shares of another company by the Company, or (iv) the
subscription to Company’s shares, carried out in one sole primary
subscription, which was approved at a General Meeting of Company’s
shareholders called by its Board of Directors, and whose proposal for capital
increase determined the establishment of the issuance price for the shares
based on the economic value obtained from a report on the economic-
financial appraisal of the Company conducted by a specialized company
with confirmed experience in the appraisal of open companies.

For the purposes of calculation of the twenty percent (20%) of the total of
shares issued by the Company, as described in the main provision of this
Article, involuntary accretions of equity interest resulting from cancellation
of treasury shares or decrease of the Company’s share capital with
cancellation of shares, shall not be computed.

In the event that CVM’s regulation applicable to the OPA described in this
Article determines the adoption of a calculation criterion for the
establishment of the acquisition price for each of the Company’s shares in

“""“:"".:"—::ﬂre—OTA,-whrch‘resuitS'm‘an-acqmsxtron-pnce-exceedmg-that*defenmned—--'_-: :

“pursuant fo Paragraph 2 of this Article, in the conduction of the OPA
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provided for in this Article, the acquisition price calculated pursuant to
CVM’s regulation shall prevail.

Paragraph 11 -  Any modification that limits sharcholders’ right to conduct the OPA
provided for in this Article, or the exclusion of this Article, shall compel
any sharcholder(s) who voted for such modification or exclusion in the '
resolution at the General Meeting to conduct the OPA provided for in this
Article.

Article 45 - In the public offer for acquisition of shares to be conducted by the Controlling
shareholder or Controlling Group of shareholders for cancellation of the registration of the
Company as an open company, the minimum price to be offered shall correspond to the
economic value obtained in an appraisal report, as referred to in Article 50 hereof.

Article 46 - In the event that the shareholders who met at an Extraordinary General Meeting
resolve for the withdrawal of the Company from the New Market, the Company’s Controlling
shareholder or Controlling Group of Shareholders shall submit a public offer for acquisition of
shares (i) within ninety (90) days, so that its shares are listed for negotiation outside the New
Market, or (ii) within one hundred and twenty (120) days as from the date of the General
Meeting of Company’s shareholders that approves the corporate reorganization transaction,
under which the Company’s shares resulting from such reorganization are not admitted for
listing at the New Market. The minimum price to be offered shall correspond to the economic
value obtained in the appraisal report referred to in Article 50 hereof.

Article 47 - In the event of Diffuse Exercise of the Controlling Power:

I. whenever the cancellation of the registry as open company is approved at the General
Meeting, except in the event provided for in Article 49, II hereof, the public offer for
acquisition of shares shall be conducted by the Company itself and, in this event, the
Company shall only acquire shares owned by the shareholders who voted for the
cancellation of the registry in the resolution at the General Meeting, after having acquired
the shares of the other shareholders who did not vote for that resolution and who accepted
such public offer;

1L whenever the withdrawal of the Company from the New Market is approved at the
General Meeting, either by registration of the shares outside the New Market or by
corporate reorganization, as provided for in Article 46 (ii) hereof, the public offer for

acquisition or‘shares*sh*&ll‘be“conducted“by—the—sharcholders—-who—voted’—‘for—ﬁl‘eh‘T—

resolution at the General Meeting. o
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Article 48 - In the event of Diffuse Exercise of the Controlling Power and determination by
BOVESPA that the quotations of securities issued by the Company be disclosed separately or
that the negotiation of securities issued by the Company be suspended in the New Market by
virtue of non-compliance with obligations set forth in the Listing Regulation of the New Market,
the Chairman of the Board of Directors shall call, within up to two (2) days of the determination,
only days where the newspapers normally use by the Company circulate being computed, an
Extraordinary General Meeting for replacement of the entire Board of Directors.

Paragraph 1 - In the event that the General Mecting referred to in the main provision of
this Article is not called by the Chairman of the Board of Directors within
the established term, it may be called by any of the Company’s
shareholders.

Paragraph 2 - The new Board of Directors elected at the Extraordinary General meeting
referred in the main provision and Paragraph 1 of this Article shall cure the
non-compliance with the obligations set forth in the Listing Regulation of
the New Market within the lesser of: the shortest time possible or a new
term granted by BOVESPA therefor.

Article 49 ~ In the event of Diffuse Exercise of the Controlling Power and withdrawal of the
Company from the New Market, due to any non-compliance with obligations contained in the
Listing Regulation, (i) in case such non-compliance derives from a resolution at the General
Meeting, the public offer for acquisition of shares shall be carried out by the shareholders who
voted for the resolution implying the non-compliance and (ii) in case such non-compliance
derives for management’s act or fact, the Company shall carry out the OPA for cancellation of
the registry as open company, to be addressed to all of Company’s shareholders. In the event of a
resolution, at the general meeting, for the maintenance of the Company’s registry as open
company, the OPA shall be carried out by the shareholders who voted for such resolution and, in
this event, the provisions of Article 47, I hercof shall not apply.

Article 50 — The appraisal report dealt with by Articles 45 and 46 hereof shall be prepared by a
specialized company, with confirmed experience and independent from the Company, its
Officers and Controllers, and the report shall further satisfy the requisites of Paragraph 1, of
Section 8, of the Corporation Law, and shall imply the responsibility provided for in Paragraph 6
of that Section 8.

. —Paragraph I— — The-selection of the-specialized-company i charge—of eSbHSHNgte———— -




triple list to be submitted by the Board of Directors, and the respective
resolution shall be taken by absolute majority of the votes of the outstanding
shares, as expressed at the General Meeting that resolves on the matter,
blank votes not being computed, with exclusion of any shares held by the
Controlling shareholder, his spouse, companion and dependents, as included
in the annual income tax return, treasury shares and shares held by
Company’s controlled or related companies, as well as by other companies
belonging to the same group as any of them, on a factual or legal basis.

Paragraph 2 - Any costs related to the preparation of the required appraisal report shall be
fully bome by those responsible for the conduction of the public offer for
acquisition of shares, as the case may be.

Article 51 — The submission of one sole OPA to meet more than one of the purposes provided
for in this Chapter VII, in the Listing Regulation of the New Market or in the regulation issued
by CVM is permitted, provided that it is possible conform the procedures for all modalities of
OPA, the addressees of the offer do not undergo any losses and CVM’s authorization is obtained
when required by the applicable legislation.

Article 52 — The Company or the shareholders responsible for the conduction of the OPA
provided for in this Chapter VII, in the Listing Regulation of the New Market or in the regulation
issued by CVM may ensure the carrying out thereof through any sharehoider, a third party and,
as the case may be, the Company. The Company or the sharcholder, as the case may be, shall not
be released from the obligation to conduct the OPA until it is concluded in compliance with the
applicable rules.

CHAPTER VIII
THE ARBITRATION PANEL

Article 53- Any disputes or controversies related to the Agreement for Participation in the
New Market, the Listing Regulation of the New Market, these Articles of Incorporation, the
shareholders’ agreements filed at the Company’s principal place of business, the provisions of
the Corporation Law, the norms issued by the National Monetary Council, the Central Bank of
Brazil or CVM, BOVESPA's regulations and other rules applicable to the operation of the
capital market generally, or as derived therefrom, shall be settled by arbitration, to be conducted
in accordance with the Regulation of the Arbitration Chamber of the Market created by
BOVESPA,
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Sole Paragraph — Without prejudice to the effectiveness of this arbitration clause, any of
the parties in the arbitration procedure shall be entitled to resort to the
Judiciary Power for the purpose, if and when necessary, of requesting
preliminary orders to protect rights, both in an arbitration procedure
already commenced or not commenced yet and, as soon as any relief of
such nature is granted, the jurisdiction for decision on the merits shall be
immediately returned to the arbitration panel, as already formed or to be
formed.

CHAPTER IX
LIQUIDATION OF THE COMPANY

Article 54 - The Company shall enter in the process of being liquidated in the events set forth
in law, it being incumbent upon the General Meeting to elect the liquidator(s), as well the Audit
Committee that will operate in such period, subject to the legal formalities.

CHAPTER X
FINAL AND TRANSITORY PROVISIONS

Article 55- Any events omitted in these Articles of Incorporation shall be decided by the
General Meeting and regulated in accordance with the provisions of the Corporation Law.

Article 56 - The Company is prevented from granting financing or guarantees, of any kind, to
third parties, under any modality, for any transactions other than as related to the corporate
interests.

Article 57 - The Extraordinary General Meeting that approves these Articles of Incorporation
shall resolve on the actual number of members of the Board of Directors and elect the other
members as necessary to form that body.

Article 58 — The Executive Officers holding offices on the date of approval hereof shall
conclude the mandate of one (1) year for which they were elected, and the Board of Directors
may extend the term of the Executive Board’s present offices to up to five (5) days afier the
holding of the Annual General Meeting of 2007. The term of office provided for in Article 24

hereof shall only apply to Executive Officers elected as from the Annual General Meeting of

B
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Article 59 — The provisions of Article 44 hereof shall not apply to present shareholders who
already hold twenty percent (20%) or more of the total of shares issued by the Company and the
successor thereof on the date of publication of the Commencement Advertisement for the
Primary and Secondary Public Distribution of Shares Issued by Lojas Renner S.A.
(“Commencement Advertisement”), relating to the public offer for distribution of shares issued
by the Company, which are the subject of Case No. RJ/2005-03063, of May 10, 2005, with CVM
(*“Public Distribution”), they applying only to those investors who acquire shares and become
Company’s shareholders after the date of effectiveness of the adhesion to and listing of the
Company with the New Market.

Article 60 - The provisions contained in Chapter VII, as well as the norms related to the
Regulation of the New Market, as appearing in Article 13, §1, in fine, and in Article 31, §3
hereof, shall only be effective as from the date of publication of the Commencement
Advertisement.

Article 61 -  Article 44 hereof shall only be effective after the date of settlement of the Public
Distribution.

Article 62 - In the absence of a provision in the Listing Regulation of the New Market in
respect of the public offer for acquisition of shares in the event of Diffuse Exercise of the
Controlling Power, the rules of Paragraph 1, of Article 41 and of Articles 47, 48 and 49 hereof,
as prepared in conformity with item 14.4 of that Regulation, shall prevail.

DocUMENTS FILED: All documents referred to herein, as duly initialed by the members of the
Presiding Committee and subsequently attached to these minutes, shall remain filed at the
Company’s principal place of business.

CLOSING: As there were no other subjects to be discussed, the meeting was closed and these
minutes were drawn up and, after being read and deemed to be conform, they were signed by
those present.

SHAREHOLDERS: J.C. Penney Brazil, Inc., represented by its Vice Chairman, Kyriacos Antonis
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As Chairman and Secretary, we declare that this is a true copy of the minutes transcribed in the
Book of General Meetings of the Company.

Porto Alegre, June 11, 2005.

José Gallé José Carlos Hruby
Chairman Secretary

Seen:

Daniel Calhman de Miranda
Responsible Lawyer
OAB/DF™ No. 12.042

(4 1)

Brazilian Bar Association, Federal District Chapter
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LOJAS RENNER S.A.

Open Company with Authorized Capital
CNPJ* No. 92,754.738/0001-62 — NIRE" 43300004848
Avenida Assis Brasil 944, CEP 91010-000 Porto Alegre, RS

Reglstrauon with the National Directory of Legal Entities
** Identification Number with the Commercial Registry

Pursuant to the provisions in Instruction No. 358, of the Securities Commission (“CVM”),
of January 3, 2002, and in section 53 of Instruction CVM No. 400, of December 29, 2003,
Lojas Renner S.A., as issuer (“Company”), J.C. Penney Brazil, Inc., 2 company organized
under the laws of the State of Delaware, United States of America, as winning shareholder
(“Winning Shareholder”), and Banco de Investimentos Credit Suisse First Boston S.A., as
leading institution of the Offer (as defined below) (“CSFB” or “Leading Anangcr .
communicate to the public that, on May 9, 2005, the registration of a primary and
secondary public offer of common shares, all registered, book-entry shares, without a par
value, issued by the Company, was requested to CVM,

1 CHARACTERISTICS OF THE OFFER

1,1  Corporate Approvals. The authorization for the carrying out of an increase in the
Company’s capital, the accomplishment of the Offer, the exclusion of the
preemptive right of the Company’s present shareholders in the subscription to
shares of the Primary Offer (as defined below) and the determination of the
quantity of Shares to be issued within the scope of the Primary Offer were approved
by the Company’s board of directors, at a meeting held on June 8, 2005. The capital
increase and the relevant establishment of the Price per Share (as defined below)
shall be approved by the Company’s board of directors before the granting of the
registry of the Offer by CVM. The terms and conditions of the Offer shall be
approved by the relevant management bodies of the Winning Shareholder.

1.2 Offer. The following shall be offered (i) by public offer of primary distribution
(“Primary Offer”), (six million, two hundred and fifty thousand)

6,250,000 common, book-entry registered shares, and without a par value, issued

by the Company (“Primary Offer Shares”); and (ii) by public offer of secondary
e ... distribution (“Secondary Offer” and, collectively with the Primary Offer, “Offer”), .

mmon:-boi
by the Company, owned by the Winning Shareholders, free and released from any
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encumbrances or liens ( (“Secondary Offer Shares” and, collectively with the
Primary Offer Shares, “Shares”), at a non-organized over-the-counter market, to be
carried out in Brazi), pursuant to the provisions of Instruction CVM No. 400/03 and,
further, with the efforts of placement in the United States of America for qualified
institutional investors, resident and domiciled abroad, defined in accordance with the
provisions of Rule 144A of the U.S. Securities Actof 1933, as amended,
(“Securities Act”), and in the other countries (except the United States of America
and Brazil), based on Regulation S, issued by the Securities and Exchange
Commission, in both events through the investment mechanisms regulated by the
National Monetary Council, the Central Bank of Brazil and CVM, and according to
the exemptions from registration provided for in the Securities Act.

1.3 Supplementary Actions. The total quantity of the Primary Offer Shares may be
increased by up to three million, one hundred and thirty-eight thousand, four
hundred and seven (3.138.407) new common shares to be issued by the Company
(“Supplementary Shares”, and, unless otherwise provided for, any references to the
Shares shall be also references to the Supplementary Shares), equivalent to fifteen
percent (15%) of the initially offered Shares, as per option for the subscription to
such Supplementary Shares granted by the Company to the Leading Arranger,
which shall be exclusively allocated to meet any excess demand which may be
verified in the course of the Offer ("Supplementary Share Option"). The
Supplementary Share Option may be exercised as from the date of execution of the
agreement for placement of the Shares (*Armrangement Agreement”) and up to thirty

(30) days as from the date of publication of the advertisement on the

commencement of the Offer (“Commencement Advertisement”), under the same

conditions and price as the initially offered Shares, pursuant to the provisions of

section 24, of Instruction CVM No. 400/03.

1.4  Rights, Advantages and Restriction of the Shares. The Shares ensure their
owners: (i) voting right at the Company’s general meetings and, except in respect of
resolutions regarding modifications in the provisions set forth in item (vi) below,
each Share shall entitle to one vote; (ii) right to the mandatory dividend, in each
fiscal year, equivalent to twenty-five percent (25%) of the adjusted net profit,
pursuant to section 202, of Law No. 6,404/76; (iii) in the event of disposal of the
Company’s control, either direct or indirect, on a costly basis, even if through
successive transactions, right to dispose of his Shares under the same conditions
ensured to the selling controlling shareholder (tagalong of one hundred percent
(100%) of the price); (iv)in the event of acquisition of Company’s shares, in a
quantity equal to or exceeding 20% of its share capital (excluding treasury shares and
any involuntary accretions of equity interest specified in the Company’s Articles of
Incorporation), by any shareholder (excepting the present shareholders who already
own twenty percent (20%) or more of the total shares issued by the Company and
their successors, including the Company’s controlling shareholders and the partners
of those controlling shareholders who may succeed him in the direct interest in the
Company, by virtue of corporate reorganizations, and other investors who become
Company’s shareholders in certain transactions specified in the Company’s Articles

SR :::__oflngorpqmtxon)rnghtjo dispose-of his.shares.for.a price.not. lO_WﬁLIh&I‘l—th&hlghﬁst—.‘—.z._‘_—-_—,—_—.”—.
" "——~——"of (a) the economic value verified in an appraisal report; (b) one hundred peroent
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1.5

becomes compulsory, as duly restated by the Ample Consumer Price Index, up to the
time of payment; and (¢) one hundred percent and twenty (120%) of the mean unit
quotation for the shares issued by the Company during the 90-day period preceding
the conduction of the public offer at the securities exchange where there is the highest
amount of negotiations of the shares issued by the Company; (v) in the event that
any investor becomes the owner of twenty percent (20%) or more of the
Company’s share capital by virtue of the acquisition of shares within the scope of
the Offer, right to dispose of his shares to such investor at a public offer for
acquisition of shares, to be conducted in accordance with the provisions of item (iv)
above, save, however, that the Offer procedure shall not contain any limitation to
the capacity of an investor to acquire Shares that make him the owner of twenty
percent (20%) or more of the Company’s share capital; (vi) right to vote at a
shareholders’ general meeting called for the exclusion or limitation of shareholders’
right to conduct a public offer under the terms of article 44 of the Company’s
Articles of Incorporation by any shareholder who acquires twenty percent (20%) or
more of the Company’s share capital. Such resolution shall be taken by the absolute
majority of the votes present, each shareholder being entitled to one sole vote,
irrespective of his interest in the Company’s share capital. In this event, the
shareholders voting for the exclusion of or amendment to article 44 of the Articles
of Incorporation shall be compelled to conduct a public offer of acquisition,
pursuant to the provisions of article 44 of the Company’s Articles of Incorporation;
(vii) in the event of cancellation of the Company’s registry as open company or
cancellation of the Company’s listing at the New Market of the Sfo Paulo Stock
Exchange (“Bovespa”), right to dispose of his shares at a public offer to be
launched by the controlling shargholder or, in certain events of diffuse exercise of
the controlling power, as defined in the Articles of Incorporation, by the Company
or the shareholders voting for the cancellation of the Company’s listing at the New
Market, as the case may be, and in conformity with the provisions of the Articles of
Incorporation, for their respective economic value, as verified through the
preparation of an appraisal report by a specialized and independent company, with
confirmed experience and selected by the meeting of shareholders owning
outstanding shares, from a triple list submitted by the Company’s board of
directors; (viii) all other rights ensured to the Shares, in accordance with Law No,
6,404/76, the Regulation of Bovespa’s New Market and the Company’s Articles of
Incorporation, as described in the Offer’s final prospectus (“Final Prospectus”); and
(ix) right to receive dividends and all other benefits that may be declared by the
Company as from the Settlement Date (as defined below) or, in respect of
Supplementary Shares, as from the respective Settlement Date of the
Supplementary Shares (as defined below).

Price per Share. In the context of the Offer, it is estimated that the issuance or the
sale price per Share (“Price per Share™) will be between thirty-seven reais
(R$37.00) and forty-three reais (R$43.00), however, it may be established outside
such brackets. The Price per Share shall be established (i) after submission of the
Requests for Reservation (as defined below); and (ii) after conclusion of the
procedure for collection of intentions of investment with Institutional Investors (as
defined below) conducted in Brazil by the Leading Arranger, as provided for in
section-44.of Instruction-CVM-No.-400/03-(“Bookbuildi

cedure’’).Pursuantto————-——--

item IlI, of paragraph 1, ot section llu, of Taw No. 6,404/76, the choice of the

~Criterion for determination of the Price per Share is justified by the fact that the

Price per Share will not promote unjustified dilution of Company’s present
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shareholders and that the Shares will be distributed through primary and secondary
public distribution, where the market value of the Shares shall be appraised through
the conduction of the Bookbuilding Procedure, which reflects the amount at which
Institutional Investors shall submit their subscription or purchase orders within the
scope of the Offer. Non-Institutional Investors (as defined below) who adhere to the
Offer shall not participate in the Bookbuilding Procedure e, therefore, shall not
participate in the establishment of the Price per Share.

1.6  Placement Method. Subject to acceptance of the request for registration of the
Offer with CVM, conduction of the Bookbuilding Procedure, release of the Final
Prospectus and publication of the Commencement Advertisement, the Leading
Arranger shall carry out the placement of the Shares. The Leading Amranger shall
have up to three (3) business days, as from the date of publication of the
Commencement Advertisement, to carry out the public placement of the Shares
(except for Supplementary Shares, which shall follow the provisions above)
(“Distribution Term”). Pursuant to the firm guarantee granted by the Leading
Arranger in the Placement Agreement, in the event that, at the end of the
Distribution Term, the Shares were not fully settled and/or resold, the Leading
Arranger shall subscribe to or acquire, as the case may be, on the last day of the
Distribution Term, at the Price per Share, the balance resulting from the difference
between (i) the totality of the Shares (excepting the Supplementary Shares); and (ii)
the quantity of Shares actually placed at the market and settled by the investors who
acquired/subscribed to them. Such guarantee shall be binding as from the time
when the Bookbuilding Procedure is concluded and the Arrangement Agreement is
executed. For the purposes of the provisions of item 5, of Exhibit VI to Instruction
CVM No. 400/03, in the event that the Leading Arranger does not subscribe to or
acquire Shares and is interested in selling such Shares before the publication of the
advertisement on the closing of the Offer, the sales price for such Shares shall be
the market price of the Shares, as limited to the Price per Share; however, the
provisions in this item shall not apply to sales conducted in consequence of the
stabilization activities referred to in item 1.8 below.

1.7  Target Public. Subject to the provisions of item 2 below, the Leading Arranger
(by itself of through the Subcontracted Institutions and the Special Participants (as
defined below)), shall conduct the Offer with the investors, either individuals or
legal entities and investment clubs registered with Bovespa who are not deemed to
be Institutional Investors (as defined below ) (“Non-Institutional Investors™) and,
further, with institutional investors, including investment funds, pension funds,
entities registered with CVM that administrate third-party funds, entities authorized
to operate by the Central Bank of Brazil, consortia intended for investment in bond
and security portfolio, which are registered with CVM and/or BOVESPA,
insurance companies, supplementary pension and capitalization companies, open

and closed private pension entities, non-financial legal entities with a net worth

exceeding five million reais (R$5,000,000.00) and individuals and legal entities
and investment clubs registered with Bovespa in respect of specific orders
exceeding the investment maximum limit for Non-Institutional Investors (“‘Local

Institutional Investors”). Credit Suisse First Boston LLC, Deutsche Bank Securities

Inc., J.P, Morgan Securities Inc. and Merrill Lynch Pierce, Fenner & Smith Inc.,
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United States of America for qualified institutional investors, resxdent and
domiciled abroad, defined in conformity with the provisions of Rule 144A of the
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1.9

Securities Act, and in the other countries (except the United States of America and
Brazil), based on Regulation S, issued by the Securities and Exchange Commission;
and such investors shall subscribe to or acquire the Shares pursuant to the terms of
Resolution No. 2,689, of January 26, 2000, of the National Monetary Council, and
subsequent amendments thereto, and of Instruction CVM No. 325, of January 27,
2000, and subsequent amendments thereto, in transactions exempt from registration
pursuant to the Securities Act (“Foreign Institutional Investors” and, collectively
with the Local Institutional Investors, “Institutional Investors™).

Stabilization of the Price of the Shares. The Leading Arranger, through Credit
Suisse First Boston S.A. Corretora de Valores Mobilidrios, may conduct activities
of stabilization of the price of the Shares, as from the date of execution of the
Arrangement Agreement and for up to thirty (30) days as from the date of
publication of the Commencement Advertisement, through transactions of purchase
and sale of common shares issued by the Company, subject to the applicable legal
provisions and to the terms of the “Agreement for Provision of Services of
Stabilization of Prices of Common Shares Issued by Lojas Renner S.A.”
(“Stabilization Agreement”), to be previously approved by Bovespa and CVM,
pursuant to paragraph 3, of section 23, of Instruction CVM No. 400/03. The
conduction of activities of price stabilization shall depend on the demand on the
part of Institutional Investors and on the capacity of the Leading Arranger to
contract with Institutional Investors participating in the Offer, stock loan
transactions in amounts that, in the Leading Arranger’s opinion, are sufficient for
the conduction of such activities. The contracting of stock loan transactions shall be
formalized and registered with CBLC up to the Settlement Date, as per item 2.4
below. Therefor, during the Bookbuilding Procedure, the Leading Arranger shall
try to identify possible investors interested in lending Shares possibly acquired
thereby in the Offer, In the event that the Leading Arranger, for any reason, is
unable to identify and borrow shares issued by the Company in a quantity sufficient
for the provision of the price stabilization services, the Leading Arranger will be
unable to conduct, or will be impaired in its capacity to conduct, the planned price
stabilization activities. In any case, no guarantee may be given that the price
stabilization activities shall be effective to limit oscillations in the price of the
Shares in the period subsequent to the Offer.

Settlement of the Offer. The physical and financial settlement of the Offer shall
be carried out up to the last day of the Distribution Term (“Settlement Date™), in
accordance with the provisions of the Arrangement Agreement. The physical and
financial settlement of the Supplementary Shares shall be carried out on the dates
on which the Company provides the deposit of the Supplementary Shares that are
the subject of the exercise of the Supplementary Share Option with the Brazilian
Company for Seftlement and Custody (“CBLC”) (Settlement Date for

Supplementary Shares™).

PROCEDURE FOR THE OFFER

After the expiration of the Reservation Period (as defined below), the
accomplishment of the Bookbuilding Procedure, the granting of registration of the

security distribution system, as subcontracted by the Leading Armanger

—Offer-by- CVM;-the-publication-ol - the-Commencement-Advertisement-and—the —— ———
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(“Subcontracted Institutions™) and the brokers that are members of Bovespa, as
subcontracted by the Leading Arranger exclusively to endeavor efforts to place the
Shares with Non-Institutional Investors (“Special Participants™) shall carry out the
public placement of the Shares, at a non-organized over-the-counter market, subject
to the provisions of Instruction CVM No. 400/03, and the effort of share dispersion
provided for in the Listing Regulation of Bovespa’s New Market, through two
different offers, namely, an offer conducted with Non-Institutional Investors
(“Retail Offer”) and an offer conducted with Institutional Investors (“Institutional
Offer”), the Institutional Offer to be conducted exclusively by the Leading
Arranger and Subcontracted Institutions.

2.2  The distribution plan for the Shares, as organized by the Leading Arranger,
pursuant to paragraph 3, of section 33, of Instruction CVM No. 400/03, with the
express consent of the Company and the Selling Shareholder, takes into account the
relationships with clients and other matters of a commercial or strategic nature of
the Leading Arranger, the Company and the Selling Shareholder; however, the
Leading Arranger shall ensure the conformation of the investment to the risk profile
of its clients, as well as the fair and equitable treatment to the investors, and shall
endeavor the best efforts for share dispersion, as provided for in the Regulation for
Listing in the New Market.

2.3 Within the scope of the Retail Offer, a minimum of ten percent (10%) and a
maximum of twenty percent (20%) of the Shares, with exclusion of Supplementary
Shares, shall be preferably allocated to the public placement with Non-Institutional
Investors, which submit irrevocable and irreversible requests for reservation of
Shares, except for the provisions of item X1 below, and subject to the conditions of
the instrument of Request for Reservation itself, through the completion of the
Request for Reservation form, and one percent (1%) of the Shares, excluding
Supplementary Shares, shall be preferably allocated to those appearing in the
Company’s payroll, on the date of submission of his respective Request for
Reservation (as defined below) (“Collaborators™) and who identify themselves as
such in the respective Request for Reservation, in accordance with the following
procedure:

L.

during the relevant Reservation Period (as defined below), each of the
interested Non-Institutional Investors shall submit the request for
reservation of Shares (“Request for Reservation”) to the Leading Arranger
or a sole Subcontracted Institution or a sole Special Participant, through the
completion of a specific form, without the need of depositing the amount of
the intended investment, subject to the investment minimum amount of five
thousand reais (R$5,000.00) and the investment maximum amount of one
hundred thousand reais (R$100,000.00) per Non-Institutional Investor, and
such Non-Institutional Investors may stipulate, in the Request for
Reservation, the maximum price per Share as a condition for effectiveness
of its Request for Reservation, without the need of subsequent confirmation,
and, in the event that the Price per Share is established in an amount
exceeding that established by the Non-Institutional Investor, the respective
Request for Reservation shall be automatically cancelled;

—=l=—=—Non=Institutional=Investors—ars—advised—to—verify—with-their—prefemed————"
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Request for Reservation, whether such Subcontracted Institution or Special
Participant will participate in the Retail Offer and, in this event, whether it




will require, at its exclusive discretion, the maintenance of funds on an
investment account, either opened and/or held therewith, in order to
guarantee the Request for Reservation;

Non-Institutional Investors shall submit their Requests for Reservation in
the period from June 20, 2005 through June 28, 2005, provided that any
Non-Institutional Investors who are (a) Company’s officers, (b) controllers
or officers of the Leading Arranger, Subcontracted Institutions and Special
Participants, or (c) other persons related to the Offer, as well as spouses or
companions, parentage, descent and collateral kindred up to the second
degree of kindred of each of the persons referred to in clauses (a), (b) or (c)
above (collectively, “Related Persons”), shall submit their Requests for
Reservation, necessarily, within the period from June 20, 2005 through June
22, 2005 (collectively, “Reservation Period™);

each Collaborator that submits the Request for Reservation shall be ensured
the full acquisition and/or subscription to the number of Shares that are the
subject of its respective Request for Reservation, provided that (a) the total
quantity of the Shares indicated in the Collaborators’ Requests for
Reservation does not exceed one percent (1%) of the quantity of Shares
(excluding Supplementary Shares), (b) such Collaborators, when submitting
their Requests for Reservation, did not make them conditional to a
maximum price per Share or, if they did so, that the Price per Shares is
lower than the maximum price per Share appearing in the relevant Request
for Reservation, and (c) informed expressly his condition of Collaborator
when completing the relevant Request for Reservation form. Upon
Collaborators’ Request for Reservation being met, the remaining Shares that
are the subject of the Retail Offer shall be allocated to the other Non-
Institutional Investors;

in the event that the total of Shares subject to the Requests for Reservation
is equal to or lower than the quantity of Shares allocated to Non-
Institutional Investors, there will be no proration, and all Requests for
Reservation shall be fully met, and the remaining Shares, if any, shall be
allocated to Institutional Investors;

in the event that the total of Shares subject to Collaborators’ Requests for
Reservation exceeds one percent (1%) of the Shares (excluding
Supplementary Shares), a proration shall be carried out among the
Collaborators, until such limit of one percent (1%) is reached, under the
criterion of equalitarian e successive division of the Shares that are
preferably allocated to Collaborators among all Collaborators that submitted
a Request for Reservation according to items (i) and (iv) above, limited to
the individual amount of each Request for Reservation, until exhaustion of
the quantity of Shares that are the subject of preferable placement with the
Collaborators, fractions of Shares being disregarded (“Equalitarian
Proration™). The Collaborators shall not acquire Shares above the limit of
one percent (1%) of the Shares (Supplementary Shares being disregarded).
Optionally, at the Leading Arranger’s discretion and subject to the limit
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event of partial satisfaction, the same criterion of Equalitarian Proration
shall be followed;

after the preferred satisfaction of Collaborators’ Requests for Reservation or
after the conduction of the Equalitarian Proration, once the limit of one
percent (1%) of the Shares (excluded the Supplementary Shares) is
exceeded, the remaining Shares allocated to the Retail Offer shall be
allocated to meet the Requests for Reservation of the other Non-Institutional
Investors. In the event that the total of Requests for Reservation of the other
Non-Institutional Investors exceeds the total of Shares allocated to the
Retail Offer after the preferred satisfaction of the Collaborators, an
Equalitarian Proration shall be conducted among the other Non-Institutional
Investors. Optionally, at the Leading Arranger’s discretion, the quantity of
Shares allocated to the Retail Offer may be increased, so that Non-
Institutional Investors’ excess requests may be totally or partially met and,
in the event of partial satisfaction, the same criterion of Equalitarian
Proration shall be followed;

VII. up to noon, in the first (1*) business day subsequent to the date of

IX.

X.

X1

publication of the Commencement Advertissment, the Non-Institutional
Investor shall be informed by the Leading Arranger, the Subcontracted
Institution or Special Participant that received the Request for Reservation,
at his respective electronic address or, in the absence thereof, by telephone
or correspondence, of the Settlement Date, the quantity of Shares allocated
(adjusted, as the case may be, in consequence of the proration referred to in
items VI and VII above) and the amount of the relevant investment, which,
in any event, shall be limited to that indicated in the relevant Request for
Reservation (“Allocated Shares™);

up to 11 o’clock a.m. on the Settlement Date, each Non-Institutional
Investor shall make the payment, in immediately available funds, of the
amount indicated in item VIII above, to the Leading Arranger, the
Subcontracted Institution or the Special participant to which he submitted
his respective Request for Reservation;

on the Settlement Date, the Leading Arranger, the Subcontracted Institution
or the Special Participant that received the Request for Reservation shall
deliver the Allocated Shares to the respective Non-Institutional Investor
who submitted the Request for Reservation therewith, provided that the
payment set forth in item IX above is made;

in the event that (a)a significant divergence is verified between the
information appearing in the preliminary prospectus of the Offer
(“Preliminary Prospectus”) and the Final Prospectus, which modifies
substantially the risk undertaken by the Non-Institutional Investor, or his
decision of investment; (b) the Primary Offer or the Secondary Offer is
suspended, pursuant to section 20, of Instruction CVM No. 400/03; and/or
(c) the Primary Offer or the Secondary Offer is modified, pursuant to
section 27, of Instruction CVM No. 400/03, the Non-Institutional Investor
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Final Prospectus, in respect of clause (a) above; and (ii) up to 04:00 p.m. of
the fifth (5™) business day subsequent to the date on which the suspension or
modification of the Primary Offer or the Secondary Offer was
communicated in writing, in respect of clauses (b) and (c) above. In the
event that the Non-Institutional Investor does not inform his decision to
waive the Request for Reservation in accordance with this item, the Request
for Reservation shall be deemed valid and the Non-Institutional Investor
shall be compelled to make the payment of the amount of the investment. In
the event that the Non-Institutional Investor has already made the payment
pursuant to item IX above and waives the Request for Reservation pursuant
to this item, the amounts deposited by such Non-Institutional Investor shall
be returned, without interest or monetary restatement, without
reimbursement and with deduction, as the case may be, of the amounts
related to the incidence of the Provisional Contribution on Financial
Transfers (“CPMF"), within three (3) business days as from the request for
cancellation of the Request for Reservation; and

XII. in the event that the Offer is not completed or in the event of termination of
the Arrangement Agreement, all Requests for Reservation shall be cancelled
and the Leading Arranger, the Subcontracted Institution or the Special
Participant, as the case may be, shall communicate to the Non-Institutional
Investor that submitted the Request for Reservation therewith, the
cancellation of the Offer, which may be provided, including, by publication
of a communication to the market. In the event that the Non-Institutional
Investor has already made the payment under the terms of item IX above,
the amounts deposited by such Investor shall be returned, without interest or
monetary restatement, without reimbursement and with deduction, as the
case may be, of the amounts related to the incidence of the CPMF, within
three (3) business days as from the communication of the cancellation of the
Offer.

Within the scope of the Institutional Offer, the Shares allocated to Non-Institutional
Investors that were not allocated thereto in accordance with the Retail Offer
procedure, shall be allocated to Institutional Investors, together with the other
Shares, in accordance with the following procedure:

L any Institutional Investors interested in participating in the Offer shall
submit their intentions of investment during the Bookbuilding Procedure,
there having no requests for reservation nor investment maximum limits.
When submitting their intentions of investment pursuant to this item,
Institutional Investors shall further inform, whether they are interested in
lending the Shares that may be allocated thereto to the Leading Arranger for
conduction of the stabilization activities referred to in item 1.8 above;

II. in the event that the intentions of investment obtained during the
Bookbuilding Procedure exceed the total of Shares remaining after the
satisfaction of the Requests for Reservation submitted in accordance with
the Retail Offer procedure, the Leading Arranger shall privilege those
Insutunona] Investors that, at its exclusive discretion, meet the Offer’s

Company s prospectwe, 1ts scope of performance and the Braz:han and
international macroeconomic context;
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2.6

I.  up to noon, on the first (I%) business day subsequent to the date of
publication of the Commencement Advertisement, the Leading Arranger
shall inform Institutional Investors, through their relevant electronic address
or, in the absence thereof, by telephone or fax, of the Settlement Date, the
quantity of Shares allocated and the Price per Share;

IV.  the Leading Arranger shall further inform, to those Institutional Investors
that, pursuant to item I above, expressed an interest in lending any Shares
that may be allocated thereto, whether it will formalize or not that loan, and
the decision on the formalization of loans of Shares shall pertain only and
exclusively to the Leading Arranger, and to its exclusive discretion, any
Institutional Investors that expressed an interest in lending their Shares not
being entitled to require or request the formalization of the loan;

V. the Shares shall be delivered on the Settlement Date, by payment in the
domestic currency, at sight and in immediately available funds, of the Price
per Shares multiplied by the quantity of subscribed or acquired Shares; and

VI.  still on the Settlement Date, the stock loan transaction, between the Leading
Arranger and those Institutional Investors that received the confirmation
referred to in item IV above, shall be registered with CBLC, pursuant to the
procedures of the Asset Loan Service — BTC, subject to the provisions in
the Arrangement Agreement,

The subscription to or acquisition of the Shares within the scope of the Offer shall
be formalized by the signature of (i) the subscription bulletin, in respect of Primary
Offer Shares; or (ii) the purchase and sale agreement, in respect of Secondary Offer
Shares.

In the event of an excess demand exceeding one third (1/3) of the Shares (excluding
the Supplementary Shares), the placement of Shares, by the Leading Arranger, with
Related Persons is barred, except the placement of Shares with those Related
Persons who participate in the Offer through the completion of the Request for
Reservation, in equal conditions with any other Non-Institutional Investor (except
for the term), pursuant the Retail Offer procedure.

TIME SCHEDULE OF THE STAGES OF THE OFFER

Please find below an estimated time schedule of the stages of the Offer, informing
the main events thereof as from the publication of this Communication to the
Market:
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Anticipated

Date of
N. Event Accomplish-
2 : ment (1
1 = Publication of the Communication to the Market 06.13. 2005
= Release of the Preliminary Prospectus 06.13. 2005
* Commencement of the Road Show 06.13. 2005
2 = Commencement of the Reservation Period 06.20.2005
» Commencement of the Bookbuilding Procedure 06.20.2005
3 = Expiration of the Reservation Period for Related Persons 06.20.2005
4 = Expiration of the Reservation Period for persons not related 06.28.2005
to the Offer
5 = End of the Road Show 06.29.2005
» End of the Bookbuilding Procedure 06.29.2005
» Establishment of the Price per Share 06.29.2005
» Bxecution of the Amangement Agreement and other 06.29.2005
agreements related to the Offer
s Commencement of the Term for Exercise of Supplementary  06.29.2005
Share Option
6 = Registration of the Offer . 06.30.2005
= Publication of the Commencement Advertisement for the 06.30.2005
Offer
» Release of the Final Prospectus 06.30.2005
7 = Commencement of the negotiation at Bovespa of the shares 07.01.2005
issued by the Company
8 = Settlement Date 07.05.2005
9 = Expiration of the term for exercise of the Supplementary 08.01.2005
Share Option
1 = Publication of the Closing Advertisement 12.30.2005
0
(1)  The dates anticipated for future events are merely indicative, and are subject
to modifications and delays, postponements, without prior notice, at the
discretion of the Company, the Selling Shareholder and the Leading
Arranger.
PRELIMINARY PROSPECTUS

The Preliminary Prospectus is available at the following addresses and pages of the
worldwide computer net:

Companhia

Lojas Renner S.A.

Avenida Assis Brasil 944
91010-000 Porto Alegre, RS
Telephone: (51) 3361 5090

(www.lojasrenner.com.br)
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Leading Arranger

Banco de Investimento Credit Suisse First Boston S.A.
Av. Brig. Faria Lima 3064, 132 andar

01451-000 S&o Paulo, SP

Telephone: (11) 3841 6800

(www.csfb.com.br/ofertas)

Subcontracted Institutions
Banco Bradesco S.A.

Av. Paulista 1450, 32 andar
01310-917 Sio Paulo, SP
Telephone: (11)2178 4800

(www.shopinvest.com.br)

BB Banco de Investimento S.A.
Rua Lélio Gama 105, 30° andar
20031-080 Rio de Janeiro, RJ
Telephone: (21) 3808 2742
(www.bb.com.br)

Banco J.P. Morgan S.A,

Av. Brig. Faria Lima 3729, 13° andar
04538-905 S#o Paulo, SP
Telephone: (11) 3048 3700

(www.jpmorgan.com/brasil/prospecto)

Banco Merrill Lynch de Investimentos S.A.
Av, Brig. Faria Lima 3040, 18° andar
04538-132 Sdo Paulo, SP

Telephone: (11) 2188 4700
(www.merrilllynch-brasil.com.br)

Deutsche Bank S.A.,

Rua Alexandre Dumas 2200
04717-910 S#o Paulo, SP
Telephone: (11) 5189 5000
(www.deutsche-bank.com.br)

Companhia Brasileira de Liquidacdo e Custédia — CBLC
Rua XV de Novembro 275
01013-001 S&o Paulo, SP

(www.cble.com.br)

Bolsa de Valores de Sio Paulo - Bovespa
Rua XV de Novembro 275

01013-001 S3o Paulo, SP
{www,bovespa.com.br)

Comissio de Valores Mobilidrios - CYM
Rua Sete de Setembro 111, 5% andar
Rio de Janeiro, RJ

— __R“a—Eom'losa.—_’,‘&iZ,—_ZO?;—_andar_. —_— e =

i
¥

Sto Paulo, SP

~ (www.CVM.gov.br)
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5 COMPLEMENTARY INFORMATION

The financial institution engaged to provide book-entry services for the Shares is
Banco Itati S.A.

Further information on the Offer and the reservation procedure, including copies of
the Arrangement Agreement, the Stabilization Agreement and other documents and
agreements related to the Offer may be obtained with the Leading Arranger and
Subcontracted Institutions, at the addresses and telephone numbers referred to
above and, in respect of Non-Institutional Investors, also with Special Participants.
Additional information on Special Participants may be obtained in the CBLC’s
page in the worldwide computer net (www.cblc.com.br). Additionally, further
information on the Offer may be obtained with the CVM, at the addresses and
telephone numbers referred to above.

Presentations to investors (“Road Show™) will take place in Brazil and abroad. In
Brazil, the presentation shall be held in the City of S8o Paulo, at Renaissance Hotel,
at Al. Santos 2233, Sala Sul América [South America Room], on June 15, 2005, at
08:00 a.m.

Interested Non-Institutional Investors may submit the Request for Reservation at
the premises of:

. the Leading Arranger, at the address referred to above;

. the Subcontracted Institutions that participate in the Retail Offer, at the
addresses referred to above; and

= the special participants accredited with CBLC to participate in the Offer.

The Preliminary Prospectus contains additional and complementary information to
this Communication to the Market, and the reading thereof enables a detailed
analysis of the terms and conditions of the Offer, and the risks inherent thereto.

Pursuant to Instruction CVM No. 400/03, the Leading Arranger, together with the
Company and the Selling Shareholder, requested the registration of the Offer with
CVM, the Offer being subject to CVM’s prior approval.

This Communication to the Market is not an offer for the sale of the Shares in
United States of America. The Shares cannot be offered or sold in the United States
of America without a registration or exemption from registration, pursuant to the
provisions of the Securities Act. The Company and the Selling Shareholder do not
intend to register the Offer in the United States of America.

The Leading Arranger strongly recommends that Non-Institutional Investors
interested in the submission of the Request for Reservation read, closely and
carefully, the terms and conditions set forth in the relevant Requests for
Reservation, in particular as regards the procedures related to the payment of
the Price per Share and the settlement of the Offer, as well as the information
contained in the Preliminary Prospectus.

The investment in shares is a risky investment, as it is an investment in
variable income and, thus, investors who intend to invest in the Shares are

e e —.SUbject to_the volatility of the_capital market. In_spite of that, no_class or

categvryhﬁnvestnrinjarevented b)rlnwfrom-acquiriugﬂre Slm-es
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PLEASE, READ THE PRELIMINARY PROSPECT BEFORE ACCEPTING
THE OFFER.

“The registration of this Offer does not imply, on the part of CVM, guarantee of the
truthfulness of the information given or a judgment on the quality of the Company,
as well as on the shares to be distributed’”.

Leading Arranger

Subcontracted Institutions
(LOGO - on the way)
Special Participants
(LOGO ~ on the way)

Other security brokers accredited with CBLC may participate in the Offer, as Special
Participants, as disclosed in CBLC’ site (www.cblc.com.br).
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1.

2.
3.

4.

MINUTES OF THE BOARD OF DIRECTORS’ MEETING
HELD ON JUNE 8, 2005

Place, time and date: At Av. Brigadeiro Faria Lima, N® 3.064, 13° andar, in the City of
S&o Paulo, State of S&o Paulo, at 06:00 p.m., on June 8, 2005,

Attendance; By all members of the Board of Directors of Lojas Renner S.A. (“Company”).

Presiding Committee: Chairman: Mr, José Gall6. Secretary: Mr. Egon Handel.

Agenda: To resolve on: (f) resignation by the Chairman of the Board of Directors; (ii)
election of the Chairman of the Board of Directors to complement the term of office; (jii)
public offer for distribution of common shares issued by the Company (“Public Offer”),
including authorization to the Company’s Executive Board to take all steps and perform all
acts, as necessary for the conduction of the Public Offer; (iv) capital increase through the
issuance of shares, within the limits of the authorized capital, in the scope of the Public
Offer, with determination of the criterion to be adopted for establishment of the price for the
issuance of common shares and authorization to the Company’s Executive Board for it to
adopt all measures and perform all acts, as necessary for the increase of the Company’s
share capital; (v) listing of the Company and negotiation of common shares issued thereby
in the New Market segment of the Sfo Paulo Stock Exchange (“BOVESPA™), and
authorization to the Company’s Executive Board for it to adopt all measures and perform all
acts, as necessary for the listing of the Company and the negotiation of common shares
issued thereby in the New Market; (vi) election of the members of the Compensation
Committee and installation of the Compensation Committee; (vii) request to the
Compensation Committee for it to examine the proposal for the first granting of stock
purchase options under the Company’s Stock Purchase Option Plan, to be prepared by the
Executive Board; (viii) election of the members of the Financial Affairs Committee and
installation of the Financial Affairs Committee; and (ix) other subjects of a corporate
interest.

Resolutions: After careful analysis of the subjects contained in the Agenda, the following
was resolved, by unanimous vote:

@) To ratify the resignation by the Chairman of the Board of Directors, Mr. José Gall9,
to his position as Chairman of the Board of Directors, who, however, w1|l remain in
the body, as member of the Board of Directors.

(ii) To elect, to complement the term of Office of the Chairman of the Board of

Directors who resngned his position, pursuant to Artlcle 18 of the Company 5

of Directors elecfed at the Extraordinary General Meet ing held on_ May 25 2005 s e '

The now elected Chairman of the Board of Directors_as present to_the e

declared to accept his appointment and be deemed vested with the a551gnments
ascribed to his position as from the date hereof, and he will remain in ofﬁce up to

the Company’s Annual General Meeting to be held in 2006.




(iii)

@iv)

To approve and authorize the Public Offer, within the limits of the authorized
capital, to be conducted in Brazil, pursuant to Instruction CVM No, 400/2003, and
with efforts for placement in the United States of America, based on the exemptions
from registration provided for by Rule 144A, of the Securities Act of 1933, of the
United States of America, and in the other countries (excepting the United States of
America and Brazil), based on Regulation S of the Securities Act of 1933,
Instruction CVM No. 325/2000 and Resolution CMN [National Monetary Council]
No. 2.689/2000 and subsequent amendments. The Public Offer may further provide
for the granting, by the Company, of an option to Banco de Investimentos Credit
Suisse First Boston S.A,, to be exercised at the latter's exclusive discretion, for the
acquisition of a supplementary batch of new common shares to be issued by the
Company, equivalent to up to fifteen percent (15%) of the total number of initially
offered common shares, pursuant to section 24, of Instruction CVM No. 400/2003.
Such option shall be exclusively intended to meet any excess demand verified in
Brazil and abroad, in the course of the Public Offer, and may be exercised within up
to thirty (30) days as from the date of publication of the Notice of Commencement
of Primary and Secondary Public Distribution of the Shares Issued by the Company,
under the same conditions and price as the initially offered common shares. The
other characteristics of the Public Offer shall be contained in the Preliminary
Prospectus of Primary and Secondary Public Distribution of Common Shares Issued
by Lojas Renner S.A. (“Preliminary Prospectus™) and in the Preliminary Offering
Circular, The Company’s Executive Board is hereby authorized to perform all acts
as necessary for the obtainment of the relevant registries related to the Public Offer,
including, but not limited to, (a) to prepare the Preliminary Prospectus, the
Preliminary Offering Circular, the Final Prospectus of Primary and Secondary
Public Distribution of Common Shares Issued by Lojas Renner S.A. (“Final
Prospectus™) and the Offering Circular; (b) to take all measures necessary for the
conduction of the Public Offer before public and private entities in Brazil and
abroad and, in particular with CVM, the Central Bank of Brazil, BOVESPA and
Companhia Brasileira de Liquidacfo e CustSdia [Brazilian Company for Settlement
and Custody] - CBLC; and (c) to sign any and all contracts, communications,
notices, certificates and documents it deems to be necessary or proper for the
conduction of the Public Offer.

To approve the increase of the Company’s share capital, within the limits of the
authorized capital, through the issuance of up to eleven million (11,000,000)
registered common shares, which are entry-shares and have no par value, with
exclusion of the preemptive right, pursuant to Section 172, item I, of Law No.
6,404, of December 15, 1976, to be paid-in at sight, upon subscription thereto, in
the legal tender of the Country. Any shares issued by virtue of such capital increase
shall be offered through a Public Offer to be conducted in accordance with the
terms of item (iii) above. The price for issuance of the common shares shall be
established by this Board of Directors afler the Company’s roadshow and
conclusion of the bookbuilding procedure to be conducted by the financial
institutions that coordinate the Public Offer, which price will reflect the amount at
which institutional investors will submit their subscription or purchase orders in the
scope of the public distribution, in consonance with the provisions of Section 170,
Paragraph One, item III, of Law 6,404, of December 15, 1976, with the premium or
discount on the price brackets being admitted, and to appear in the cover sheet of
the Preliminary Prospectus, in accordance with the market conditions then in force.
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)

(vi)

(vii)

(viii)

acts, as necessary for the accomplishment of the capital increase, under the terms
now approved,

To approve the Company'’s listing and the negotiation of the common shares issued
thereby, in BOVESPA’s New Market. The Company’s Executive Board is hereby
authorized to take all steps, including, but not limited to, the execution of the
“Agreement for Participation in the New Market”, instruments and other
documents, it being allowed to perform all acts necessary for the Company’s listing
and the negotiation of the shares issued thereby in BOVESPA’s New Market;

To elect, in order to form the Compensation Committee, subject to Article 21 of the
Company’s Articles of Incorporation, the following members of the Board of
Directors: (a) Egon Handel, as President; (b) Francisco Roberto André Gros and (c)
José Luiz Osério de Almeida Filho. The members elected to the Compensation
Committee, who were present at the meeting, hereby declare to accept their
appointment and to be deemed vested with the assignments ascribed to their
position as from the date hereof, to remain in office up to the Company’s Annual
General Meeting to be held in 2006..

To formalize the request to the Compensation Committee for it to (a) examine the
Executive Board’s proposal for the first granting of stock purchase share options
under the Company’s Stock Purchase Option Plan, to be submitted to the
Compensation Committee for opinion and to the Board of Directors for approval,
and (b) cooperate and coordinate with the Executive Board, in order to establish the
parameters for option granting, based on the creation of values that ensure the
motivation and maintenance of Company’s executive officers and executives.

To postpone the election of the members of the Financial Affairs Committee, to be
resolved at a new meeting of the Board of Directors, to be called in due time.

6. Closing: As there were no further subjects to be dealt with, these minutes were drawn
up, read, approved and signed by all those present and by the Chairman and the Secretary of the
Presiding Committee. Signatures: Chairman of the Presiding Committee: José Gallé. Secretary:
Egon Handel. Directors: Francisco Roberto André Gros, Chairman; Egon Handel, Vice
Chairman; Gl6ria Kalil Rodrigues Meyer; José Gallé; José Luiz Osério de Almeida Filho; and
Thomas Anthony Clerkin.

1 certify that this is a true copy of the minutes drawn up in the relevant book.

S4o Paulo, June §, 2005.

José Gallo

Chairman

Egon Handel
Secretary




LOJAS RENNER S.A.
CNPJ/MF' n° 92,754.738/0001-62
NIRE™ 43.300.004.848
Open Company with Authorized Capital

Reglstrauon with the National Directory of Legal Entities
** Identification Number with the Commercial Registry

EXTRAORDINARY GENERAL MEETING
CALL NOTICE

The shareholders are invited to meet at an Extraordinary General Meeting, to be held on June
11, 2005, at 11:00 a.m., at the Company’s principal place of business, at Avenida Assis
Brasil, 944, Passo D'Areia, in the City of Porto Alegre, State of Rioc Grande do Sul, to discuss
and resolve on the following agenda:

(1) amendment to the Articles of Incorporation for adequacy and improvements relating
to the listing of the Company’s shares in the segment of the New Market of the Sio
Paulo Exchange — BOVESPA; and

(2) consolidation of the Company’s Articles of Incorporation.
General Information:

(@) Copy of the proposal for Company’s Articles of Incorporation is available to the
shareholders at the Company’s principal place of business, in compliance with paragraph 3,
of section 135, of Law No. 6,404/76.

() The shareholders shall submit, at least seventy-two (72) hours before the date
indicated for the holding of the Meeting, in addition to the identification documents:;

i. evidence issued by the booking institution in the last five (5) days;

it the instrument of power of attorney, with grantor’s certified signature; and/or

ili.  in respect of any shareholders participating in the fungible custody of
registered shares, the statement indicating the respective equity interest, as
issued by the applicable body,

as the case may be.

__Porto Alegre, May 27, 2005.

e . -José-Galld-- o mim b e

Chamnan of the Board of Dlrectors




LOJAS RENNER S.A.
CNPJ/MF'No. 92.754.738/0001-62
NIRE™ 43.300.004.848
Open Company with Authorized Capital

Regxstranon with the National Directory of Legal Entities
** Ydentification Number with the Commercial Reglstry

MINUTES OF THE EXTRAORDINARY GENERAL MEETING

' DATE, PLACE AND TIME: At the first call, on May 25, 2005, at 11:00 a.m., at the principal place
of business of Lojas Renner S.A. (“*Company™), located at Avenida Assis Brasil, No. 944, Passo
D'Areia, in the City of Porto Alegre, State of Rio Grande do Sul.

PRIOR PUBLICATIONS: Call Notice and Relevant Fact published, respectively, pursuant to §1, of
section 124, of Law No. 6,404/76 and Instructions CVM Nos. 319/99 and 358/02, in the
newspapers “Valor Econdémico™ [Economic Value], “Gazeta Mercantil” [Mercantile Gazette] ,
“Di4rio do Comércio e Indistria - DCI” (SP) [Commerce and Industry Journal] , “Jornal do
Comércio” (RS) [Commerce Joumnal] and “Diario Oficial do Estado do Rio Grande do Sul”
[Official Gazette of the State of Rio Grande do Sul], the first one on May 10, 11 and 12, 2005
and the second one only on May 10, 2005.

ATTENDANCE: Attendance by shareholders representing more than ninety-eight percent (98%) of
the voting capital, as per signatures appearing in the Book of Shareholders’ Attendance. The
Audit Committee is not installed.

PRESIDING COMMITTEE: Mr. José Gallé ~ Chairman and Mr. José Carlos Hruby — Secretary.

AGENDA: (1) analysis of the conversion of the totality of Company’s preferred shares into
common shares, in the proportion of one common share to each preferred share in the
Company’s share capital, subject to the withdrawal right of the present holders of preferred
shares, pursuant to the provisions of section 137, item I, of Law No. 6,404/76, upon such
conversion having been previously approved by the Special Meeting of shareholders holding
preferred shares, called for May 25, 2005, at 10:00 a.m.; (2) ratification of the engagement, by
the Company’s Management, of the specialized company in charge of preparing the appraisal
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. Shareholders Holding Preferred Shares held as of the date hereof, at 10 00 a.m, Accordmgly, the

Merger of J.C. Penney into the Company (“Merger”); and (ii) appraisal of the Company and J.C.
Penney, based on their respective net worth, under the same criteria and on the same base date, at
the market price; (3) analysis of the relevant appraisal reports; (4) analysis of the Merger
Protocol and Justification executed by the Company’s Executive Board and J.C. Penney’s
Management, which was prepared in accordance with the provisions of sections 224 and 225 of
Law No. 6,404/76 and Instruction CVM No. 319/99, thus containing all terms, conditions and
information as necessary for the understanding of the proposal for Merger; (5) analysis of the
Merger of J.C. Penney into the Company, pursuant to the terms of the Merger Protocol and
Justification and other documents made available to the shareholders; (6) analysis of the proposal
for combination of shares issued by the Company, in the proportion of two hundred and fifty-
three shares (253) to one (1) share; (7) analysis of the proposal for amendment to and
reformulation of the Company’s Articles of Incorporation, including, but not limited to, changes
in the corporate purposes, alteration of the authorized capital, adequacy to the rules of the New
Market segment of the Sdo Paulo Stock Exchange — BOVESPA (“New Market”) and
conformation to the conversion of preferred shares into common shares and the combination of
shares; (8) election of the members of the Board of Directors, so as to conform the composition
of the Board of Directors to the rules of the New Market; (9) analysis of the proposal for granting
of a Share Call Option Plan; and (10) analysis of the proposal for review of the officers’
aggregate compensation, in view of the election of additional members to the Board of Directors.

PUBLICATION: Mr. Chairman informed that the minutes of this Extraordinary General Meeting
shall be drawn up as an abstract of the facts occurred, pursuant to the provisions of paragraph 1,
of section 130, of Law No. 6,404/76, the shareholders being ensured the rights described in
clauses “a” and “b” of that legal provision. Upon being submitted to approval by those present,
the proposal for publication of these minutes with omission of shareholders’ signatures was
approved by unanimous vote.

RESOLUTIONS: After careful analysis and discussion of the items of the Agenda and related
documents by Messrs. Shareholders, the following items were approved by unanimous vote of
those present: (1) the conversion of the totality of Company’s preferred shares into common
shares, in the proportion of one common share to each preferred share, subject to the withdrawal
right of shareholders holding preferred shares, pursuant to the provisions of section 137, item I,
of Law No. 6,404/76. The conversion of preferred shares into common shares was previously
approved by shareholders holding Company’s preferred shares, at the Special Meeting of
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55,000,000.00), divided into three billion, seven hundred and ninety-nine million, six hundred
and forty-four thousand, two hundred and forty-one (3,799,644,241) common shares, without a
par value”; (2) the ratification of the suggestion and engagement, by the Company’s
Management, of the specialized company Apsis Consultoria Empresarial S/C Ltda., with its
principal place of business in the City of Rio de Janeiro, State of Rio de Janeiro, at Rua S#o José,
N® 90, sala 1802, registered with the National Directory of Legal Entities (“CNPJ/MF”) under
No. 27.281.922/0001-70, for verification and audit of the Company’s and J.C. Penney’s financial
statements, thus carrying out the book appraisal of the net worth on December 31, 2004 — the
base date established for the Merger — and preparation of the consequent reports that will support
the book entries pertinent to the Merger into the Company; (3) the reports prepared by the
specialized company, whose engagement, as duly ratified by the shareholders, is reflected in item
(2) above and [which] shall become an integral part of these minutes as Exhibit I, (4) the Merger
Protocol and Justification, executed by the Company’s Executive Board and J.C. Penney’s
Management, to be filed at the Company’s principal place of business, also becoming an integral
part of these minutes as Exhibit II; (5) the Merger of J.C. Penney into the Company, pursuant to
the Merger Protocol and Justification and other documents made available to the shareholders,
which shall only be effective after the closing of this Extraordinary General Meeting; (6) the
combination of shares issued by the Company, as referred to in section 12, of Law No. 6,404/76,
as follows: (6.i)) combination of shares in the proportion of two hundred and fifty-three (253)
shares to one (1) share; (6.ii) any shareholders holding less than two hundred and fifty-three
(253) shares and who, as a result of the combination, remain with only fractions of shares, shall
receive, from the controlling shareholder, J.C. Penney Brazil, Inc., a donation of fractions of
shares in a quantity sufficient for them to form a new unit of the share capital and remain as
Company’s shareholders; (6.iii) in order to receive such donation, the shareholders shall, within
thirty (30) days of the communication of the Extraordinary General Meeting’s resolution to the
market, express to the Company their interest in receiving the donation of fractions of shares, for
them to complete a new unit of the share capital and remain as Company’s shareholders; and
(6.iv) upon expiration of the thirty (30)-day term for the manifestation of shareholders interested
in receiving fractions of shares, the remaining fractions of shares shall be separated, combined
into whole numbers and sold at an auction at the Sfo Paulo Stock Exchange — BOVESPA. The
amounts obtained from the sale of fractions of shares shall be ascribed to the holders of the
fractions of shares sold, in proportion to their participation in such fractions of shares.

___Accordingly, the main provision of article 5 of the Company’s Articles of Incorporation shall

__ ereafler ead as follows™ “Aricle  — The Company s subscribed and paid-in capiial s fyiy-jive

million reais (R$ 55,000,000.00), divided into fifteen million, eighteen thousand, three hundred
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and fifty-six (15,018,356) common shares, without a par value.” (7) the proposal for amendment
to and reformulation of the Company’s Articles of Incorporation, which was modified after being
made available to the Company’s shareholders through the publication of the Call Notice for the
Extraordinary General Meeting, as per comments received up to the date hereof, including,
among other modifications, changes in the corporate purposes, alteration of the authorized
capital, adequacy to the rules of the New Market and conformation to the conversion of preferred
shares into common shares and the combination of shares, which shall hereafter be effective with
the following new wording:

“ARTICLES OF INCORPORATION
OF

LOJAS RENNER S.A.

CHAPTER 1]
DENOMINATION, PRINCIPAL PLACE OF BUSINESS, PURPOSE AND DURATION

Article1- LOJAS RENNER S.A. is a corporation [sociedade andnima] governed by these
Articles of Incorporation and the applicable legislation.

Article2 - The Company has its principal place of business and jurisdiction in the City of
Porto Alegre, State of Rio Grande do Sul, at Av. Assis Brasil, N° 944, Passo D’Arcia, CEP
91010-000.

Sole Paragraph - The Company may open, close and change the address of branches,
agencies, warehouses, offices and any other establishments either in

the Country or abroad, by resolution of the Executive Board.

Article3- The Company’s purposes are:




(b) trade of home appliances, sports articles, electric and electronic appliances and other
items that are found in department stores;

(c)  import and export of the goods referred to in the preceding clauses;

(d)  provision of services as travel agency, tourism operator and other similar services;

(e)  provision of credit card services;

(f)  provision of services related to the collection of bills and securities on behalf and at the
order of third parties;

(g) provision of data processing services;

(h)  provision of services related to the control and processing of financed sales; and

(i)  participation in the share capital of other companies.

Article 4 -

Article 5 -

Article 6 -

Paragraph

Paragraph

Paragraph

The term of duration of the Company is indefinite.

CHAPTERII
SHARE CAPITAL

The Company’s subscribed and paid-in capital is fifty-five million reais (R$
55,000,000.00), divided into fifteen million, eighteen thousand, three hundred and fifty-six
(15,018,356) common shares, without a par value.

The Company is authorized to increase its share capital up to the limit of forty-
five million (45,000,000) common shares.

1-

2-

3.

Within the limits authorized in this Article, the Company may, by resolution
of the Board of Directors, increase its share capital irrespective of an
amendment to the Articles of Incorporation. The Board of Directors shall
establish the conditions for the issuance, including price and payment term.

Within the limit of the authorized capital, the Board of Directors may
resolve on the issuance of subscription bonuses.

Within the limit of the authorized capital and pursuant to plans approved by
the General Meeting, the Board of Directors may grant options for the
purchase of or subscription to shares to its Officers and Employees, as well
as to the Officers and Employees of other companies that are directly or
mdlrectly controlled by the Company, w1thout a prcemptlve right for the
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Paragraph 4 - The issuance of founders’ shares by the Company is barred.

Article 7-  The share capital shall be represented exclusively by common shares and each
common share shall entitle to one vote in the resolutions of the General Meeting, except as
provided for in Paragraph 2, of Article 10 hereof.

Article 8 -  All Company shares shall be book-entry shares and kept in a deposit account, with
the financial institution authorized by the Securities Commission (“CVM?”), in the name of the
owners thereof.

Sole Paragraph - Any transfer and annotation costs, as well as those for services related
to book-entry shares, may be charged directly from the shareholder by
the institution in charge of direct registration, as defined in the direct-
registration agreement.

Article 9- At the Board of Directors’ discretion, the preemptive right in the issuance of
shares, debenture stocks and subscription bonuses, as placed through the sale at a stock exchange
or public subscription or, further, through the exchange of shares, at a public offer for takeover
of stock Control (as defined in Paragraph 10, of Article 44 hereof), may be excluded or reduced,
pursuant to the legal provisions, within the limit of the authorized capital.

CHAPTER III
GENERAL MEETING

Article 10 - The General Meeting shall meet, ordinarily, once a year and, extraordinarily,
whenever called in accordance with Law No. 6,404, of December 15, 1976, and subsequent
amendments thereto (“Corporation Law”) or these Articles of Incorporation.

Paragraph 1 - Any resolutions by the General Meeting shall be taken by absolute majority
of the votes present.

Paragraph 2 - Any General Meeting resolving on the subjects provided for in Articles 45
and 47 hereof shall be called at least thirty (30) days in advance.

Paragraph 3 - Any resolution on the amendment to or exclusion of Article 44 hereof shall
be taken by absolute majority of the votes present, each shareholder being
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-mmled-m-mﬂemWete—mespmve-efzm;.wmt m—f;he—snare capital—ar— —

provided-for i §t, of Section

6




Paragraph 4 - The General Meeting shall only resolve on the matters included in the
agenda, as appearing in the relevant call notice, subject to the exceptions
provided for in the Corporation Law.

Paragraph S - At General Meetings, the sharcholders shall submit, at least seventy-two
(72) hours in advance, in addition to their identification document: (i)
evidence issued by the institution in charge of direct registration in the last
five (5) days; (ii) the instrument of power of attorney with grantor’s
certified signature; and/or (iii) in respect of shareholders who participate in
the fungible custody of registered shares, the statement indicating the
relevant equity interest, as issued by the applicable body, as the case may
be.

Paragraph 6 - Meeting minutes shall be: (i) drawn up as an abstract of the facts occurred,
with a summarized indication of the direction of the vote of shareholders
present thereat, blank votes and abstentions; and (ii) published with
omission of the signatures. :

Article 11 - The General Meeting shall be installed and presided over by the Chairman of the
Board of Directors or, in the absence or impediment thereof, installed and presided over by
another Director, Executive Officer or shareholder proposed, in writing, by the Chairman of the
Board of Directors. The Chairman of the General Meeting shall appoint up to two (2)
Secretaries.

Article 12 - It shall be incumbent upon the General Meeting, in addition to the assignments
provided for in law:

I to elect and divest the members of the Board of Directors;

IL to establish the annual aggregate compensation of the members of the Board of
Directors and the Executive Board, as well as of the members of the Audit Committee,
if installed;

1L to ascribe bonuses in shares and decide on any combination and splitting of shares;

Iv. to approve plans for the grantmg of optlons for the purchase of or subscnptlon to shares
: —Employees;a =1 S
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V. to resolve, in accordance with a proposal submitted by the management, on the
allocation of the profits in the fiscal year and the distribution of dividends;

VL to elect the liquidator as well as the Audit Committee that will operate in the liquidation
period;

VIL to resolve on the withdrawal from the New Market (“New Market”) of the Sdo Paulo
Stock Exchange - BOVESPA (“BOVESPA”);

VIII.  to resolve on the cancellation of the registry as open company with CVM; and

IX. to select the specialized company in charge of the preparation of the appraisal report on
the Company’s shares, in the event of cancellation of the registry as open company or
withdrawal from the New Market, as provided for in Chapter VII hereof, among the
companies proposed by the Board of Directors.

- CHAPTER 1V
MANAGEMENT BODIES

Section I - Provisions Common to the Management Bodies

Article 13- The Company shall be managed by the Board of Directors and the Executive
Board.

Paragraph 1 - The installation in the offices shall be through an instrument to be drawn up
in the relevant book, to be signed by the installed Officer, any performance
guarantee being waived, and by prior execution of Officers’ Instrument of
Adhesion referred to in the Listing Regulation of the New Market.

Paragraph 2 - The Officers shall remain in their offices until the installation of their
substitutes, unless otherwise resolved by the General Meeting or the Board
of Directors, as the case may be.

Article 14 - The General Meeting shall establish the annual aggregate compensation for
dlsmbutlon among the Of‘ﬁcers and it shall be incumbent upon the Board of Directors to provide
— TEidividua 'y—*thh‘due-regard:tarﬁﬁ‘:thEGW
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Article 15- Any of the management bodies shall effectively meet upon attendance of the
majority of its members and shall resolve by the vote of the absolute majority of those present,
except as provided for in Paragraph 2, of Article 18 and Article 23 hereof.

Sole Paragraph - The prior call of a meeting as a condition for the effectiveness thereof
shall only be waived upon attendance of all of its members. All
members of the management body who cast their vote by delegation in
favor of another member of the relevant body, by prior written vote
and by vote expressed by fax, electronic mail or any other
communication means, are deemed present.

Section II - The Board of Directors

Article 16 - The Board of Directors shall consist of a minimum of five (5) and a maximum of
nine (9) members, all of them being shareholders, elected by the General Meeting, for a unified
term of office of one (1) year, the reelection being permitted.

Paragraph 1 - At the Annual General Meeting, the shareholders shall resolve on the actual
number of members of the Board of Directors.

Paragraph 2 - Any member of the Board of Directors shall have stainless reputation, and
anyone who (i) holds positions in companies that may be deemed
Company’s competitors; or (ii) has or represents an interest conflicting with
those of the Company, cannot be elected, except upon release by the
General Meeting'. The voting right cannot be exercised by the member of
the Board of Directors in the event of subsequent occurrence of the reasons
for impediment referred to in this Paragraph.

Paragraph 3 - Any member of the Board of Directors shall have no access to information
and shall not participate in meetings of the Board of Directors that deal with
matters on which he has or represents an interest conflicting with those of
the Company.

Paragraph 4 - The Board of Directors, for the best performance of its assignments, may
create, in addition to the Compensation Committee and the Financial Affairs
_ Committee, committees or work groups for specified purposes, always for

]
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appointed thereby among the management members and/or other persons
either directly or indirectly related to the Company.

Paragraph 5 - Board of Directors’ acting members shall be deemed automatically
suggested for reelection by the joint proposal of its members. In the event
that no multiple-vote process was requested, Board of Directors’ members
shall resolve, by absolute majority of those present, to propose the name of
substitute candidates for the position of any acting Director who waives
reelection, to the extent that such proposal is necessary to compose a full list
of candidates to positions in the Board, subject to the provisions of Article
17 below. In the event that the multiple-vote process was requested, each of
the Board of Directors’ acting members shall be deemed a candidate for
reelection to the Board of Directors, and no substitute candidates shall be
proposed for the position of any acting Director who waives reelection.

Paragraph 6 - In the event that the Company receives a written request of shareholders
who wish the adoption of the multiple-vote process, as provided for in
Section 141, Paragraph 1, of the Corporation Law, the Company shall
disclose the receipt and the content of such request: (i) immediately, by
electronic means, to CVM and BOVESPA; and (ii) within up to two (2)
days as of the receipt of the request, only days where the newspapers
normally used by the Company circulate being computed, by publication of
a communication to the shareholders.

Paragraph 7 - In the event that any shareholder wishes to propose a representative to form
the Board of Directors who is not a member in the most recent composition
thereof, such shareholder shall notify the Company, in writing, five (5) days
before the holding of the General Meeting that will elect the Directors,
informing the candidate’s name, identification data and full professional
curriculum. In the event that the Company receives a notice regarding a
candidate for the position of Director, it shall disclose the receipt and the
content of the notice: (i) immediately, by electronic means, to CVM and
BOVESPA,; and (ii) within up to two (2) days as of the receipt of the notice,
only days where the newspapers normally used by the Company circulate
being computed, by publication of a communication to the shareholders.

_ _ Article 17 - In the election of the members of the Board of Directors, when the multlple-vote i
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individually or as a block, fifteen percent (15%) or more of the Company’s common shares, in a
separate voting, the right to elect one member. The presiding committee shall not accept the
filing of any list in violation of the provisions of this Article.

Article 18 - The Board of Directors shall have one (1) Chairman and one (1) Vice Chairman,
who shall be elected by the absolute majority of votes present, at the first meeting of the Board
of Directors next following the installation of the members thereof, or upon occurrence of a
resignation or vacancy in those positions. The Vice Chairman shall exercise the functions of the
Chairman in the absences and temporary impediments of the former, irrespective of any
formality. In the event of absence or temporary impediment of the Chairman and the Vice
Chairman, the functions of the Chairman shall be exercised by another member of the Board of
Directors proposed by the Chairman.

Paragraph 1 - The Chairman of the Board of Directors shall call and preside over the
meetings thereof and the General Meetings, except, in respect of General
Meetings, when he proposes, in writing, another Director, Executive Officer
or shareholder to preside over the works.

Paragraph 2 - In the resolutions by the Board of Directors, the Chairman thereof shall be
ascribed the deciding vote, in the event of a tie vote.

Article 19 - The Board of Directors shall meet, ordinarily, six (6) times a year and,
extraordinarily, whenever called by the Chairman or the majority of its members. Meetings of
the Board of Directors may be held by telephone conference, video conference or any other
communication means that enables the identification of the member and the simultaneous
communication with all other persons present at the meeting.

Paragraph 1- The calls for the meetings shall be by written communication delivered to
each member of the Board of Directors at least five (5) days in advance, and
the call notice shall inform the agenda, date, time and place of the meeting.

Paragraph 2 - All resolutions by the Board of Directors shall be contained in minutes to be
drawn up in the relevant book of the Board, and signed by the directors
present.

Article 20 - It shall be incumbent upon the Board of Directors, in addition to other assignments
ascribed thereto by law or the Articles of Incorporation:
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. to elect and divest the Company’s Executive Officers;

318 to ascribe to each Executive Officer his respective assignments, including proposing
the Chief Officer for Relations with Investors, subject to the provisions in these
Articles of Incorporation;

V. to resolve on the call of the General Meeting, when it deems to be convenient, or in the

event of Section 132 of the Corporation Law;

V. to inspect the Executive Officers’ management, verifying, at any time, the Company’s
books and papers and requesting information on agreements executed or in the process
of being executed and any other acts;

VL to select and divest the independent auditors;

VIL to call the independent auditors to supply any clarifications it deems to be necessary,
on any subject;

VIIIL to analyze the Management Report and the Executive Board’s accounts and resolve on

the submission thereof to the General Meeting;

IX. to approve the annual and pluriannual budgets, strategic plans, expansion projects and
investment programs, as well as to follow the performance thereof;

X. to express its opinion, in advance, on any subject to be submitted to the General
Meeting;
X1 to authorize the issuance of Company’s shares, within the limits authorized in Article 6

hereof, establishing the conditions for the issuance, including price and payment term,
it being also entitled to exclude the preemptive right or reduce the term for the exercise
thereof, in issuances of shares, subscription bonuses and convertible debentures, as
placed by sale at a stock exchange or by public subscription or by a public offer for
takeover of the stock Control, pursuant to the terms set forth in law;

XI1I. to resolve on the acquisition, by the Company, of shares issued thereby, for
maintenance in treasury and/or subsequent cancellation or sale;

12




XIv.

XIX.

to resolve on the issuance of subscription bonuses, as provided for in Paragraph 2, of
Article 6 hereof’

to grant options for the purchase of or subscription to shares, to the Company’s
Officers and Employees, as well at to Officers and Employees of other companies that
are directly or indirectly controlled by the Company, without a preemptive right for the
shareholders, in accordance with plans approved at the General Meeting, after
analyzing the opinion of the Compensation Committee;

to establish the amount of the participation of the Company’s Executive Officers and
Employees in the profits, afier analyzing the opinion of the Compensation Committee;

to distribute among the Executive Officers, on an individual basis, the portion of
Officers’ annual aggregate compensation, as established by the General Meeting, after
analyzing the opinion of the Compensation Committee;

to approve, after analyzing the opinion of the Compensation Committee, any
agreement to be entered into between the Company and any Executive Officer,
providing for the payment of certain amounts, including the payment of indemnities by
virtue of (i) the Executive Officer’s voluntary or involuntary severance; (ii) change in
Control; or (iii) any other similar event;

to resolve on the issuance of simple debentures, which are not convertible into shares
and have no real-estate security;

to authorize the Company to guarantee third parties’ obligations;

to establish the Executive Board’s powers to issue any credit instruments for the
obtainment of funds, either bonds, notes, commercial papers or others, as commonly
used in the market, further resolving on the terms thereof in respect of issuance and
redemption, it being allowed, in the events defined thereby, to require the Board of
Directors’ prior authorization as a condition for effectiveness of the act;

to define the triple list of companies specialized in the economic appraisal of
companies, for preparation of the appraisal report on the Company’s shares, in the
event of cancellation of the registry as open company or withdrawal from the New
Market, as defined in Article 49 hereof;
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XXII.  to approve the engagement of an institution to provide services related to the direct
registration of shares [escrituracdo de acdes);

XXII.  to resolve, subject to the norms of these Articles of Incorporation and the legislation in
force, on the order of its works, and adopt or create internal rules for its operation;

XXIV. to decide on the payment or credit to shareholders, of interest on own capital, pursuant
to the applicable legislation;

XXV. to approve that the Executive Board carries out the disposal or encumbrance of
permanent assets, the acquisition of permanent assets and the undertaking of other
financial commitments related to projects where the Company intends to invest,
whenever the amount of the assets disposed, encumbered or acquired or of the
financial commitments undertaken exceeds ten percent (10%) of the annual net income
verified in the preceding fiscal year;

XXVI1. to approve the borrowing of loans and other financings, by the Executive Board,
whenever, by virtue of the borrowing of such loans or other financings, the amount of
principal of all of the Company’s outstanding loans and financings exceeds twenty
percent (20%) of the annual net income verified in the preceding fiscal year; and

XXVII. to authorize the preparation of financial statements and the distribution of dividends or
interest on own capital in periods equal to or lesser than six (6) months, to the account
of the profits verified in such financial statements or to the accumulated profit account
or the profit reserve account, as appearing in the most recent annual or semi-annual
balance sheet, according to the provisions of these Articles of Incorporation and the

applicable legislation.
Paragraph 1 - The members of the Board of Directors who are Executive Officers shall
refrain from voting on the subjects described in items V and XIV through
XVTI of this Article 20.
Paragraph 2 - The Company shall not grant financings or guarantees to its Directors or

Executive Officers, except to the extent that such financings or guarantees
are available to Company’s Employees or clients generally.

Article 21 — The Board of Directors shall elect among its members, three (3) Directors to form
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Officers’ relatives up to the third degree of kindred. The Compensation Committee shall have
consultancy assignments in conformity with its internal rules and shall assist the Board of
Directors in the establishment of the terms of the compensation and other benefits and payments
to be received from the Company, on any account, by Executive Officers and Directors. It shall
be incumbent upon the Compensation Committee:

L to submit to the Board of Directors the proposal for distribution of the annual aggregate
compensation among Executive Officers and Directors;

IL. to express an opinion on the granting of options for the purchase of or subscription to
shares, to Company’s Officers and Employees;

III.  to express an opinion on the participation of Company’s Executive Officers and
Employees in the profits;

IV.  to express an opinion on any agreement to be entered into between the Company and any
Executive Officer providing for the payment of amounts due by virtue of the Executive
Officer’s voluntary or involuntary severance, change in Control or any other similar
event, including the payment of indemnities.

Article 22 - The Board of Directors shall elect, among its members, three (3) Directors to form
the Financial Affairs Committee. The Financial Affairs Committee shall have consultancy
assignments in conformity with its internal rules and shall assist the Board of Directors in its
assignment as supervisory body, periodically reviewing certain of Company’s subjects of a
financial nature. It shall be incumbent upon the Financial Affairs Committee:

I to review, on an annual basis:

(a) Company’s financial plans, including the issuance, repurchase and redemption of
debt instruments, securities and other similar instruments;

(b) any financial effects of the Company’s capitalization plan; and
(¢) Company’s dividend policy;

IL to review and supervise, from time to time:
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(b) Company’s access to the capital market.

Article 23 — The approval of the qualified majority of two thirds of the members of the Board of
Directors is necessary for resolutions on:

L the proposal for repurchase, redemption, reimbursement or amortization of shares;

IL the proposal for creation or issuance of subscription bonuses or instruments convertible
into shares issued by the Company;

118 the proposal to change Company’s corporate purposes;

the proposal of merger of the Company into another company, merger of another
company into the Company, merger of shares involving the Company, consolidation or
spin-off thereof;

V. the proposal for liquidation, dissolution or extinction of the Company, or cessation of
Company’s state of liquidation; or

VL the proposal for Company’s participation in a group of companies.

Section III - The Executive Board

Article 24 - The Executive Board, whose members are elected and may be divested, at any
time, by the Board of Directors, shall consist of two (2) to six (6) Executive Officers, one of
whom shall be the Chief Executive Officers and the others, officers without a specific
designation, all of them for a term of office of two (2) years, the reelection being permitted. The
Board of Directors shall appoint one of the Company’s Executive Officers for the position of
Chief Officer for Relations with Investors.

Paragraph 1 - The election of the Executive Board shall occur up to five (5) business days
after the date of holding of the Annual General Meeting, and the installation
of the members elected may coincide with the expiration of the term of
office of their predecessors.




Paragraph 3 -

Paragraph 4 -

Article 25 -
operation of the Company and the achievement of the corporate purposes, however special they
may be, including to dispose of or encumber permanent assets, waive rights, compromise and
agree, subject to the pertinent legal and statutory provisions. It shall be incumbent upon it to
administrate and manage the Company’s affairs, in particular:

L

Officer. In the event of a vacancy in the position of Chief Executive Officer,
his interim substitute shall be chosen among the other Executive Officers,
by resolution of the Executive Officers themselves and he shall act as Chief
Executive Officer until the Board of Directors’ next subsequent meeting,
which shall be immediately called by the Chairman of the Board of
Directors and shall appoint the Chief Executive Officer’s substitute for the
remaining term of the mandate.

The other Executive Officers shall be replaced, in the events of absence or
temporary impediment, by another Executive Officer, to be chosen by the
Chief Executive Officer. In the event of a vacancy in the position of
Executive Officer, his interim substitute shall be chosen by the Chief
Executive Officer and shall act as Executive Officer until the Board of
Directors’ next subsequent meeting, which shall appoint the substitute for
the remaining term of the mandate.

The Chief Officer for Relations with Investors shall watch the compliance,
by Company’s shareholders, with the obligations set forth in Article 44
hereof and shall report to the General Meeting and the Board of Directors,
upon request, his conclusions, reports and steps.

The Executive Board has all powers to perform all acts necessary for the regular

to comply with these Articles of Incorporation and the resolutions by the Board of
Directors and the General Meeting, and procure that they are complied with;

to resolve on the opening, closing and change of addresses of Company’s branches,
agencies, warehouses, offices and any other establishments, either in the Country ot

abroad;

to submit to the analysis of the Board of Directors, on an annual basis, the Management
Report and the Executive Board’s accounts, accompanied by the report of the
independent auditors, as well as the proposal for allocation of the proﬁti verified in the

T e reding fiscal year—
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VL

VIL

VIIL

to prepare, and propose to the Board of Directors, the annual and pluriannual budgets,
strategic plans, expansion projects and investment programs;

to approve the creation and suppression of a subsidiary and the Company’s participation
in the capital of other companies, either in the Country or abroad,

to approve the disposal or encumbrance of permanent assets, the acquisition of
permanent assets and the undertaking of other financial commitments related to projects
where the Company intends to invest, conditional to the approval of such contracting by
the Board of Directors, whenever the amount of the assets disposed of, encumbered or
acquired or of the financial commitments undertaken exceeds ten percent (10%) of the
annual net income verified in the preceding fiscal year;

to borrow loans and other financings, conditional to the approval of such contracting by
the Board of Directors, whenever, by virtue of the borrowing of such loans and other
financings, the amount of principal of all of Company’s outstanding loans and
financings exceeds twenty percent (20%) of the annual net income verified in the
preceding fiscal year;

to dispose of real estate, assign real-estate rights or grant real-estate rights to guarantee
loans; and

to decide on any subject not exclusively assigned to the General Meeting or the Board
of Directors.

Article 26 - It shall be incumbent upon the Chief Executive Officer, in addition to
coordinating the Executive Officers’ acts and directing the conduction of the activities related to
the Company’s general planning:

L

IL

to call and preside over the Executive Board’s meetings;

to keep the members of the Board of Directors informed on the Company’s activities
and the progress of the transactions thereof;

to propose to the Board of Directors, without exclusivity for the initiative, the
assignment of functions to each Executive Officer, at the time of the relevant election;




V. to appoint the substitute of the other Executive Officers, in the events of absence or
temporary impediment; and

VL to appoint the interim substitute of the other Executive Officers in the events of
vacancy, subject to the provisions of Paragraph 3, or Article 24, in fine, hereof.

Article 27 - It shall be incumbent upon the Executive Officers to assist and help the Chief
Executive Officer in the management of the Company’s affairs and to conduct the activities
related to the functions assigned thereto by the Board of Directors.

Article28 - As a general rule and excepting the events provided for in the following
Paragraphs, the Company shall be represented by two (2) members of the Executive Board, or
further, by one (1) member of the Executive Board and one (1) attorney-in-fact, or by two (2)
attorneys-in fact, within the limit of their respective mandates.

Paragraph 1 - Any acts for which these Articles of Incorporation require prior
authorization by the Board of Directors shall only be performed upon
satisfaction of such condition.

Paragraph 2 - The Company may be represented by only one (1) Executive Officer or one
(1) attorney-in-fact, in the following events:

(a) when the act to be performed requires single representation, it shall be represented by
any Executive Officer or attorney-in-fact with special powers;

) in respect of the engagement of service providers or Employees;

© to receive and grant release for amounts due to the Company, to issue and negotiate,
including to endorse and discount, trade bills related to Company’s sales, as well as in
respect of correspondence that does not generate obligations for the Company and the
performance of acts of mere administrative routine, including those performed before
governmental departments, mixed-capital companies, the Internal Revenue Office,
State Treasury Offices, Municipal Treasury Offices, Commercial Registries, all court
offices in any stage of jurisdiction, the INSS [Brazilian Institute for Social Security],
FGTS [Employees’® Severance Indemnity Fund] and the collecting banks thereof, and
others of the same nature.




* attorney-in-fact, or further, through the adoption of power limiting criteria,
it may limit, in certain events, the representation of the Company to only
one Executive Officer or attorney-in-fact.

Paragraph 4 - For the appointment of attorneys-in-fact, the following rules shall be
followed:
(a) all powers of attorney shall be granted by the Chief Executive Officer, or his

substitute, jointly with any other Executive Officer;

®) when the power of attorney is intended for the performance of acts conditional to the
Board of Directors’ prior authorization, the granting thereof shall be expressly
conditional to the obtainment of such authorization, which shall be referred to in the
text thereof;

(c) the instruments of power of attorney shall specify the scope of the powers granted, as
well as the term of effectiveness thereof, except for ad judicia powers of attomey,
which may be granted for an indefinite term.

Paragraph 5 - The Company cannot be represented by attorneys-in-fact in the disposal of
real estate, assignment of real-estate rights or granting of real-estate rights to
guarantee loans.

Paragraph 6 - Any acts performed in disagreement with the provisions of this Article shall
not be valid nor binding on the Company.

CHAPTER V
THE AUDIT COMMITTEE

Article 29 - The Audit Committee shall operate on a non-permanent basis, with powers and
assignments granted it by law, and shall only be installed by resolution of the General Meeting,
or at shareholders’ request, in the events set forth in law.

Article 30 - When installed, the Audit Committee shall consist of three (3) to five (5) regular
members and the same number of alternates, either shareholders or not, who are elected and may
be divested, at any time, by the General Meeting. When there is a Controlling shareholder or

‘—_—Gréup oPSh&rehelﬁers—thTchWf{@-Tafﬁ —rﬁon— l—o—i—‘ﬂlFC—_orp“ora‘ﬁon—I:a_" hﬁilﬂpply,———w =

20




and in the event of a Diffused Exercise of the Controlling Power, the rules of Paragraphs 1, 2 and
3 of this Article shall apply.

Paragraph 1 -

Paragraph 2 -

Paragraph 3 -

Paragraph 4 -

Paragraph 5 -

Paragraph 6 -

Any shareholder or group or shareholders holding, either separately or
jointly, shares representing ten percent (10%) or more of the share capital,
subject to the reduction of that percentage by CVM through the
establishment of a scale in proportion to the share capital, shall be entitled to
elect, in a separate voting, one (1) member and the relevant alternate.

The same right shall be granted to any shareholder or group of shareholders
other than that who elected one member in accordance with Paragraph 1 of
this Article, subject to the same election rules and conditions.

Any other shareholders, excluding those who voted for the election of
members of the Audit Committee in accordance with Paragraph 1 or 2 of
this Article, may elect the regular members or alternates, who, in any event,
shall be in the same number as those elected in accordance with Paragraphs
1 and 2 of this Article plus one (1).

The members of the Audit Committee shall have a unified term of office of
one (1) year, and may be reelected.

The members of the Audit Committee, in their first meeting, shall elect its
President.

The installation in the offices shall be through an instrument to be drawn up
in the relevant book, to be signed by the installed member of the Audit
Committee , and through the prior execution of the Instrument of Adhesion
referred to by the Listing Regulation of the New Market.

Article 31 -  When installed, the Audit Committee shall meet, pursuant to the legal provisions,
whenever necessary, and shall analyze, at least on a quarterly basis, the financial statements.

Paragraph 1 -

aragrap e

Irrespective of any formalities, any meeting shall be deemed regularly
called upon attendance of the totality of the members of the Audit
Committee,

Te-AuditCom Hee~expresse&1ts—opuuon—tnrou§h'tne—absotute ma]onty—~ ‘

of Votes, Upon attendance of the majority of its members.
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Article 32 - The members of the Audit Committee shall be replaced, in their absences and
impediments, by the relevant alternate.

Article 33 - In the event of a vacancy in the position of member of the Audit Committee , the
relevant alternate shall hold his office; in the absence of the alternate, the General Meeting shall
be called to elect a member for the vacant position.

Article 34 - The compensation of the members of the Audit Committee shall be established by
the Annual General Meeting that elects them, subject to Paragraph 3, of Section 162, of the
Corporation Law.

CHAPTER VI
DISTRIBUTION OF PROFITS

Article 35 - The fiscal year begins on January 1* and ends on December 31 of each year.

Sole Paragraph - At the end of each fiscal year, the Executive Board shall prepare the
Company’s financial statements, in accordance with the relevant legal
precepts.

Article 36 - Together with the financial statements pertaining to the fiscal year, the Board of
Directors shall submit to the Annual General Meeting a proposal for the allocation of the net
profit in the year, as calculated after the deduction of the participations referred to in Section 190
of the Corporation Law and in the Sole Paragraph of this Article, as adjusted for the purposes of
calculation of dividends, pursuant to Section 202 of that law, subject to the following order for
the deduction:

(a) five percent (5%), at least, for the legal reserve, until it reaches twenty percent (20%)
of the share capital. In any fiscal year where the balance of the legal reserve, as added
to the amounts of the capital reserve, exceeds thirty percent (30%) of the share capital,
the allocation of part of the net profit in the year to the legal reserve shall not be
mandatory;

) the portion necessary for the payment of a mandatory dividend shall not be lower, in
each fiscal year, than twenty-five percent (25%)

) of the adjusted annual net profit, as

-1aw;
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(c) the remaining portion of the adjusted net profit shall be allocated to the Investment and
Expansion Reserve, which is intended to reinforce the Company’s share capital and
working capital, in order to ensure adequate operational conditions. The balance of
such reserve, as added to the balances of the other profit reserves, excepting the
reserves for profits to be realized and reserves for contingencies, shall not exceed the
amount of the share capital. Upon such maximum limit being reached, the General
Meeting may resolve on the use of the excess to pay or increase the share capital or to
distribute dividends.

Sole Paragraph - The General Meeting may grant to the members of the Board of
Directors and the Executive Board a participation in the profits, not
exceeding ten percent (10%) of the remnant of the result in the fiscal
year, after deduction of accumulated losses and the provision for
income tax and social contribution [on the net profit), in the events,
form and limits established in law.

Article 37 — By the Executive Board’s proposal, as approved by the Board of Directors, ad
referendum of the Annual General Meeting, the Company may pay or credit interest to the
shareholders, as compensation of own capital of the latter, subject to the applicable legislation.
Any amounts so disbursed may be incorporated to the amount of the mandatory dividend
provided for in these Articles of Incorporation.

Paragraph 1 - In the event that interest is credited to the shareholders in the course of the
fiscal year, the shareholders shall be remunerated with the dividends they
are entitled to, they being ensured the payment of any remaining balance. In
the event that the amount of the dividends is lower than their credit, the
Company cannot charge from the shareholders the excess balance.

Paragraph 2 - When interest was credited in the course of the fiscal year, the actual
payment of interest on own capital shall be made, by resolution of the Board
of Directors, in the course of the fiscal year or in the following fiscal year,
but never after the dates of payment of dividends.

Article 38 - The Company may prepare semi-annual balance sheets, or at shorter intervals, and
declare, by resolution of the Board of Directors:

(a)  the payment of a dividend or interest on own capltal to the account of the > profit verified
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(b)  the distribution of dividends in periods lesser than six (6) months, or interest on own
capital, as incorporated to the mandatory dividend, if any, provided that the tota] dividend paid in
each semester of the fiscal year does not exceed the amount of the capital reserves; and

(c)  the payment of an interim dividend or interest on own capital to the account of
accumulated profits or of profit reserve, as existing in the most recent annual or semi-annual
balance sheet, to be incorporated to the amount of the mandatory dividend, if any.

Article 39 - The General Meeting may resolve on the capitalization of profit or capital
reserves, including those created in interim balance sheets, subject to the applicable legislation.

Article 40 - Any non-received or non-claimed dividend shall forfeit within three (3) years as
from the date when they were made available to the shareholder, and shall inure to the benefit of
the Company.

CHAPTER VII

DISPOSAL OF THE STOCK CONTROL,
CANCELLATION OF THE REGISTRY AS OPEN COMPANY AND
WITHDRAWAL FROM THE NEW MARKET

Article 41 - The disposal of the Company’s Control (as defined in Paragraph 1 of this Article),
either directly or indirectly, through one sole transaction or successive transactions, shall be
contracted under the suspensive or resolutory condition that the Control acquirer agrees to
submit, within the maximum term of ninety (90) days, a public offer for acquisition of the shares
(“OPA”) of the other shareholders, so as to ensure them the same treatment as granted to the
Control seller.

Paragraph 1 - For the purposes of these Articles of Incorporation, the terms below
beginning with capital letters shall have the following meanings:

“Acquiring Sharcholder” means any person, including, but not limited to,
any individual or legal entity, investment fund, syndicate, security portfolio,
universality of rights or another form of organization, resident, domiciled or
with its principal place of business in Brazil or abroad, or Group of
Shareholders.
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“Control” (as well as its related terms, “Controller”, “Controlled” or “under
common Control”) means the actually used power to command the
corporate activities and direct the operation of the Company’s bodies, ¢ither
directly or indirectly, on factual or legal basis.

“Group of Shareholders” means the group of two or more persons that are
(a) bound by contracts or agreements of any nature, including shareholders’
agreements, either verbal or written, either directly or through Controlled,
Controlling companies or companies under common control; or (b) among
which there is a relationship of Control, either directly or indirectly; or (c) ;
which are under common Control; or (d) which act representing a common
interest. The following are included among examples of persons
representing a common interest: (i) a person holding, either directly or
indirectly, an equity interest equal to or exceeding fifteen percent (15%) of
the share capital of the other person; and (ii) two persons having a common
third-party investor who holds, directly or indirectly, an equity interest equal
to or exceeding fifteen percent (15%) of the share capital of the two persons.
Any joint ventures, investment funds or clubs, foundations, associations,
trusts, syndicates, cooperatives, security portfolios, universality of rights or
any other forms of organization or undertaking, organized either in Brazil or
abroad, shall be deemed part of the same Group of Shareholders whenever
two or more of such entities: (x) are administered or managed by the same
legal entity or by parties related to the same legal entity; or (y) have in
common the majority of their officers.

“Diffuse Exercise of the Controlling Power” means the Controlling Power
exercised by a shareholder who holds less than fifty percent (50%) of the
Company’s share capital, as well as by sharcholder(s) not characterized as
member(s) of the Controlling Group of Shareholders.

Paragraph 2 - In the event that the Control acquisition also subjects the Control acquirer to
the obligation of carrying out the OPA required by Article 44 hereof, the
acquisition price in the OPA shall be the highest among the prices
determined in accordance with this Article 41 and Article 44, Paragraph 2
hereof.

Paragraph3 - The selhng Contz‘ollmg shareholder or selling Controlling Group of

ransfer “of sliares  representing the Control,
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Acquiring Shareholder does not execute the Controllers’ Instrument of
Adhesion referred to in the Listing Regulation of the New Market.

Paragraph 4 - The Company shall not register any transfer of shares to the shareholder(s)

that become(s) the holder (s) of the Controlling Power, while such
shareholder(s) do(es) not execute the Instrument of Adhesion to the
Regulation of the New Market.

Paragraph § - Any Acquiring Shareholder who acquires or becomes the owner of five

percent (5%) or more of the shares representing the Company’s capital shall
execute the Instrument of Adhesion to the Regulation of the Arbitration
Chamber of the Market, within thirty (30) days as from the date on which he
reaches such percentage.

Paragraph 6 - No Shareholders’ Agreement providing for the Controlling Power may be

registered at the Company’s principal place of business before the
signatories thereof executed the Instrument of Adhesion referred to in
Paragraph 3 of this Article.

Paragraph 7 - In the event that the Acquiring Shareholder fails to comply with the

obligations imposed by Paragraph 5, of this Article 41, the Company’s
Board of Directors shall call an Extraordinary General Meeting, where the
Acquiring Shareholder shall not be entitled to vote, to resolve on the
suspension of the exercise of the Acquiring Shareholder’s rights, pursuant to
the provisions in Section 120 of the Corporation Law, without prejudice to
the Acquiring Shareholder’s responsibility for damages caused to the other
shareholders as a result of the non-compliance with the obligations imposed
by paragraph 5 of this Article.

Article 42 - The public offer referred to in the preceding Article shall be conducted:

in the events of costly assignment of rights to subscribe to shares and other securities or
rights related to securities convertible into shares, which results in the disposal of the
Company’s Control; and

in case of disposal of the Control of a company that holds the Company’s Controlling
Power and, in this event, the selling Controller shall be compelled to declare to
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Article 43 - Anyone who already holds Company’s shares and acquires the Controlling Power
by virtue of a private agreement of purchase of shares entered into with the Controlling
shareholder or Controlling Group of Shareholders, involving any quantity of shares, shall be
compelled to:

I submit the public offer referred to in Article 41 hereof;

II. reimburse the sharecholders from whom he bought shares at a stock exchange in the six
(6) months preceding the date of Disposal of the Company’s Control, and he shall pay
thereto any difference between the price paid for the shares representing the Control
and the amount paid at the stock exchange for Company shares in the same period, as
duly restated pursuant to the positive variance of the Ample Consumer Price Index —
IPCA (“IPCA”), up to the time of the payment;

1. take suitable steps to restore the minimum percentage of twenty-five percent (25%) of
the total of Company’s outstanding shares, within the six (6) months subsequent to the
acquisition of the Control.

Article 44 - Any Acquiring Shareholder who acquires or becomes the owner of shares issued
by the Company, in a quantity equal to or exceeding twenty percent (20%) of the total of shares
issued by the Company shall, within the maximum term of sixty (60) days as from the date of
acquisition or of the event that resulted in the ownership of shares in a quantity equal to or
exceeding twenty percent (20%) of the total of shares issued by the Company, provide or request
the registration, as the case may be, of an OPA for the totality of shares issued by the Company,
subject to the provisions of CVM’s applicable regulation, BOVESPA’s regulations and the
provisions of this Article.

Paragraph 1 - The OPA shall be (i) indistinctly addressed to all Company’s shareholders,
(ii) carried out at an auction to be conducted at BOVESPA, (iii) launched at
the price determined in accordance with the provisions of Paragraph 2 of
this Article, and (iv) paid at sight, in the national legal tender, against the
acquisition, in the OPA, of shares issued by the Company.

Paragraph 2 - The acquisition price, in the OPA, for each share issued by the Company
shall not be lesser than the highest of: (i) the economic value obtained in an
appl‘alsal report; (u) one hundred and fwenty percent (120%) of the issuance
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occurred in the twenty-four (24)-month period preceding the date on which




Paragraph 3 -

Paragraph 4 -

Paragraph S -

Paragraph 6 -

the conduction of the OPA becomes mandatory pursuant to this Article 44,
as duly restated by the IPCA up to the time of the payment; and (iii) one
hundred and twenty percent (120%) of the mean unit quotation for the
shares issued by the Company in the ninety (90)-day period preceding the
conduction of the OPA at the stock exchange where there is the highest
amount of negotiations of the shares issued by the Company.

The conduction of the OPA referred to in the main provision of this Article
shall not exclude the possibility of another Company shareholder or, as the
case may be, the Company itself, presenting a competing OPA, pursuant to
the applicable regulation.

The Acquiring Shareholder shall be compelled to meet any requests or
requirements by CVM, as based on the applicable legislation, in respect of
the OPA, within the deadlines prescribed in the applicable regulation.

In the event that the Acquiring Shareholder fails to comply with the
obligations imposed by this Article, including in respect of the satisfaction
of the deadlines (i) to carry out or request the registration of the OPA; or (ii)
to meet any requests or requirements by CVM, the Company’s Board of
Directors shall call the Extraordinary General Meeting, where the Acquiring
Shareholder shall not be entitled to vote, to resolve on the suspension of the
exercise of the rights of the Acquiring Shareholder who failed to comply
with any obligation imposed by this Article, pursuant to the provisions of
Section 120 of the Corporation Law, without prejudice to the Acquiring
Shareholder’s responsibility for damages caused to the other shareholders in
consequence of the non-compliance with the obligations imposed by this
Article.

Any Acquiring Shareholder who acquires or becomes the holder of other
rights, including usufruct or trust, on the shares issued by the Company in a
quantity equal to or exceeding twenty percent (20%) of the total of shares
issued by the Company, shall be also compelled, within the maximum term
of sixty (60) days as from the date of such acquisition or of the event that
resulted in the holding of such rights on shares in a quantity equal to or
exceeding twenty percent (20%) of the total of shares issued by the
Company, to carry out or request, as th

e case may be, the registration of an
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Paragraph 7 - The obligations described in Section 254-A of the Corporation Law and
Articles 41, 42 and 43 hereof do not exclude the compliance, by the
Acquiring Shareholder, with the obligations described in this Article, except
as provided for in Articles 50 and 51 hereof.

Paragraph 8 - The provisions of this Article shall not apply in the event that a person
becomes the owner of shares issued by the Company in a quantity
exceeding twenty percent (20%) of the total of shares issued thereby in
consequence of (i) legal succession, under the condition that the shareholder
disposes of the excess shares within up to sixty (60) days as from the
relevant event; (ii) the merger of another company into the Company; (iii)
the merger of shares of another company by the Company, or (iv) the
subscription to Company’s shares, carried out in one sole primary
subscription, which was approved at a General Meeting of Company’s
shareholders called by its Board of Directors, and whose proposal for capital
increase determined the establishment of the issuance price for the shares
based on the economic value obtained from a report on the economic-
financial appraisal of the Company conducted by a specialized company
with confirmed experience in the appraisal of open companies.

Paragraph 9 - For the purposes of calculation of the twenty percent (20%) of the total of
shares issued by the Company, as described in the main provision of this
Article, involuntary accretions of equity interest resulting from cancellation
of treasury shares or decrease of the Company’s share capital with
cancellation of shares, shall not be computed.

Paragraph 10-  In the event that CVM’s regulation applicable to the OPA described in this
Article determines the adoption of a calculation criterion for the
establishment of the acquisition price for each of the Company’s shares in
the OPA, which results in an acquisition price exceeding that determined
pursuant to Paragraph 2 of this Article, in the conduction of the OPA
provided for in this Article, the acquisition price calculated pursuant to
CVM’s regulation shall prevail.

Paragraph 11-  Any modification that limits shareholders’ right to conduct the OPA
provided for in this Article, or the exclusion of this Article, shall compel
any shareholder(s) who voted for such modification or exclusion in the
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Article45 - In the public offer for acquisition of shares to be conducted by the Controlling
shareholder or Controlling Group of shareholders for cancellation of the registration of the
Company as an open company, the minimum price to be offered shall correspond to the
economic value obtained in an appraisal report, as referred to in Article 49 hereof.

Article 46 - In the event that the sharcholders who met at an Extraordinary General Meeting
resolve for the withdrawal of the Company from the New Market, the Company’s Controlling
shareholder or Controlling Group of Shareholders shall submit a public offer for acquisition of
shares (i) within ninety (90) days, so that its shares are listed for negotiation outside the New
Market, or (ii) within one hundred and twenty (120) days as from the date of the General
Meeting of Company’s sharcholders that approves the corporate reorganization transaction,
under which the Company’s shares resulting from such reorganization are not admitted for
listing at the New Market. The minimum price to be offered shall correspond to the economic
value obtained in the appraisal report referred to in Article 49.

Article 47 - In the event of Diffuse Exercise of the Controlling Power:

L whenever the cancellation of the registry as open company is approved at the General
Meeting, the public offer for acquisition of shares shall be conducted by the Company
itself and, in this event, the Company shall only acquire shares owned by the shareholders
who voted for the cancellation of the registry in the resolution at the general meeting,
after having acquired the shares of the other shareholders who did not vote for that
resolution and who accepted such public offer;

IL whenever the withdrawal of the Company from the New Market is approved at the
General Meeting, the public offer for acquisition of shares shall be conducted by the
shareholders who voted for such resolution at the General Meeting.

Article 48 - In the event of Diffuse Exercise of the Controlling Power and withdrawal of the
Company from the New Market, due to non-compliance with obligations contained in the Listing
Regulation, the public offer for acquisition of shares shall be conducted by the shareholders who
voted, at the General Meeting, for the resolution implying the non-compliance.

Article 49 — The appraisal report dealt with by Articles 45 and 46 hereof shall be prepared by a
specialized company, with confirmed experience and independent from the Company, its

Officers and Controllers, and the report shall further satisfy the requisites of Paragraph 1, of
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“of that Section 8.
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Paragraph 1 - The selection of the specialized company in charge of establishing the
Company’s economic value is incumbent upon the General Meeting, from a
triple list to be submitted by the Board of Directors, and the respective
resolution shall be taken by absolute majority of the votes of the outstanding
shares, as expressed at the General Meeting that resolves on the matter,
blank votes not being computed, with exclusion of any shares held by the
Controlling shareholder, his spouse, companion and dependents, as included
in the annual income tax retum, treasury shares and shares held by
Company’s controlled or related companies, as well as by other companies
belonging to the same group as any of them, on a factual or legal basis.

Paragraph 2 - Any costs related to the preparation of the required appraisal report shall be
fully bome by those responsible for the conduction of the public offer for
acquisition of shares, as the case may be.

Article 50 — The submission of one sole OPA to meet more than one of the purposes provided
for in this Chapter VI, in the Listing Regulation of the New Market or in the regulation issued
by CVM is permitted, provided that it is possible conform the procedures for all modalities of
OPA, the addressees of the offer do not undergo any losses and CVM’s authorization is obtained
when required by the applicable legislation.

Article 51 — The shareholders responsible for the conduction of the OPA provided for in this
Chapter VI, in the Listing Regulation of the New Market or in the regulation issued by CVM
may ensure the carrying out thereof through any shareholder, a third party and, as the case may
be, the Company.

CHAPTER VIII
THE ARBITRATION PANEL

Article 52 - Any disputes or controversies related to the Agreement for Participation in the
New Market, the Listing Regulation of the New Market, these Articles of Incorporation, the
shareholders’ agreements filed at the Company’s principal place of business, the provisions of
the Corporation Law, the norms issued by the National Monetary Council, the Central Bank of
Brazil or CVM, BOVESPA'’s regulations and other rules applicable to the operation of the
capital market generally, or as derived therefrom, shall be settled by arbitration, to be conducted

in accordance w1th the Regulatlon of the Arbltratlon _Chamber of the Market created by
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Sole Paragraph — Without prejudice to the effectiveness of this arbitration clause, any of
the parties in the arbitration procedure shall be entitled to resort to the
Judiciary Power for the purpose, if and when necessary, of requesting
preliminary orders to protect rights, both in an arbitration procedure
already commenced or not commenced yet and, as soon as any relief of
such nature is granted, the jurisdiction for decision on the merits shall be
immediately returned to the arbitration panel, as already formed or to be
formed.

CHAPTERIX
LIQUIDATION OF THE COMPANY

Article 53 - The Company shall enter in the process of being liquidated in the events set forth
in law, it being incumbent upon the General Meeting to elect the liquidator(s), as well the Audit
Committee that will operate in such period, subject to the legal formalities.

CHAPTER X
FINAL AND TRANSITORY PROVISIONS

Article 54 -  Any events omitted in these Articles of Incorporation shall be decided by the
General Meeting and regulated in accordance with the provisions of the Corporation Law.

Article 55 - The Company is prevented from granting financings or guarantees, of any kind, to
third parties, under any modality, for any transactions other than as related to the corporate
interests.

Article 56 - The Extraordinary General Meeting that approves these Articles of Incorporation
shall resolve on the actual number of members of the Board of Directors and elect the other
members as necessary to form that body.

Article 57 — The Executive Officers holding offices on the date of approval hereof shall
conclude the mandate of one (1) year for which they were elected, and the Board of Directors
may extend the term of the Executive Board’s present offices to up to five (5) days afier the
holding of the Annual General Meeting of 2007, The term of office provided for in Article 24

hereof shall only apply to Executive Officers elected as from the Annual General Meeting of
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Article 58 - The provisions of Article 44 hereof shall not apply to present shareholders who
already hold twenty percent (20%) or more of the total of shares issued by the Company and the
successor thereof on the date of publication of the Commencement Advertisement for the
Primary and Secondary Public Distribution of Shares Issued by Lojas Renner S.A.
(“Commencement Advertisement”), relating to the public offer of distribution of shares issued
by the Company, which are the subject of Case No. RI/2005-03063, of May 10, 2005, with CVM
(“Public Distribution™), they applying only to those investors who acquire shares and become
Company’s shareholders after the date of effectiveness of the adhesion and listing of the
Company with the New Market.

Article 59 - The provisions contained in Chapter VII, as well as the norms related to the
Regulation of the New Market, as appearing in Article 13, §1, in fine, and in Article 31, §3
hereof, shall only be effective as from the date of publication of the Commencement
Advertisement.

Article 60 -  Article 44 hereof shall only be effective after the date of settlement of the Public
Distribution.

Article 61 - In the absence of a provision in the Listing Regulation of the New Market in
respect of the public offer for acquisition of shares in the event of Diffuse Exercise of the
Controlling Power, the rules of Paragraph 1, of Article 41 and of Articles 47 and 48 hereof, as
prepared in conformity with item 14.4 of that Regulation, shall prevail.”

(8) the establishment of the actual number of members of the Board of Directors as six (6), and

in the event of a vacancy of up to one (1) office in the course of the mandate that will expire at

the next Annual General Meeting of the Company, the actual number of members shall be

automatically reduced to five (5) members. The election of Messrs. Francisco Roberto André

Gros, Brazilian citizen, divorced, economist, resident and domiciled in the City of S%o Paulo,

State of S@o Paulo, at Avenida Engenheiro Luiz Carlos Berrini, N® 1.681, 9 andar, Brooklin,

bearer of identification card No. 01978553-4 IFP/RJ, registered with the Brazilian Treasury

Department as an Individual Taxpayer (“CPF/MF”) under No. 038.644.137-53; José Luiz

Osoério de Almeida Filho, Brazilian citizen, married, civil engineer, resident and domiciled in

the City of Rio de Janeiro, State of Rio de Janeiro, at Rua General Garzon, N® 22, apto. 408,

Jardim Boténico, bearer of identification card No. 2440046 IFP-RJ, registered with the Brazilian o
TSR Départment-as—an—Jndrvidual-Taxpayer-(“C PRV ) under-No- 05 F-307:447-07md—
- Gléria-Kalil-Rodrigues-Meyer: Brazilian-citizen=divorced.-fashionconsultantestdent-and™———
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domiciled in the City of Sdo Paulo, State of S#io Paulo, at Avenida Brigadeiro Faria Lima, N2
2012, ¢j. 72, Jardim Paulistano, bearer of identification card No. 2.914.906 SSP/SP, registered
with the Brazilian Treasury Department as an Individual Taxpayer (“CPF/MF”) under number
572.893.288-68, as new members of the Company’s Board of Directors, is approved and,
together with the members already elected at the Annual General Meeting of March 28, 2005,
they complete and exceed the minimum number required by the Regulation of the New Market,
and they shall hold office until the Company’s Annual General Meeting to be held in 2006. The
members of the Board of Directors now elected declare, for the purposes of the provisions of §1,
of Section 147, of Law No. 6,404/76, that they did not commit any of the crimes provided for in
law, which would prevent them from exercising mercantile activities, they having executed
declarations to such effect and for the purposes of the provisions of section 2, of Instruction
CVM No. 367/02, of section 157, of Law No. 6,404/76 and of section 11 of Instruction CVM
No. 358/02, who shall be installed by signing the relevant instruments of installation in the Book
of Minutes of the Board of Directors’ Meetings, as provided for in section 149, §1, of Law No.
6,404/76; (9) the share purchase option plan, which is made an integral part of these minutes as
Exhibit III, and whose terms were modified after the release of the Management proposal to the
Company’s shareholders at the time of publication of the Call Notice for the Extraordinary
General Meeting, as per comments received from the shareholders during the Extraordinary
General Meeting; and (10) proposal for review of the officers’ aggregate compensation, in view
of the election of new members to the Board of Directors, which shall be in the amount of up to
eight million reais (R$ 8,000,000.00) for this fiscal year.

DOCUMENTS FILED: All documents referred to herein, as duly initialed by the members of the
Presiding Committee and subsequently attached to these minutes, shall remain filed at the
Company’s principal place of business.

CLARIFICATIONS: The shareholders J.C. Penney Brasil Comercial Ltda., Ana Lucia Kaercher
Piccoli, José Galld, Thomas Anthony Clerkin, Egon Handel and José Carlos Hruby voted for and
without reservations in respect of all matters included in the agenda. The shareholders José Galld,
Thomas Anthony Clerkin, Egon Handel and José Carlos Hruby refrained from voting in respect of
the matters included in items 9 and 10 of the agenda. None of the shareholders voted against any
of the subjects resolved at this meeting, no blank votes, dissidences or objections, nor abstentions
other than those mentioned, havmg been recorded
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CLOSING: As there were no more subjects to be discussed, the meeting was closed and these

minutes were drawn up and, after being read and deemed to be conform, they were signed by
those present,

Porto Alegre, May 25, 2005.
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(Continuation of the Minutes of the Extraordinary General Meeting of Lojas Renner S.A , held on 05.25.05, at 11.00 a.m.)

PRESIDING COMMITTEE:
Jos¢ Gallo José Carlos Hruby
Chairman Secretary
SHAREHOLDERS:

J. C. Penney Brasil Comercial Ltda.
p.p- Thomas Anthony Clerkin

Ana Licia Kaercher Piccoli

José Gallé
Thomas Anthony Clerkin
Egon Handel
José Carlos Hruby
“SEEN”
Daniel Calhman de Miranda
Responsible Lawyer
OAB/DF™ No. 12.042
T oo P D G
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LOJAS RENNER S.A.

CNPJ/MF’ No. 92.754.738/0001-62 R

NIRE" 43.300.004.848 S
Open Company with Authorized Capital el

* Registration with the National Directory of Legal Entities
** Identification Number with the Commercial Registry

MINUTES OF THE SPECIAL MEETING OF SHAREHOLDERS HOLDING PREFERRED SHARES

DATE, TIME AND PLACE: At the first call, on May 25, 2005, at 10:00 a.m., at the principal place of
business of Lojas Renner S.A. (“Company”), located at Avenida Assis Brasil, N® 944, Passo
D'Areia, in the City of Porto Alegre, State of Rio Grande do Sul.

PRIOR PUBLICATIONS: Call Notice and Relevant Fact published, respectively, under the provisions
of §1, of section 124, of Law No. 6,404/76 and Instructions CVM Nos. 319/99 and 358/02, in the
newspapers “Valor Econdmico” [Economic Value], “Gazeta Mercantil” [Mercantile Gazette] ,
“Disrio do Comércio e Indiistria - DCI” (SP) [Commerce and Industry Journal], “Jornal do
Comércio” (RS) [Commerce Journal] and “Diario Oficial do Estado do Rio Grande do Sul”
[Official Gazette of the State of Rio Grande do Sul], the first one on May 10, 11 and 12, 2005 and
the second one only on May 10, 2005.

ATTENDANCE: Attendance by shareholders representing more than ninety-seven percent (97%) of
the total of Company’s preferred shares, as per signatures appearing in the Book of Shareholders’
Attendance.

PRESIDING COMMITTEE: Sr. Thomas Anthony Clerkin ~ Chairman e Mrs. Ana Liicia Kaercher
Piccoli - Secretary.

AGENDA: To discuss and resolve on the conversion of the totality of Company’s preferred shares
into common shares, in the proportion of one common share to each preferred share in the
Company’s share capital, subject to the withdrawal right of the present holders of preferred shares,
pursuant to the provisions of section 137, item I, of Law No. 6,404/76.

PUBLICATION: Mr. Chairman informed that the minutes of this Special Meeting of Shareholders
Holding Preferred Shares shall be drafied as an abstract of the facts occurred, pursuant to the

..« —-provisions of paragraph 1, of section 130, of Law.No..6,404/76,.the. shareholders.being.ensured the.-... .. .-

those present, the proposal for publication of these minutes with omission of shareholders’
signatures was approved by unanimous vote,




RESOLUTIONS: After careful analysis by Messrs. Shareholders of the only item of the Agenda, the
conversion of the totality of Company’s preferred shares into commeon shares, in the proportion of
one common share to each preferred share, subject to the withdrawal right of shareholders holding
preferred shares, pursuant to the provisions of section 137, item I, of Law No. 6,404/76, was
approved by unanimous vote. The resolution on the conversion of preferred shares into common
shares is subject to the approval by shareholders holding Company’s common shares, to be resolved
on the Extraordinary General Meeting of shareholders called for May 25, 2005, at 11:00 a.m..

CLARIFICATIONS: The sharcholders J. C. Penney Brasil Comercial Ltda. and Ana Licia Kaercher
Piccoli voted for and without reservations on the matter included in the agenda. No shareholder
voted against the matter resolved on this meeting, and no blank votes, abstentions, dissidences or
objections were verified.

CLOSING: As there were no other matters to be discussed, the meeting was closed and these minutes
were drafted, which after being read and deemed to be conform, were signed by those present
thereat.

As Chairman and Secretary, we declare that this is a faithful copy of the minutes transcribed in the
Book of Meetings of the Company.

Porto Alegre, May 25, 2005.
PRESIDING COMMITTEE:

Thomas Anthony Clerkin Ana Licia Kaercher Piccoli
Chairman Secretary

“SEEN”

Daniel Calhman de Miranda

Responsible Lawyer
OAB/DF’ No. 12.042

* Brazilian Bar Association, Federal District Chapter
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RELEVANT FACT

Lojas Renner S.A. (“Company”), in compliance with paragraph 4, of section 157, of Law No. 6,404/76
and Instructions CVM 319/99 and 358/02, hereby communicates to the market generally that the
Company’s shareholders approved, at an Extraordinary General Meeting held on May 25, 2005, at
11:00 a.m., the following matters that were the subject of the proposal by the Company Management,
disclosed in Relevant Fact published on May 9, 2005, and which incorporate suggestions received up to
the time of the closing of the Extraordinary General Meeting: (1) the conversion of the totality of
Company’s preferred shares into common shares, in the proportion of one common share to each
preferred share in the Company’s share capital, subject to the withdrawal right of the present holders of
preferred shares, pursuant to the provisions of section 137, item I, of Law No. 6,404/76, as previously
approved by Company’s shareholders owing preferred shares, at a Special Meeting of Shareholders
Owning Preferred Shares held on May 25, 2005, at 10:00 a.m.; (2) the merger of J.C. Penney Brasil
Comercial Ltda. into the Company (“Merger”), pursuant to the Merger Protocol and Justification and
other documents made available to the shareholders at the Company’s principal place of business; (3)
the combination of shares issued by the Company, in the proportion of two hundred and fifty-three
(253) shares to one (1) share; (4) the amendment to and reformulation of the Company’s Articles of
Incorporation in order to conform them to the segment of the New Market of the Sio Paulo Exchange —
BOVESPA (“New Market”); and (5) Share Call Option Plan.

Company’s shareholders interested in further information should contact the Company through the e-
mail hruby@lojasrenner.com.br.

Porto Alegre, May 25, 2005.

e ESee— = == —TORASRENNERSA.

—José¢Carlos Hruby
Director for Relations with Investors
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COMMUNICATION TO THE SHAREHOLDERS

We communicate to Messrs. Shareholders that, according to the resolution of the Special Meeting
of Shareholders Holding Preferred Shares and the resolution of the Extraordinary General Meeting,
both held on May 25, 2005, the following items were approved: (i) conversion of the totality of
preferred shares representing the share capital of Lojas Renner S.A. (“Company”) into common
shares; (ii) alteration of the Company’s corporate purposes; and (iii) combination of shares issued
by the Company.

Conversion of Preferred Shares into Common Shares and
Alteration of the Company’s Corporate Purposes

The conversion of the totality of preferred shares representing the Company’s share capital into
common shares, in the proportion of one common share to each preferred share, was carried out in
view of the listing of the Company’s shares in the New Market segment of the S3o Paulo Stock
Exchange — BOVESPA (“BOVESPA”). The conversion is [sic was] carried out subject to the
withdrawal right of shareholders holding Company’s preferred shares, pursuant to the provisions of
section 137, item I, of Law No., 6,404/76.

The Company’s corporate purposes were enlarged so as to encompass the trade and manufacture of
body clothes; trade of home appliances, sports articles, electric and electronic appliances and other
items that are found in department stores; import and export of the goods referred to in the
preceding clauses; provision of services as travel agency, tourism operator and other similar
services; provision of credit card services; provision of services related to the collection of bills and
securifies on behalf and at the order of third parties; provision of data processing services; provision
of services related to the control and processing of financed sales; and participation in the share
capital of other companies.

Any shareholder owing preferred shares who disagrees with the resolution that approved the
conversion of the preferred shares into common shares may exercise the right to withdraw from the
Company within thirty (30) days as from the date of publlcatlon of the minutes of the Special
- Meeting-of-Shareholders-Holding-Preferred-Shares-and-the “the-Extraordinary-General————
__._Meetmg,-bom_heMn—Mayia—ZOOSrsuch4m-expmg—emlune47—2005—Addmenally—my
sharcholder holding preferred shares and any shareholder owning common shares who disagrees

with the resolution that approved the alteration of the corporate purposes may exercise the right to




withdraw from the Company within thirty (30) days as from the date of publication of the minutes
of the Extraordinary General Meeting held on May 25, 2005, such term expiring on June 27, 2005.

Any shareholders who disagree with the resolutions referred to above shall only exercise the
withdrawal right in respect of the shares they confirmedly owned on the date of the first publication
of the call notice for the respective Meeting, that is, May 10, 2005, any shares acquired as from and
including that date not being computed for such purpose, in accordance with the provisions of § 1,
of section 137, of Law No. 6,404/76.

Combination of Shares

The combination of shares issued by the Company was approved in the proportion of two hundred
and fifty-three (253) shares to one (1) share, with any shareholders holding less than two hundred
and fifty-three (253) shares and who, in consequence of the combination, remain with only fractions
of shares, being entitled to receive from the controlling shareholder, J. C. Penney Brazil, Inc., a
donation of fractions of shares in a quantity sufficient for them to complete one new unit of the
share capital and remain as Company’s shareholders. Any shareholders interested in receiving such
donation shall express to the Company their interest in receiving the donation of fractions of shares,
within up to thirty (30) days as from the date hereof, that is, until June 27, 2005, by written notice
addressed to the Chief Officer for Relations with Investors, Mr. José Carlos Hruby, at the
Company’s principal place of business.

Any fractions of shares remaining after June 27, 2005 shall be separated, combined in whole
numbers and sold in an auction at BOVESPA, and the amounts obtained from the sale of fractions
of shares shall be ascribed to shareholders holding the fractions of shares sold, in proportion to their
participation in such fractions of shares.

Porto Alegre, May 25, 2005.

LOJAS RENNER S.A.
José Carlos Hruby
Chief Officer for Relations with Investors

(-
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EXTRAORDINARY GENERAL MEETING
CALL NOTICE

The shareholders are invited to meet at an Extraordinary General Meeting, to be held on May 25,
2005, at 11:00 a.m., at the Company’s principal place of business, at Avenida Assis Brasil, 944,
Passo D'Areia, in the City of Porto Alegre, State of Rio Grande do Sul, to, in view of the Executive
Board’s Proposal, approved by the Board of Directors, dealing with (i) the conversion of preferred
shares into common shares; (ii) the merger of J. C. Penney Brasil Comercial Ltda. (“J.C. Penney”)
into Lojas Renner S.A. (“Company™) (“Merger”); (iii) the combination of shares; (iv) the
amendment to and reformulation of the Articles of Incorporation to enable the listing of the
Company’ shares in the segment of the New Market of the S&o Paulo Exchange — BOVESPA

(“New

Market™); (v) the share call option plan; and (vi) the review of officers’ global

compensation, in view of the election of the additional members of the Board of Directors, discuss
and resolve on the following agenda:

)

@

€)

9

discussion on the conversion of the totality of Company’s preferred shares into common
shares, in the proportion of one common share for each preferred share in the Company’s
share capital, subject to the withdrawal right of the present holders of preferred shares,
pursuant to the provisions of section 137, item I, of Law No. 6,404/76, upon such
conversion being previously approved by the Special Meeting of shareholders owning
preferred shares, called for May 25, 2005, at 10:00 a.m.;

ratification of the engagement, by the Company’s Management, of the specialized company
in charge of the preparation of the appraisal reports in respect of the Company and J.C,
Penney, as follows: (i) appraisal of the book value of the Company’s and J.C. Penney’s net
worth, based on their financial statements, as duly audited, in support of the book entries
derived from the Merger; and (ii) appraisal of the Company and J.C. Penney, based on their
respective net worth, in accordance with the same criteria and on the same base date, at the
market price;

analysis of the relevant appraisal reports;

h-dccordance —with—
-6:404/76-and-Instruction-CVM-Ne:
containing, therefore, all terms, conditions and information as necessary for the
understanding of the proposal for Merger;

analysis of the Merger Protocol and Justification, executed by the Company’s Execunve
- """".'."'oard.—and—HJ—Pemeyis—ManageTnent;whlch—was—prepare‘ i o




(5) analysis of the Merger of J.C. Penney into the Company, pursuant to the terms of the
Merger Protocol and Justification and other documents made available to the shareholders;

(6) analysis of the proposal for combination of shares issued by the Company, in the proportion
of two hundred and fifty-three shares (253) for one (1) share;

(7) analysis of the proposal for amendment to and reformulation of the Company’s Articles of
Incorporation, including, but not limited to, changes in the corporate purposes, modification
of the authorized capital, adequacy to the rules of Bovespa’s New Market and conformation
to the conversion of preferred shares into common shares and combination of shares;

(8) election of the members of the Board of Directors, so as to conform the composition of the
Board of Directors to the rules of Bovespa’s New Market;

(9) analysis of the proposal for granting of the Share Call Option Plan; and

(10) analysis of the proposal for review of the officers’ global compensation, in view of the
election of additional members for the Board of Directors.

General Information: (a) The documents pertinent to the transactions described herein are
available to the sharcholders at the Company’s principal place of business; (b) The information and
documents relating to the Merger, the listing of Company’s shares in the New Market, the
combination of shares and the share call option plan, which are the subject matter of this Notice,
were sent to the Securities Commission — CVM and BOVESPA — the Sdo Paulo Exchange, where
the securities issued by the Company are admitted for negotiation; (c) A special shareholders’
meeting of holders of preferred shares shall be called, to be held on May 25, 2005, at 10:00 a.m., for
prior approval of the conversion of the totality of preferred shares into common shares, which is the
subject matter of this Notice, pursuant to section 136, sole paragraph, of Law No. 6,404/76; (d) Any
shareholders wishing to be represented by an attorney-in-fact shall deposit the respective power of
attorney with special powers and certified signature at the Company’s principal place of business,
up to forty-eight (48) hours before the date indicated for the holding of the Meeting; and (e)
Pursuant to paragraph three, of Section 1, of Instruction CVM 165/91, as amended by Instruction
CVM 282/98, the minimum percentage of interest in the voting capital, as necessary for the request
for adoption of the multiple vote, is 7%.

Porto Alegre, May 10, 2005.

José Gallo
Chainman of the Board of Directors
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SPECIAL MEETING OF SHAREHOLDERS OWNING PREFERRED SHARES
CALL NOTICE

All shareholders owning preferred shares are invited to meet at a Special Meeting to be held on
May 25, 2005, at 10:00 a.m., at the Company’s principal place of business, at Avenida Assis
Brasil, 944, Passo D'Areia, in the City of Porto Alegre, State of Rio Grande do Sul, to, in view of
the Executive Board’s Proposal, approved by the Board of Directors, convert preferred shares
into common shares, discuss and resolve on the conversion of the totality of the preferred shares
of Lojas Renner S.A. (the “Company”) into common shares, in the proportion of one common
share for each preferred share of the Company’s share capital, subject to the withdrawal right of
the present holders of preferred shares, pursuant to the provisions of section 137, item I, of Law
No. 6,404/76. The Special Meeting shall resolve on the proposal of conversion of preferred
shares into common shares before the resolution on the same proposal by shareholders owning
common shares at an Extraordinary Genera! Meeting, pursuant to section 136, sole paragraph of
Law No. 6,404/76.

General Information: (a) The draft of the Company’s Articles of Incorporation providing for
the conversion of preferred shares into common shares is available to the shareholders at the
Company’s principal place of business; (b) An extraordinary general meeting of Company’s
shareholders shall be called, to be held on May 25, 2005, at 11:00 a.m., for approval of the
conversion of the totality of preferred shares into common shares, upon the Board of Directors’
proposal being previously approved by the Special Meeting that is the subject matter of this
Notice; and (¢) Any shareholder wishing to be represented by an attorney-in-fact shall deposit
the relevant power of attorney, with special powers and certified signature, at the Company’s
principal place of business, up to forty-eight (48) hours before the date indicated for the holding
of the Meeting.

Porto Alegre, May 10, 2005

_ José Gall6
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MINUTES OF THE ANNUAL GENERAL MEETING

1. Date, time and place: On April two (2), 2004, at 8:30 a.m., at the Company's principal place of
business, located at Av. Assis Brasil No. 944, in Porto Alegre, Rio Grande do Sul,

2. Quorum: Attendance by shareholders representing more than two thirds of the voting capital, as
per signatures apposed on the relevant book.

3. Composition of the Presiding Committee: JOSE GALLO, Chairman; JOSE CARLOS
HRUBY, Secretary.

4, Publications: (1) The Management Report, Financial Statements and Independent Auditors’
Opinion relating to the fiscal year ended on December 31, 2003, were published in Diario Oficial do Rio
Grande do Sul [Official Gazette of Rio Grande do Sul], Jornal do Comércio — Porto Alegre [Commerce
Journal - Porto Alegre] and Diario do Comércio e Industria — DCI-SP [Commerce and Industry Journal
~ DCI-SP], on March 2, 2004; and (2) The Call Notices were published in Diario Oficial do Rio Grande
do Sul, Jornal do Comércio — Porto Alegre and Diario do Comércio e Industria — DCI-SP, on March 18,
19 and 22, 2004.

5. Agenda: a) to receive the management accounts, examine, discuss and vote the financial
statements relating fo the fiscal year ended on December 31, 2003; and b) to elect the members of the
Board of Directors and establish the amount of management's compensation for fiscal year 2004,

6. Resolutions: The Meeting examined, discussed and, by unanimous vote of those present,
subject to the legal abstentions:

I Approved the drafting of the minutes as an abstract and authorized the publication thereof with
omission of shareholders’ signature, pursuant to the provisions of paragraphs one and two, of
section 130, of Law No. 6,404/76, respectively.

i Approved, with those legally impeded refraining from voting, the management report and
accounts, the financial statements and the independent auditor’s opinion relating to the fiscal
year ended on December 31, 2003. In view of the existence of accumulated losses in prior
years, the profits in this fiscal year were fully absorbed thereby, it bemg then resolved for the
non-distribution of dividends to Messrs. shareholders,

n. The following members of the Board of Directors were reelected for a term of office of one year:
Messrs. José Galld, Brazilian citizen, married, business administrator, bearer of identification
card RG No. 6.011.890.834, issued by SSP/RS, registered with the Brazillan Treasury
Department as an Individual Taxpayer (“CPF/MF”") under No. 032.767.670-15, resident and
domiciled in the City of Porto Alegre, State of Rio Grande do Sul, with offices at Av. Assis Brasil,
944, Passo D'Areia, for the position of Chairman of the Board; Egon Handel, Brazilian citizen,

== - legally separated,.accountant, -bearer-of -identification-card-RG-NO:.1.003.651-997 -issued-by- -~ -
——————88PIRS, registered—with—the Braziliar —Treasury Depariment as an Individual Tanayer

------ o (MOPEMEY-Ginder-No-029:2797850:49; Tesident and domicited in the City of Porto Alegre, otate
of Rio Grande do Sul, with offices at Rua dos Andradas, 1534, ¢}.81, Centro, for the position of
Vlce Chalrman of the Board and Mr. Thomas Anthony Clerkm Umted States cmzen marned




America, in the City of Plano, State of Texas, at 3301 Terry Drive, 75023, for the position of
Director, who appointed Mr. José Carlos Hruby, Brazilian citizen, married, accountant, bearer of
Identification RG No. 5.012.058.078, issued by SJS/RS, registered with the Brazilian Treasury
Department as an Individual Taxpayer (“CPFMF") under No. 004.165.920-15, resident and
domiciled in the City of Porto Alegre, State of Rio Grande do Sul, with offices at Av. Assis Brasil,
944, Passo D'Areia, as his attorney-in-fact, under the terms of Law, and pursuant to an
instrument of power of attorney to be in force up to April 30, 2008, for the purpose of receiving
service of summons on bhehalf of the former, as Company's Director. The Directors elected
declared that they did not commit any of the crimes provided for in law, which would prevent
them from conducting mercantile activity, including, but not limited to, those described in § 1, of
section 1,011, of Law 10,406/2002, and they further declare, by written document, that they
complied with the conditions set forth in section 147, paragraph 4, of Law 6,404/76, with the
wording of Law 10,303/2001.

V. Approved the adjustment of the maximum annual aggregate amount of management's
compensation, as established at the Annual General Meeting of 2003, in five point zero eight
percent (5.08%), corresponding to the IGP-M [General Index of Market Prices] of April/2003
through March/2004, it being incumbent upon the Board of Directors, in accordance with the
Articles of Incorporation, to resolve on the distribution thereof.

V. Approved the inclusion, in the minutes, of a vote of gratefulness for the valuable collaboration
provided up to the date hereof by Director George K. Kapplinger, who, due to his retirement, is
leaving the company’s Board of Directors.

7. Documents submitted to the analysis of the Meeting: the documents referred to in section
133, of Law 6,404/76, as well as the Declarations signed by the members of the Board of Directors in
respect of compliance with the conditions provided for in section 147, paragraph 3, of Law 6,404/76,
with the wording of Law 10,303/2001, were numbered and certified by the presiding committee and the
shareholders who requested them, and filed at the company’s principal place of business.

8. Special Attendance: the representative of the external auditors, the company KPMG Auditores
Independentes, Mr. Wladimir Omiechuk.

9. Closing of the Meeting: the minutes were read, approved by unanimous vote and signed by all
those present.

SIGNATURES:

Presiding Committee: JOSE GALLO, Chairman, JOSE CARLOS HRUBY, Secretary.

Shareholders: J.C. PENNEY BRASIL COMERCIAL LTDA, per Kyriacos Antonis Zachariades, JOSE
GALLO, EGON HANDEL, JOSE CARLOS HRUBY, THOMAS ANTHONY CLERKIN

Declaration of Non-Impediment: JOSE GALLO Chairman, EGON HANDEL, Vice Chairman,
THOMAS ANTHONY CLERKIN, Director.

As Chairman and Secretary, we declare that these minutes conform with the original, as drawn- up in
the relevant book.

Porto Alegre, April 2, 2004.

Jose Gall_b . José Carlos Hruby

Seen: Claudio Pedreira de Freitas

OAB/SP 194979

AGO020404 2
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MINUTES OF THE BOARD OF DIRECTORS' MEETING
HELD ON APRIL 2, 2004

1. DATE, TIME AND PLACE

On April two (2), 2004, at 9:00 a.m., at the company's principal place of business, at Av. Assis Brasil, 944, in
Porto Alegre, State of Rio Grande do Sul.

2. QUORUM

Attendance by the total number of members of the Board, as elected by the Annual General Meeting held as
of the date hereof, namely: Mr. José Gallé, Chairman; Mr. Egon Handel, Vice Chairman and Mr. Thomas
Anthony Clerkin, Director, for which reason the relevant call was waived.

3. COMPOSITION OF THE PRESIDING COMMITTEE
José Gallo, Chairman and Egon -Handel, Secretary.

4, RESOLUTIONS
The Directors, by unanimous vote and without any reservations, resolved as follows:

To elect, for the term of one year, the company's executive board, Mr. JOSE GALLO, Brazilian citizen,
married, business administrator, resident and domiciled in the City of Porto Alegre, State of Rio Grande do
Sul, with offices at Av. Assis Brasil, 944, bearer of |dentification Card No. 6011890834, issued by SSP-RS and
registered with the Brazilian Treasury Department as an Individual Taxpayer (“CPF/MF"} under No.
032.767.670-15, having been reelected for the position of Chief Executive Officer, and Mr. JOSE CARLOS
HRUBY, Brazilian, married, accountant, resident and domiciled in the City of Porto Alegre, State of Rio
Grande do Sul, with offices at Av. Assis Brasil, 944, bearer of Identification Card No. 5012058078, issued by
SJS-RS and registered with the Brazilian Treasury Department as an Individual Taxpayer (“CPF/MF"} under
No. 004.165.920-15, as Chief Administrative Officer and for Relations with Investors.

5. CLOSING OF THE MEETING: As there were no further subjects to be dealt with, the Directors closed
the meeting, of which these minutes were drawn up, which, upon being read and approved, were signed by all
those present.

They conform with the original, as drawn up in the relevant book.

Porto Alegre, April 2, 2004.

José Gallo Egon Handel
Chalrman Vice Chairman and Secretary
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MINUTES OF THE ANNUAL GENERAL MEETING

1. Date, time and place: on March twenty-eight (28), 2005, at 11:00 a.m., at the Company’s
principal place of business, located at Av. Assis Brasil N® 944, in Porto Alegre, Rio Grande do Sul.

2. Quorum: attendance by shareholders representing more than two thirds of the voting capital,
as per signatures appearing in the relevant book.

3. Composition of the Presiding Committee: JOSE GALLO, Chairman; JOSE CARLOS
HRUBY, Secretary.

4, Publications: (1) The Management Report, Financial Statements and Opinion of the
Independent Auditors relating to fiscal year closed on December 31, 2004, were published in the
Official Gazette of Rio Grande do Sul, Jornal do Comércio [Commerce Journal] — Porto Alegre and
Diério do Comércio e Industria [Commerce and Industry Journal] — DCI-SP, on February 16, 2005,
and (2) the Call Notices were published in the Official Gazette of Rio Grande do Sul, Jornal do
Comércio — Porto Alegre and Didrio do Comércio e Indistria — DCI-SP on March 11, 14 and 15,
2005.

5. Agenda: a) to receive the management accounts, verify, discuss and vote the financial
statements relating to the fiscal year closed on December 31, 2004; and b) to elect the members of
the Board of Directors and establish the amount of compensation of the officers for fiscal year 2005.

6. Resolutions: The Meeting verified, discussed and, by unanimous vote of those present,
subject to the legal abstentions:

L Approved the drafting of the minutes as an abstract and authorized the publication thereof
with omission of the shareholders’ signatures, pursuant to the provisions of paragraphs one
and two, of section 130, of Law No. 6,404/76, respectively.

I Approved, with those legally impeded refraining from voting, the management report and
accounts, the financial statements and the opinion of the independent auditors in respect to
the fiscal year closed on December 31, 2004. In view of the existence of accumulated losses
in prior years, the profit in this year was fully absorbed thereby, it being consequently
resolved not to distribute dividends to the sharcholders.

M. __ The following were elected for a term of office of one year, as members of the Board of

= »—-—Dtrectors*~—Messrs—~Jose—-bauo_Brazl uan*cmzen——mamedwadxmmstrator—bearer*ot—--"

<890:834~issued-by-SSP/RS
Treasury Department as an Indmdua] Taxpayer (“CPF/MF") under No. 032.767.670-15,
resident and domiciled in the City of Porto Alegre, State of Rio Grande do Sul, with offices

“at” Av. Assis Brasil, 944, Passo D’Areia, who shall hold office as Chairman of the Board
AGO280305




Egon Handel, Brazilian citizen, legally separated, accountant, bearer of identification card
RG No. 1.003.651.997, issued by SSP/RS, registered with the Brazilian Treasury Department
as an Individual Taxpayer (“CPF/MF”’) under No. 029.279.850-49, resident and domiciled in
the City of Porto Alegre, State of Rio Grande do Sul, with offices at Rua dos Andradas,
1534, ¢j.81, Centro, who shall hold office as Vice President of the Board; Thomas Anthony
Clerkin, United States citizen, married, business administrator, bearer or passport No.
303819846, registered with the Brazilian Treasury Department as an Individual Taxpayer
(“CPF/MF”) under No. 231.069.818-06 resident and domiciled in the United States of
America, in the City of Plano, State of Texas, at 3301 Terry Drive, 75023, who shall hold
office as Director, and appointed, under the terms of the Law, and pursuant to instruction [sic
instrument] of power of attorney with a validity term up to April 30, 2009, Mr. José Carlos
Hruby, Brazilian citizen, married, accountant, bearer of identification card RG No.
5.012.058.078, issued by SJS/RS, registered with the Brazilian Treasury Department as an
Individual Taxpayer (“CPF/MF”) under No. 004.165.920-15, resident and domiciled in the
City of Porto Alegre, State of Rio Grande do Sul, with offices at Av. Assis Brasil, 944, Passo
D’Areia, his attorney-in-fact for the purpose of receiving service of process on his behalf, as
Director of the Company. The elected Directors declared that they did not commit any of the
crimes provided for in Law, which prevent them from exercising mercantile activity,
including, but not limited to, those provided for in § 1, of section 1,011 of Law 10,406/2002,
and further declare, by written document, that they complied with the conditions provided for
in section 147, paragraph 4, of Law 6,404/76, with the wording of Law 10,303/2001.

IV.  Approved the restatement of the annual aggregate maximum limit for the management
compensation, as established by the Annual General Meeting of 2004, based on the variation
of the IGP-M [General Market Price Index] from April/2004 through March/2005, it being
incumbent upon the Board of Directors, according to the articles of incorporation, to resolve
on the distribution thereof.

7. Documents submitted to the analysis of the Meeting: the documents referred to in section
133, of Law 6,404/76, as well as the Declarations signed by the members of the Board of Directors,
in respect of the compliance with the conditions set forth in section 147, paragraph 3, of Law
6,404/76, with the wording of Law No. 10,303/2001, were numbered and certified by the presiding
committee and the shareholders who requested them, and filed them at the company’s principal
place of business.

8. Special Attendance: the representative of the external audit firm KPMG Auditores
Independentes, Mr. Wladimir Omiechuk.

9. Closing of the Meeting: the minutes were read, approved by unanimous vote and signed by
all those present thereat.

SIGNATURES: )
Presiding Committee: JOSE GALLO, Chairman, JOSE CARLOS HRUBY, Secretary
- : Shareholders:-1.C. . PENNEY--BRASIH -COMERCIAL- 1 TDA:--by- Kyriacos-Antonis- Zachariades, -

—__JOSE GALLO, EGON HANDEL, JOSE CARLOS HRUBY, THOMAS ANTHONY CLERKIN ____

Declaration of Non-Impediment: JOSE GALLO, Chairman, EGON HANDEL, Vice Chairman,
THOMAS ANTHONY CLERKIN, Director.
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As Chairman and Secretary, we declare that these minutes conform with the original, as drafted in
the relevant book.
Porto Alegre, March 28, 2005.

José Gallé Jos¢ Carlos Hruby
Chairman Secretary

Seen: Cristina Schettert Moreira
OAB/RS’* 46.676

**" Brazilian Bar Association, Rio Grande do Sul Chapter
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LOJAS RENNER S.A.
Open Company
CNPJ/MF’ No. 92.754.738/0001-62
NIRE" 43300004848

* Registration with the National Directory of Legal Entities
** Identification Number with the Commercial Registry

MINUTES OF THE BOARD OF DIRECTORS’ MEETING
HELD ON MARCH 28, 2005

1. DATE, TIME AND PLACE
On March twenty-eight (28), 2005, at 11:30 a.m., at the company’s principal place of business, at
Av. Assis Brasil, 944, in Porto Alegre, State of Rio Grande do Sul.

2. QUORUM

Attendance by the totality of the members of the Board elected by the Annual General Meeting held
as of the date hereof, namely: Mr. José Gallé, Chairman; Mr. Egon Handel, Vice Chairman and Mr.
Thomas Anthony Clerkin, Director, for which reason the call thereof was waived.

3. COMPOSITION OF THE PRESIDING COMMITTEE
José Gallé, Chairman and Egon Handel, Secretary.

4, RESOLUTIONS
The directors, by unanimous vote and without any reservations, resolved as follows:

To elect, for the term of one year, the company’s executive board, Mr. JOSE GALLO, Brazilian,
citizen, married, business administrator, resident and domiciled in the City or Porto Alegre, State of
Rio Grande do Sul, with a professional office located at Av. Assis Brasil, 944, bearer of
Identification Card No. 6011890834, issued by SSP-RS, and registered with the Brazilian Treasury
Department as an Individual Taxpayer (“CPF/MF”) under No. 032.767.670-15 having been reelected
as Chief Executive Officer, and Mr. JOSE CARLOS HRUBY, Brazilian, citizen, married,
accountant, resident and domiciled in the City or Porto Alegre, State of Rio Grande do Sul, with a
professional office located at Av. Assis Brasil, 944, bearer of Identification Card No. 5012058078,
issued by SJS-RS, and registered with the Brazilian Treasury Department as an Individual Taxpayer
(“CPF/MF™) under No. 004.165.920-15, as Chief Administrative Officer and for Relations with
Investors

5. CLOSING OF THE MEETING: As there were no more subjects to be discussed, the
Directors closed the meeting, of which these rm_nutes were _draﬁed and aﬁer bemg read and

They conform with the ongmal drafted in the relevant book




Porto Alegre, March 28, 2005.

José Gall6 Egon Handel
Chairman Vice Chairman and Secretary

Thomas Anthony Clerkin
Director

Seen: Cristina Schettert Moreira
OAB/RS"™ 46.676

*** Brazilian Bar Association/Rio Grande do Sul Chapter




FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 09/30/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62

THE REGISTRY WITH THE CVM DOES NOT IMPLY ANY APPRECIATION IN RELATION TO
THE COMPANY, ITS ADMINISTRATORS BEING HELD RESPONSIBLE FOR THE ACCURACY
OF THE INFORMATION DISCLOSED.

01.01 - IDENTIFICATION

1 -CODE CVM 2 - CORPORATE NAME 3-CNPJ
00813-3 LOJAS RENNER SA 92.754.738/0001-62
4-NIRE
43300004848
01.02 - MAIN OFFICE
1 - FULL ADDRESS 2 - DISTRICT OR NEIGHBORHOOD
AV, ASSIS BRASIL, 944 PASSO D’AREIA
3- ZIF CODE 4-CITY 5--STATE
91010-000 PORTO ALEGRE RS
6 - AREA CODE 7 - TELEPHONE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEX
s1 3361-5090 3361-7149 3361-7150
11 - AREA CODE 12-FAX 13-FAX 14-FAX
51 3345-1481 3361-7161 -
15 -E-MAIL

dir@lojasrenner.com.br

01.03 - INVESTOR RELATIONS OFFICER (Address for Correspondence with the Company)

1 - NAME
José Carlos Hruby
2- FULL ADDRESS 3 - DISTRICT OR NEIGHBORHOOD
Av. Assis Brasil, 944 Passo D’Areia
4-ZIP CODE 4-CITY 6-STATE
91010-000 Porto Alegre RS
7-AREA CODE 8 — TELEPHONE 9 - TELEPHONE 10 - TELEPHONE 11 - TELEX
51 3361-5090 3361-7149 3361-7150
12 - AREA CODE 13 -FAX 14 -FAX 15 -FAX
51 3345-1481 3361-7161 -
16 - E-MAIL

hruby@lojasrenner.com.br

01.04 - REFERENCE / AUDITOR

YEAR IN COURSE CURRENT QUARTER PREVIOUS QUARTER
1 - BEGIN. 2~ TERM. 3~ NUMBER | 4-~BEGIN. 5~ TERM. 6- NUMBER | 7-BEGIN. 8 — TERM.
01/01/2004 12/31/2004 3 07/01/2004 09/30/2004 2 04/01/2004 06/30/2004
9 - NAME/CORPORATE NAME OF THE AUDITOR 10~ CVM CODE
KPMG Auditores Independentes 00418-9
{1 - NAME OF THE TECHNICAL RESPONSIBLE 12 - CPF OF THE TECH. RESP.
Wladimir Omiechuk 315.757.570-87




FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 09/30/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62
01.01 - IDENTIFICATION
1-CVM CODE 2 - CORPORATE NAME 3-CNPJ
00813-3 : LOJAS RENNER SA 92.754.738/0001-62
01.05 - CAPITAL STOCK COMPOSITION
Number of Shares 1 - Current Quarter 2 — Previous Quarter 3 - EQUAL QUARTER EX.
(Thousand) 09/30/2004 06/30/2004 PREVIOUS
09/30/2003
Paid-in Capital
1 — Common 1,476,533 1,476,533 1,476,533
2 — Preferred 2,323,111 2,323,111 2,323,111
3 —Total 3,799,644 3,799,644 3,799,644
In the Treasury Department
4 — Common 0 0 0
5 — Preferred 0 0 0
6 ~ Total 0 0 0

01.06 - CHARACTERISTICS OF THE COMPANY

1 - TYPE OF COMPANY
Trade Company, Industrial Company, and Others

2 - TYPE OF SITUATION
Operational

3 - NATURE OF THE SHAREHOLDING CONTROL
Private National

4~ CODE OF ACTIVITY
119 — Trade (Retail and Wholesale)

5-MAIN ACTIVITY
Retail trading of clothes in general (Department Store)

6 - TYPE OF CONSOLIDATE
Not Presented

7 - TYPE OF AUDITORS’ REPORT
Without restrictions

01,07 - COMPANIES NOT INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENTS

[D"-1TTEM  J2-CNPJ ] 3 - CORPORATE NAME ]
01,08 - PROVISIONS IN CASH RESOLVED AND/OR PAID DURING AND AFTER THE
QUARTER

1-TTEM |2-EVENT |3-APPROVAL |[4-PROVISION |5 - BEG. OF|6-TYPEOF[7 - AMOUNT OF

PAYMENT ACTION PROVISION PER ACTION

06/06/2005 1:59 PM




W 65°F|S002/90/90

W, E_ﬂz: ::
TANLVYNOIS - ¢ w JaLva-1

YIDIII0 SNOLLVTHI YOLSHANI — 01°T0

(s1eay) IONVNSSI
NOJN THVHS 40 JONd - 8

(puesnoy1) qaNSSI NOLLVYALTV
STIVHS 40 ¥HEGINNN — L|FHL 40 NIODRIO - ¢

(steay pussnoyl) ~ (ste3y puesnoyy) :
NOILVY¥ALTV HHL | YOOLS TVLIdVYO NOLLVYALTY |
JO0 INNOWV - ¢ |dHL JO INNOWV - £140 d1vd = [ WHLI—1

TSUNOD NI YVIX TVOSIA HHI OL SNOLLVIALTV ANV GIIRIDSINS JD0LS TVLIAVD) — ac.—o_ :

79-1000/8€L'VSL'T6 VS WANNTY SVIOT 1] Je-€1so00!

fdND — ¢ JWVN FLVION0D - T HAOODWAD— 1
NOILLVOLILINAGH - 10°10];
29-1000/8€L'VSL'T6 VS YANNTA SVE " €-€1800,
I :
P00Z/0E/60 — 23e( 3seg SYAHLO ANV ANVIWOD TVRILSNANI ‘ANVINDDIAVIL :
MEBY 35.—0&.—90 gopeuwIoyuy h—hﬂ BN —~ WALL:
NOISSHAINOD STLLRINDIS VIl - WAD|

IDIAYES OI'TdNd TVIICIX




FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION
ITR - Quarterly Information

TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

00813-3 LOJAS RENNER SA
01.01 - IDENTIFICATION

Corporate Law
Base Date - 09/30/2004

92.754.738/0001-62

1-CVM CODE 2 - CORPORATE NAME 3-CNPJ
00813-3 LOJAS RENNER SA 92.754.738/0001-62
02.01 - BALANCE SHEET OF ASSETS (Thousand Reals)
1 - CODE 2 - DESCRIPTION 3 - 09/30/2004 4 - 06/30/2004
1 Total Assets 632,872 622,364
1.01 Current Assets 438,774 430,085
1.01.01 Cash 101,924 97,531
1.01.01.01 Cash in Hands 5,658 6,904
1.01.01.02 Banks 7,938 7,839
1.01.01.03 Applications of Immediate Liquidity 88,328 82,788
1.01.02 Credits 210,589 228,551
1.01.02.01 Accounts Receivable from Customers 228,782 247,961
1.01.02.02 Provision for Credit of Doubtful Liquidity (18,193) (19,410)
1.01.03 Stocks 85,810 67,445
1.01.03.01 Stocks of Goods 84,453 66,331
1.01.03.02 Stocks of Consumable Materials 1,357 1,114
1.01.04 Others 40,451 36,558
1.01.04.01 Other Credits 6,194 4,105
1.01.04.02 Taxes Recoverable 10,367 7,836
1.01.04.03 Income Tax Differed 17,213 17,607
1.01.04.04 Social Contribution Differed 6,197 6,339
1.01.04.05 Early Expenses 480 671
1.02 Long Term Realizable Asset 28,521 27,213
1.02.01 Other Credits 0 0
1.02.02 Credits with Linked Persons 233 113
1.02.02.01 With Affiliates 0 0
1.02.02.02 With Controlled Companies 1 1
1.02.02.03 With Other Linked Persons 232 112
1.02.03 Others 28,288 27,100
1.02.03.01 Judicial Deposits 20,991 19,891
1.02.03.02 Income Tax Differed 5257 5,193
1.02.03.03 Social Contribution Differed 2,040 2,016
1.03 Permanent Assets 165,577 165,066
.03.01 Investments 77 77
.03.01.01 Participations in Affiliates [\ 0
.03.01.02 Participations in Controlied Companies 14 14
1.03.01.03 Other Investments 63 63
1.03.02 Fixed Assets 157,423 151,584
1.03.03 Differed 8,077 13,405

06/06/2005 1:59 PM




FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information

TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

00813-3 LOJAS RENNER SA

Corporate Law
Base Date — 09/30/2004

92.754.738/0001-62
01.01 - IDENTIFICATION
1-CVM CODE 2 - CORPORATE NAME 3-CNPJ
00813-3 LOJAS RENNER SA 92.754.738/0001-62
02.02 - BALANCE SHEET OF LIABILITIES (Thousand Reais)
{ —~ CODE 2 - DESCRIPTION 3 -09/30/2004 4 - 06/30/2004
2 Total Liabilities 632,872 622,364
201 Current Liabilities 286,346 275,908
2.01.01 Loans and Financings 64,837 63,419
2.01.02 Debentures 0 0
2.01.03 Suppliers 132,307 114,477
2.01.04 Taxes, Fees and Contributions 15,129 23,883
2.01.04.01 Taxes on Sales 9,205 17,125
2.01.04.02 Social Charges 2,296 2,767
2.01.04.03 Other Taxes Receivable 419 555
2.01.04.04 Taxes in Installments 1,030 1,049
2.01.04.05 Provision on Income Tax and Social Cont. 2,179 2,387
2.01.0§ Dividends Payable 0 0
2.01.06 Provigions 44,904 40,790
2.01.06.01 Provisions to Vacation 6,304 5,746
2.01.06.02 Provision to 13° Salary 3,819 2,400
2.01.06.03 Provision to Charges w/o Vacation and 13” Salary 3,573 2,875
2.01.06.04 Fiscal Contingencies 26,213 24,945
2.01.06.05 Provision fo Labor Indenmities 2,099 2,004
2.01.06.06 Provision to Civil Contingencies 2,896 2,820
2.01.07 Debts with Linked Persons g g
2.01.08 Others 29,169 33,339
2.01.08.01 Rentals 13,879 13,272
2.01.08.02 Obligations with Customers 2,608 2,650
2.01.08.03 Other Obligations 7,526 11,536
2.01.08.04 Salaries Payable 5,156 5,881
2.02 Long Term Liabilities 235,736 255,720
2.02.01 Loans and Financings 228,688 248,600
2.02.02 Debentures [ 0
2.02.03 Provisions 0 0
2.02.04 Debts with Linked Persons 0 0
2.02.05 Others 7,048 7,120
2.02.05.01 Taxes in [nstallments 7,048 7,120
2.03 Incomes of Future Years 0 0
2.05 Owner’s Equity 110,790 90,736
2.05.01 Capital Stock Realized 55,000 55,000
2.05.02 Capita] Reserves 106,660 106,660
2.05.02.01 Agio Reserves 106,660 106,660
2.05.03 Reevaluation Reserves 0 0
2.05.03.01 Own Assets 0 0
2.05.03.02 Controlled Companies / Affiliates 0 0
2.05.04 Reserve of Profit 0 0
2.05.04.01 Legal 0 0
2.05.04.02 Statutory 0 0
2.05.04.03 To Contingencies (4] [1]
2.05.04.04 Profits Realizable 0 0




FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES COMMISSION
ITR - Quarterly Information
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

Corporate Law
Base Date - 09/30/2004

00813-3 LOJAS RENNER SA 92.754.738/0001-62
01.01 - IDENTIFICATION

1 -CVM CODE 2 - CORPORATE NAME 31-CNPJ

00813-3 LOJAS RENNER SA 92,754.738/0001-62

02.02 - BALANCE SHEET OF LIABILITIES (Thousand Reais)

1 - CODE 2 - DESCRIPTION 3 - 09/30/2004 4 - 06/30/2004

2.05.04.05 Retention of Profits 0 0
2.05.04.06 Special to Dividends Not Distributed 0 0
2.05.04.07 Other Reserves of Profit 0 0
2.05.05 Accumulated Profits / Losses (50,870) (70,924
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FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 09/30/2004
00813-3 LOJAS RENNER SA 92.754.738/6001-62
04.01 - NOTES

1 Operational Context

The Company has as main activity the trading in the retail market of clothing, sports-related goods,
and other products of department stores, the import of goods, and the shareholding/quotaholding
interest in the capital stock of other companies.

2 Presentation of the financial statements

The quarterly information have been drawn up based on the accounting principles set forth by the
Brazilian corporate law and by the norms of the Securities Commission.

The information related to the income of the quarter ended as of June 30, 2004 are presented in
comparison with the information of the second quarter of 2003, pursuant to the balances verified by
the corporate law.

The patrimonial accounts are also being presented in ferms of comparison, as set forth by the
corporate law.

3 Description of the main accounting practices
a. Net income computation

The net income of the operations is verified in accordance with the accounting system of
competence of the year.

The revenue of sales of goods is recognized in the income when all risks and benefits
inherent to the good are transferred to the purchaser. A revenue is not recognized if there is
a significant uncertainty in its realization.

b. Accounting estimates

The accounting estimates have been based on objective and subjective factors, based on the
judgment of the administration for determining the amount adequate to be registered in the
fipancial statements. Significant items subject to these estimates and premises include the
residual amount of the fixed assets, provision for doubtful debtors, stocks, active differed
income tax and provision to contingencies. The liquidation of the transactions involving
these estimates can result diverging amounts due to inaccuracies inherent to the process for
its determination. The Company revises the estimates and premises at least on a quarterly
basis.

c. Foreign currency

The monetary liabilities denominated in foreign currencies have been exchanged into Reais
according to the exchange rate on the date of closing of the balance sheet. Differences

06/06/2005 1:59 PM

resulting from the exchange of currency have been recognized in the statement of income, - -~ -




FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 09/30/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62
04.01 - NOTES

d. Cash

It comprises the balance in cash, bank deposits, and financial applications of immediate
liquidity.

e Financial Applications
Registered at the cost, plus eamnings verified until the date of the balance sheet, not
surpassing the market price.

f Provision to doubtful debtors
The provision to doubtful debtors has been constituted in amount considered sufficient by
the administration to cover eventual losses in the realization of the credits.

g Stocks
Evaluated at the average cost of acquisition that does not exceed the market price.

h. Other current assets and long term assets
They are presented to the net amount of realization.

i Fixed assets
Registered at the cost of acquisition, formation or construction, deducted from the provision
for the devaluation of the fixed assets of the stores to be restructured, as of the plan of the
administration, based on the forecast of economic income of the stores. The depreciation is
calculated by the linear method at the that take into account the time of useful life of the
goods.

J Differed
Related to the agio originated in the incorporation mentioned in note no. 4, being amortized
pursuant to the forecast of future results that justifies it.

k. Rights and obligations
Updated pursuant to the exchange rate and financial charges, under the terms of the
agreements in force, in order to reflect the amounts incurred until the date of the balance
sheet.

l Current liabilities and long term liabilittes
Demonstrated by the amounts known or calculable, plus the corresponding charges,

- ‘monetary and exchange variations,: when applicable;-incurred until the date-of the -balance
e _ Sheets. i S —
m. Provisions

A-provision-is-recognized-in the-balance sheet-when-the-Company-has-an-obligation-that-is————

legal or constituted as the result of a event in the past, and is likely that an economic
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resource is acquired to settle the obligation. The provisions are registered based on the best
estimates of tisk involved.

n. Interest on loans

The interest on loans and financings are appropriated in accordance with the period of time
in the loan agreement based on the effective interest rate.

0. Financial income

The financial income comprises the interest on loans, net of the interest receivable on
financial investments, active and passive exchange variation, and losses and earnings with
financial instruments, which are recognized in the income.

The revenue of interest is recognized in the income upon the effective earning of the assets
pursuant to the system of competence.

p. Income tax and social contribution

The income tax and social contribution, current and differed, are calculated based on the
effective aliquots of the income tax and social contribution over the net profit, and consider
the compensation of the fiscal losses and negative basis of social contribution, limited to
30% of the real profit.

The active differed taxes resulting from fiscal loss, negative basis of social contribution and
temporary differences have been constituted in accordance with Instruction CVM no. 371,
dated June 27, 2002, and took into account the history of future profitability, expectancy of
generation of future taxable profits based on technical feasibility study, approved by the
administration.

q. Adjustments as of present amount
The pre-fixed purchase and sales operations have been brought to their present amount on

the date of the transactions, considering their terms, and based on the internal rates to
customers and by the daily average rate disclosed by the ANBID to suppliers.

4 Differed
09/30/2004 06/30/2004
Agio originated in the incorporation 106,558 106,558
Amortization accumuiated (98.481)  (93.153)

8,077 13,405

__The agio has been_calculated upon the acquisition of Lojas Renner S.A. by the company now

incorporated, JC Penney Brasil Investimentos Ltda, and has as economic grounding the perspective
of future profitability, in accordance with the report issued by an independent company, and it is
being amortized pursuant to the incomes forecasted, not exceeding the fiscal limits.
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5 Loans and financings

Current Liabilities
09/30/2004 06/30/2004

National currency:
Bank loans 64,837 63,419

Average net charges corresponding to 105.5% of the CDI (104.82% as of 06/30/2004) with final
term of up to 180 days, ensured by Promissory Notes issued by the Company.

Long Term Liabilities
09/30/2004 06/30/2004
Foreign currency:
Financings of US$ 80 million 228,688 248,600

Charges corresponding to the variation of the Libor plus interest at 3% p.a., obtained from the
controlling shareholder, The charges are paid on a quarterly basis, and the amortization of the
principal will occur from 2006 to 2009, at the ratio of 25% per year.

Provision to Contingencies

The Company is party in lawsuits and administrative proceedings before various courts and
government agencies, as the result of the ordinary course of operations involving tributary and labor
issues, civil aspects, and others issues.

The administration, based on information of its legal advisors and on the analysis of the pending
legal demands, and in relation to labor issues, based on the previous experiences concerning the
amounts claimed, has constituted a provision in amount considered sufficient to cover eventual losses
with the actions in course, as follows:

09/30/2004 06/30/2004

Income Tax (a) 8,063 7,984
PIS (b) 477 473
ICMS (c) : 14,641 13,611
Labor (d) 2,099 2,004
Other taxes and federal contributions (e) 3,032 2,877
Civil (f) 2.896 2820

31.208 29,769

a) The Company is discussing with the Taxpayers’' Council the record of entry resulting from the
gloss of adjustment in the basxs of the real proﬁt, as an adJustment at present amount and
monetary:correction of balance.
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- before the Internal Revenue Service, befo

b) The Company had favorable decision for the application of Law 07/70 in detriment of the
decrees 2445 and 2449/88. Realization of the respective credit, with PIS and COFINS, which is
being contested by the Federal Union. On 07.31.2003, the Company chose to include the
amounts related to the proceedings of COFINS in the Special Division istituted by Law
10.684/2003.

c) Refer especially to the questioning of the application of Supplementary Law 102/2000 in
relation to the ICMS credit in the consumption of electricity, telecommunications and
acquisitions of fixed assets. This amount also includes a questioning made by the fiscal authority
by means of record of entry of ICMS credit in the devolutions of goods from the customers, as
well as of ICMS credit of acquisitions of fixed assets used in reformations and other items
classified by the fiscal authorities as not essential to the activity,

d) The losses in labor suits are estimated pursuant to the history of payment of these indemnities.

€) Various proceedings, comprising issues such as social security contributions, severance
indemnity fund and application of official fine in spontaneous payment of debts, whose losses
are estimated by our legal advisors pursuant to the same criteria used to the other items pointed
out herein.

f) The losses with civil proceedings are estimated pursuant to the history of payment of these
indemnities.

Capital Stock

The authorized capital stock, as of the By-Laws of the company, is of 8,000,000,000 (eight billion)
shares, 2,871,062,280 (two billion, eight hundred seventy-one million, sixty-two thousand, two
hundred eighty) of which are common shares and 5,128,937,720 (five billion, one hundred twenty-
eight million, nine hundred thirty-seven thousand, seven hundred twenty) are preferred shares, all
without nominal value.

On September 30, 2004, the capital stock subscribed and paid-in is represented by 3,799,644,241
nominative shares, considering that 1,476,533,447 are common and 2,323,110,794 are preferred.
Preferred shares are not entitled to vote, being permitted to participate in the dividend to be
distributed, corresponding to at least 25% of the net profit in the year, calculated as of Article 202 of
the Corporations Act, pursuant to the following criterion: (a) priority in the receipt of the dividends
mentioned, corresponding to at least 3% of the amount of the owner’s equity of the share and (b)
right to participate in the profits distributed in equality of condition with the corumon shares, after
having ensured thereto the dividend equal to the minimum priority set forth by item (a), as of item I
of paragraph 1 of Article 17 of Law 6.404/76, amended by Law no. 10.303/01.

Payment of Taxes in Installments

Law 10.684, pubhshed on May 30, 2003, establishes, among other things, the terms applicable to
Special Payment in Installments — PAES, destmed to promote the dmsmn into mstallments of debts
the

National Institute of Social Security, constituted or not, reglstered or not as Active Debt, even in

stage of fiscal execuhon already determined, or that have been Object Of prior division into
installments, not fully paid, even if cancelled due to non-payment. The Company has chosen to
inctude in such d1v1slon, as of JuJy 31, 2003, debts whose subject matters were object of Judlclal

. mmslon‘ B B — i oy P—— o e— s

06/06/2005 1:59 PM




FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 09/30/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62
04.01 - NOTES

During the second quarter the Company has amortized R$ 229 in relation to the PAES, presenting a
debit balance of RS 7,970 at the end of the period.

The Company has also debts included in the Fiscal Recovery Program — REFIS, having amortized in
such period RS 41, presenting a debit balance of RS 108 at the end of the quarter.

9 Financial Instruments
@ General considerations

The use of instruments and operations with derivatives involving interest rates has as objective the
protection of the income of the short term passive operations of the Company, avoiding the
assumption of positions exposed to exchange flows. The administration has assessed that there is no
concentration by the other party, considering that the operations are carried out with renowned
banks.

The Company and its controlled companies do not apply in derivatives or any other assets of risk on
a speculative basis.

(b) Market price of the financial instruments

The amounts of the active and passive financial instruments as of September 30, 2004 and June 30,
2004 are registered in the respective patrimonial accounts. The assets reflect the market, or cost,
price that do not exceed the market price. The financial liabilities include contractual charges, thus
reflecting the market prices.

The financial applications are represented by short term applications, demonstrated at the cost plus
the proportional earnings contracted, thus already reflecting the market price.

Aiming the exchange of the financial charges of part of the loans in foreign currency, the Company
has contracted swap operations, fixating such charges to the CDI variation, which reflects the market
price. The Company does not expect to incur losses in these operations, and the incomes already
incurred are duly registered in the financial statements.

(¢) Concentration of credit risk

The sales into installments of the Company are pulverized in a large number of customers. The
Company administers the credit risk through a complex process of credit analysis and concession,
furtber counting on a collection structure duly equipped with processes and systems pertinent to the
management of accounts receivable.

The credits of doubtful liquidation are duly covered by a provision in amount sufficient to cover
eventual losses in the respective realization thereof,
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10 Related Parties

The main balances of assets and liabilities as of June 30, 2004, as well as transactions that influenced
the income in the period in relation to operations with related parties, result from transactions carried
out under contractual and usual market conditions to the respective types of operations, being
summarized as follows:

Controller Controlled Afflliates
JC Penney | Renner Adm, | Dromegon JC Penney
Brasil Cartdes de Particip, | JC Penney | Purchasing [ TOTAL | TOTAL
Comercial
Ltda. Crédito Ltda. Ltda, Inc. Corporation
09/30/2004 | 06/30/2004
Assets
Investments - 14 - - 14 14
Joint checking account 232 1 - - 233 13
Liabilities
Long term financing - 228,688 228,688 248,600
Rentals payable - 7,537 - - 7,537 7,001
3 "
quarter/04 | quarter/03
Transactions in the quarter
Expenses w/ rentals - 613 - - 613 559
Net financial expenses - (17,305) - (17,305) 6,531
Imports - - - 1,025 1,025 87
u Insurance Coverage

The company holds insurance policies with the main insurance companies in the country, all defined
according to imstructions from specialists and taking into account the nature and the risk level
involved. As of September 30, 2004, the Company counted on insurance against fire and various
risks to the fixed assets and stocks, at amounts deemed sufficient to cover eventual losses.
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05.01 - COMMENT ON THE PERFORMANCE OF THE COMPANY IN THE QUARTER

In the third quarter the Company reached net sales of R$ 209,955 thousand, presenting growth of 13.9% in
relation to the same period in the previous year. As the result of the consolidation process of new markets
through which our Company is facing, such performance behaved in different ways in the regions in which
the company is present.

Although the economy has presented signs of reheat in the past months, with the improvement in the main
macroeconomic indicators, the same does not occur with the performance in the retail market, which suggests
precaution.

In this context, we have intensified our efforts towards the market process, focusing on the planning of
collections, in the intensification of stock controls, in the processes of reposition of goods, which, among
other measures, has allowed an improvement in the gross margin of 45.0% in this quarter, against 43.4% in
the same quarter of the previous year.

The fixed investments in the period summed R$ 12,733 thousand, mainly applied in the renovation of the
facilities, in the update of equipment and technology systems, and in the preparation to the opening of new
stores. As a result of the constant investments, the expenses of depreciation summed R$ 6,894 thousand,
against R$ 5,977 thousand in the same quarter of the previous year.

The positive net financial income of R$ 13,614 thousand (RS 9,672 thousand negative in the same period of
the previous year) had effects on the appreciation of the Real against the US Dollar, allowing a reduction of
the liabilities represented by the financing to investments borrowed with the controlling sharcholder, therefore
subject to exchange variation (R$ 19,956 thousand position in this quarter, against R$ 4,085 thousand
negative in the same period of the previous year).

The income of the quarter also includes the amortization of agio, originated from the incorporation of a
company of the group, occurred in 1999, whose amounts summed in this quarter R$ 5,328 thousand, identical
to the amount registered in the same quarter of the previous year.

The operational profit in the quarter before the financial income and the amortization of agio summed R$
11,976 thousand, with growth of 59.8% in relation to the same period in the previous year, of R$ 7,495
thousand. We had also favorable growth in the gross generation of cash (EBITDA), summing R$ 18,870
thousand, 40.1% above the R$ 13,472 in the same period of the previous year.

Due to the results above, the income of the quarter was R$ 20,053 thousand positive, against R$ 12,965
negative in the same quarter of the previous year.
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17.01 - SPECIAL REVIEW’S REPORT

To

The Board of Directors and the Shareholders of
Lojas Renner S.A.

Porto Alegre ~ State of Rio Grande do Sul

We have conducted a special review of the quarterly information (ITR) of Lojas Renner S.A., related to the
quarter and nine-month period ended as of September 30, 2004, comprising the balance sheet, the statements
of income, the performance report and relevant information, drawn up under the accounting practices adopted
in Brazil. This quarterly information has been drawn up under the responsibility of the administration of the

company

Our review was conducted in accordance with the specific rules set forth by IBRACON - Brazilian
Independent Auditors’ Institute, in conjunction with the Federal Accounting Council, and comprised: (a)
inquiry and discussion with the administrators in charge for the accounting, financial and operational areas of
the Company, concerning the main credits adopted in the drawing up of the quarterly information; and (b)
review of the information and subsequent events that have or may have relevant effects to the financial status
and to the operations of the Company.

Based on our special review we are not aware of any relevant modification that should be made to the
quarterly information mentioned above, so that such information can comply with the accounting practices
adopted in Brazil and compatible with the rules issued by the Brazilian Securities Commission, specifically
applicable to the drawing up of the obligatory quarterly information.

November 8, 2004

KPMG Auditores Independentes
CRC SP014428/F - RS

Wladimir Omiechuk
Accountant CRC RS041241/0-2
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THE REGISTRY WITH THE CVM DOES NOT IMPLY ANY APPRECIATION IN RELATION TO
THE COMPANY, ITS ADMINISTRATORS BEING HELD RESPONSIBLE FOR THE ACCURACY

OF THE INFORMATION DISCLOSED.

01.01 - IDENTIFICATION

1 -CODE CYM 2 -CORPORATE NAME 3-CNPJ

00813-3 LOJAS RENNER SA 92.754.738/0001-62

4 -NIRE

43300004848

01.02 ~ MAIN OFFICE

1 - FULL ADDRESS 2~ DISTRICT OR NEIGHBORHOOD

AV. ASSIS BRASIL, 944 PASSO D’AREIA

3-ZIP CODE 4-CITY 5 -STATE

91010-000 PORTO ALEGRE RS

6 - AREA CODE 7 - TELEPHONE 8 ~ TELEPHONE 9 - TEBLEPHONE 10 - TELEX
51 3361-5090 3361.7149 3361-7150

11 - AREA CODE 12 ~-FAX 13-FAX 14 -FAX
51 3345-1481 3361-7161 -

{5 - E-MAIL

dir@lojasrenner.com.br

01.03 - INVESTOR RELATIONS OFFICER (Address for Correspondence with the Company)

1 -NAME
José Carlos Hruby

2-FULL ADDRESS

3 - DISTRICT OR NEIGHBORHOOD

Av, Assis Brasil, 944 Passo D’Areia
4 - ZIP CODE 4-CITY 6~ 8STATE
91010-000 Porto Alegre RS
7~ AREA CODE 8 - TELEPHONE 9 - TELEPHONE 10 - TELEPHONE 11 -~ TELEX
51 3361-5090 3361-7149 3361-7150
12 - AREA CODE 13-FAX 14 -FAX 15-FAX
51 3345-1481 3361-7161 -
16~ E-MAIL
hruby@lojasrenner.com.br
01.04 - REFERENCE / AUDITOR
YEAR IN COURSE CURRENT QUARTER PREVIOUS QUARTER
1 - BEGIN. 2 — TERM. 3-NUMBER | 4-BEGIN. 5— TERM. 6-NUMBER | 7-BEGIN. 8 — TERM.
01/0172004 12/31/2004 2 04/01/2004 06/30/2004 1 01/01/2004 03/31/2004
9 - NAME/CORPORATE NAME OF THE AUDITOR 10-CVM CODE
KPMG Auditores Independentes 00418-9
11 - NAME OF THE TECHNICAL RESPONSIBLE 12~ CPF OF THE TECH. RESP.
Wladimir Omiechuk 315.757.570-87
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01.01 - IDENTIFICATION

1-CVM CODE 2 - CORPORATE NAME 3-CNP)
00813-3 LOJAS RENNER SA 92.754.738/0001-62
01.05 - CAPITAL STOCK COMPOSITION
Number of Shares T - Current Quarter 2 — Previous Quarter 3~ EQUAL QUARTER EX.
(Thousand) 06/30/2004 03/31/2004 PREVIOUS
06/30/2003
Paid-in Capital
1 — Common 1,476,533 1,476,533 1,476,533
2 — Preferred 2,323,111 2,323,111 2,323,111
3 - Total 3,799,644 3,799,644 3,799,644
In the Treasury Department
4 — Common 0 0 0
S — Preferred 0 0 0
6 — Total 0 0 0

01.06 - CHARACTERISTICS OF THE COMPANY

1 - TYPE OF COMPANY
Trade Company, Industrial Company, and Others

2 - TYPE OF SITUATION
Operational

3~ NATURE OF THE SHAREHOLDING CONTROL
Private National

4 — CODE OF ACTIVITY
119 - Trade (Retail and Wholesale)

5-MAIN ACTIVITY
Retail trading of clothes in general (Department Store)

6~ TYPE OF CONSOLIDATE
Not Presented

7 - TYPE OF AUDITORS' REPORT
Without restrictions

01.07 - COMPANIES NOT INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENTS

{1-ITEM [2-CNPJ [ 3 - CORPORATE NAME !

01.08 — PROVISIONS IN CASH RESOLVED AND/OR PAID DURING AND AFTER THE
QUARTER

1 - ITEM 2-EVENT |3-APPROVAL [4-PROVISION |5 - BEG. OF |6 -TYPEOF{7 - AMOUNT OF
PAYMENT ACTION PROVISION PER ACTION
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1-CVM CODE 2 - CORPORATE NAME 3-CNPJ)

00813-3 LOJAS RENNER SA 92,754,738/0001-62

02.01 - BALANCE SHEET OF ASSETS (Thousand Reals)

1 - CODE 2 - DESCRIPTION 3 - 06/30/2004 4 - 03/30/2004

1 Total Assets 622,364 609,638
1.01 Current Assels 430,085 412,264
1.01.01 Cash 97,531 87,029
1.01.01.01 Cash in Hands 6,904 6,242
1.01.01.02 Banks 7,839 _ 9,843
1.01.01.03 Applications of Immediate Liquidity 82,788 70,944
1.01.02 Credits 228,551 216,735
1.01.02.01 Accounts Receivable from Customers 247,961 232671
1.01.02.02 Provision for Credit of Doubtful Liquidity (19410) (15,936
1.01.03 Stocks 67,445 75,817
1.01.03.01 Stocks of Goods 66,331 74,879
1.01.03.02 Stocks of Consumable Materials 1,114 938
1.01.04 Others 36,558 32,683
1.01.04.01 Other Credits 4,105 5,187
1.01.04.02 Taxes Recoverable 7,836 7218
1.01.04.03 Income Tax Differed 17,607 14,323
1.01.04.04 Social Contribution Differed 6,339 5,303
1.01.04.05 Early Expenses 671 652
1.02 Long Term Realizable Asset 27,213 27,144
1.02.01 Other Credits 0 0
1.02.02 Credits with Linked Persons 113 19
1.02.02.01 With Affiliates 0 0
1.02.02,02 With Controlled Companies 1 1
1.02.02,03 With Other Linked Persons 112 18
1.02.03 Others 27,100 27,125
1.02.03.01 Judicial Deposits 19,891 18,873
1.02.03.02 Income Tax Differed 5,193 6,068
1.02.03.03 Social Contribution Differed 2,016 2,184
1.03 Permanent Assets 165,066 170,230
1.03.01 Investments 77 77
1.02.01.01 Participations in Affiliates 0 0
1.03.01.02 Participations in Controlled Companies 14 14
1.03.01.03 Other Investments 63 63
1.03.02 Fixed Assets 151,584 151,420
1.03.03 Differed 13,405 18,733
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02.02 - BALANCE SHEET OF LIABILITIES (Thousand Reais)

1 - CODE 2 - DESCRIPTION 3 - 06/30/2004 4 —03/31/2004

2 Total Liabilities 622,364 609,638
2.01 Current Liabilities 275,908 280,354
201.01 Loans and Financings 63,419 97,759
2.01.02 Debentures 0 0
201.03 Suppliers 114,477 105,777
2.01.04 Taxes, Fees end Contributions 23,883 10,165
2.01.04.01 Taxes on Sales 17,125 6,450
2.01.04.02 Social Charges 2,767 2,389
2.01.04.03 Other Taxes Receivable 555 391
2.01.04.04 Taxes in Installments 1,049 935
2.01.04.05 Provigion on Income Tax and Social Cont. 2,387 0
2.01.08 Dividends Payable 0 1]
2.01.06 Provisions 40,790 39,332
2.01.06.01 Provisions to Vacation 5,746 5,523
2.01.06.02 Provision to 13" Salary 2,400 1275
2.01.06.03 Provision to Charges w/o Vacation and 13® Salary 2,875 2,400
2.01.06.04 Fiscal Contingencies 29,945 25,829
2.01.06.05 Provision to Labor Indemmnities 2,004 1,902
2.01.06.06 Provision to Civil Contingencies 2,820 2,403
2.01.07 Debts with Linked Persons 0 0
2.01.08 Others 33,339 27,321
2.01.08.01 Rentals 13,272 12,372
2.01.08.02 Obligations with Customers 2,650 2,205
2.01.08.03 Other Obligations 11,536 6,478
2.01.08.04 Salaries Payable 5,881 6,266
2.02 Long Term Liabilities 255,720 240,002
2.02.01 Loans and Financings 248,600 232,688
2.02.02 Debentures 0 [}
2.02.03 Provisions 0 [
2.02.04 Debts with Linked Persons 0 0
2.02.05 Others 7,120 7,314
2.02.05.01 Taxes in Installments 7,120 7,314
2.03 Incomes of Future Years 0 0
205 Ovwner's Equity 90,736 89,282
2.05.01 Capital Stock Realized 55,000 55,000
2.05.02 Capital Reserves 106,660 106,660
2.05.02.01 Agio Reserves 106,660 106,660
2.05.03 Reevaluation Reserves 0 0
2.05.03.01 Own Assets 0 0
2.05.03.02 Controlled Companies / Affiliates 0 0
2.05.04 Reserve of Profit 0 0
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00813-3 LOJAS RENNER SA
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01.01 - IDENTIFICATION

1-CVM CODE 2 —-CORPORATE NAME 3-CNPJ

00813-3 LOJAS RENNER SA 92.754.738/0001-62

02.02 - BALANCE SHEET OF LIABILITIES (Thousand Reais)

1 - CODE 2 - DESCRIPTION 3 - 06/30/2004 4~ 03/31/2004
2.05.04.01 Lepal 0 0
2.05.04.02 Statutory 0 0
2.05.04.03 To Contingencies 0 0
2.05.04.04 Profits Realizable 0 0
2.05.04.05 Retention of Profits 0 0
2.05.04.06 Special to Dividends Not Distributed 0 0
2.05.04.07 Other Reserves of Profit 0 0
2.05.05 Accumulated Profits / Losses (70,924) (72,378)

06/06/2005 9:33 AM




! i
IV £€:6]|S002/90/90
{
|
it I
-
i
o
(zLeD) S11'T (z6v'l) £1rT parpLJ Xe] awoou] 101re}
(998°1) 9/8°T (L2000 ¥3Z'E PRI X¥}, L0 el
0 0 (L8£°7) (L8£°7) "[UO)) [EROS PUE Xe], ALODU] JOJ UOISIA0L] _ orell
656°9Y LOSEY 9z cl1e’l uofedioned / UOREXE] A0Jag AU0IU] i 60°Ell
(1z¢) (ze) @s) 1 sasuodxy | T080°€ |-
Y6€ 96 1€8°1 87 SINUIASY 1080°€ ||:
€L ¥9 6LLT 6 aluooy] JeuofrIddQ-uoN 30°€ |
9880t £PL'EY [GTAA ¥8T'1 31Iooy] [BUocHeI>d0 Loe]}
0 0 0 0 30Us[eAIND [RIUOLILOE] 3Y) JO NSRY 9090°¢ ||
(0S1°11) {0L9°6) (1L7€1) (79L°9) suopeldaldaq £0°50'90°€ ||
{959%01) (87€'S) (9¢9'01) (87£°5) OBV JO UOREZIHOWY Z0'S090°E
018°¢) (€36'C) {Zv9'e) (€18) sasuadxy Aranqu], 10°S090°E
(919°22) (186°c1) (695°L27) {€06'21) sosuadxq [euoneddQ PO f|| i S090°E(.
$0S'61 196°01 680'€C LTEEL ssni2A3y [euonendQ PO | 090°E ]
798Vl SP6'L1 (FEE 65) (£20'9¢) sasuadxy |RIOUBUL] Z0E090°E ||
1667 659°91 £IS'TE Y681 SONUAASY [BIOURLL] 10°€0°90°€ )|
£58°6€ +09'bE (178°97) (6ZL'L1) [BIOUBLL] £0'90°E ||
08¢) (€61) [(T22) (1z2) SI0ERSTUUPY 31} JO UOQBISUNWSY '20°T0°90°E ||
(2£6°2¢) (16Z°81) (T50've) (96£'81) sasuadxy RIS 102090 ||
[(AT) (pey'sl) (E6t've) (L19'81) AANEQSURUDY PUB [ELouaD | T090°¢
(0£8°801) (0ZZ'65) (ZTTL'0ET) (SE8TL) S3[ES QUM 1090°€ ||
(tov'o11) [(IED)] (0Z5961) (LSL301) SaNUIAYY / Sasuadxy jeuoneido : 90°Ell
L8TLS1 £88°68 LOL'Y61 150°01 1 3uiooU] 5010 : SOE]l
950°161) GET 1) (sc0'122) (sTv'6zl) PJOS SIJIAIAS JO/PUE SPOOD) JO 1500 : $0'E
EYE8YE L1T1710Z [45X303 69v°6£T SNARG JO/PUE S3[ES JO INUIATY 1IN ; £0'E
(660'76) (819°95) (£09°0p1) (6£998) INUIASY SSID) 21} WO SUORINPIJ ] Z0°e]]
Ty SELLST STY9SS 8v1°9Z¢ 53014195 10/PUE SI[ES JO INUDATY SSOID ; 10€
£00ZOE/M0 A E00Z/II0—9 | CO0ZOE/90 9 SOODZ/TONO—S | PODZ/E/S0 SLp00t/10/10~ ¥ | YOOZ/DE/S0 O3 $00T/IOH0— € NOLLJT3OSdd ~ T iHAOD -1
(sjeay pussnoy L) ANOONI 4O INTWILYLS — 10°€0
I N
79-1000/8EL°PSL'T6 VS HANNTYE SVIO1 _m £-€1800|
fAND-€ VN 2LVIOJI0D - T [FO0D WAD - 1
NOILLVD NA] - 10°10
E—.ﬂ :
79-1000/8ELVSL'T6 VS HANNTA SVEQOTiE-€1800
+¥007/0£/90 — M8 aseyq SYTHLO ANV ANVANOD TVILLSAANI .E.:wﬁ.u HAVIL
me aeiodio) oonemioyuy AL iyen) - LI
NOISSTATAOD STILNNIDAS NVITIZYHE — IWAD
ansofasi(g ANqng HOIAYAS DI'TdNd addd




-

mcmcu\eo\wc ”

{c£100°0) TAVHS ¥dd SSO'T _
181100 622100 8£000°0 TAVHS ¥dd 1110dd i
¥79°66L'C ¥r9'66L°€ vH9'66L € ¥19'66L'€ (noy1) ANNSYIIL-XHT ‘STHVHS YTHWAN :
£60°CP £89°01 rr1's) ¥St'L Jea) 91 Ul SSO] /3304 : SIel:
0 0 0 0 EHdED) UmQ) UD 1S3LIUT JO UOISIIATY i £r'e
0 0 0 0 e 0ZIE
0 0 SL) (o5L) suonedonied 1021
0 0 (9s0) (95L) suonnqLyuo)) / suonedonred Alojmeg el
(r61) 19, (s€9) 1.8 PaRYLJ UONNQLIULOY) [B100S el
EO0T/0E/90 O3 £00/10/10 - 9 £O0TDE/90 O £00L/ L0~ € | $00T/OE/S0 T OO0~ YOOT/0£/90 O $OOT/10/P0 — £ ~,~O_._.._Eom..m_n_|ﬂM AqOD -1
(s1eay puesnoy L) FNOONI 4O INTINAE _ .J - 10'€0
Z9-1000/8EL°PSL'T6 VS dIANNTI SVLO'T : _ J €-£1800|
fIND- ¢ FNVN 2LVA0JI0D-T HAOIWNAD |
i
.W "
79-1000/8EL'YSL'T6 VS WANNIH SVEOQT'|€-€1800
$00Z/0€/90 - e asEg SYAHLO ANV ANVAINOD TVIULSAANT ‘ANVINODEAVEL)
ap] Nulodio) aopsuLIOyuy A eng - b AN (R
NOISSTDAINOD STLLRNDJAS NVY Vg - NAD
2nsoPSIY AHiqnd ADIAYAS USMDA” (ki

I




FEDERAL PUBLIC SERVICE Public Disclosure
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 06/30/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62
04.01 - NOTES

1 Operational Context

The Company has as main activity the trading in the retail market of clothing, sports-related goods,
and other products of department stores, the import of goods, and the shareholding/quotaholding
interest in the capital stock of other companies.

2 Presentation of the financial statements

The quarterly information have been drawn up based on the accounting principles set forth by the
Brazilian corporate law and by the norms of the Securities Commission.

The information related to the income of the quarter ended as of June 30, 2004 are presented in
comparison with the information of the second quarter of 2003, pursuant to the balances verified by
the corporate law.

The patrimonial accounts are also being presented in terms of comparison, as set forth by the
corporate law.

3 Description of the main accounting practices

a. Net income computation

The net income of the operations is verified in accordance with the accounting system of
competence of the year.

The revenue of sales of goods is recognized in the income when all risks and benefits
inherent to the good are transferred to the purchaser. A revenue is not recognized if there is
a significant uncertainty in its realization.

b. Accounting estimates

The accounting estimates have been based on objective and subjective factors, based on the
judgment of the administration for determining the amount adequate to be registered in the
financial statements. Significant items subject to these estimates and premises include the
residual amount of the fixed assets, provision for doubtful debtors, stocks, active differed
income tax and provision to contingencies. The liquidation of the transactions involving
these estimates can result diverging amounts due to inaccuracies inherent to the process for
its determination. The Company revises the estimates and premises at least on a quarterly
basis.

c. Foreign currency

The monetary liabilities denominated in foreign currencies have been exchanged into Reais
according to the exchange rate on the date of closing of the balance sheet. Differences

- = o reslting fronethese 'xch‘ange:of:mmcnc;ziha!tn':lwe_ n:recognized-in-the-statement-of-incomer - = =mwim
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d. Cash
It comprises the balance in cash, bank deposits, and financial applications of immediate
liquidity.
e Financial Applications

Registered at the cost, plus eammings verified until the date of the balance sheet, not
surpassing the market price.

f Provision to doubtful debtors

The provision to doubtful debtors has been constituted in amount considered sufficient by
the administration to cover eventual losses in the realization of the credits.

g Stocks
Evaluated at the average cost of acquisition that does not exceed the market price.

h. Other current assets and long term assets
They are presented to the net amount of realization.

i Fixed assets
Registered at the cost of acquisition, formation or construction, deducted from the provision
for the devaluation of the fixed assets of the stores to be restructured, as of the plan of the
administration, based on the forecast of economic income of the stores. The depreciation is
calculated by the linear method at the that take into account the time of useful life of the
goods.

Je Differed

Related to the agio originated in the incorporation mentioned in note no. 4, being amortized
pursuant to the forecast of future results that justifies it.

k. Rights and obligations
Updated pursuant to the exchange rate and financial charges, under the terms of the
agreements in force, in order to reflect the amounts incurred until the date of the balance
sheet.

l Current liabilities and long term liabilities

Demonstrated by the amounts lmown or calculable, plus the correspondmg charges

m. Provisions

A-provisionis Tecognized-in-the-balance sheet wherr-thie- Company has-an-obligation thatis =
legal or constituted as the result of a event in the past, and is likely that an economic
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resource is acquired to settle the obligation, The provisions are regiétered based on the best
estimates of risk involved.

n. Interest on loans

The interest on loans and financings are appropriated in accordance with the period of time
in the loan agreement based on the effective interest rate.

0. Financial income

The financial income comprises the interest on loans, net of the interest receivable on
financial investments, active and passive exchange variation, and losses and earnings with
financial instruments, which are recognized in the income.

The revenue of interest is recognized in the income upon the effective earning of the assets
pursuant to the system of competence.

p- Income tax and social contribution

The income tax and social contribution, current and differed, are calculated based on the
effective aliquots of the income tax and social contribution over the net profit, and consider
the compensation of the fiscal losses and negative basis of social contribution, limited to
30% of the real profit.

The active differed taxes resulting from fiscal loss, negative basis of social contribution and
temporary differences have been constituted in accordance with Instruction CVM no. 371,
dated June 27, 2002, and took into account the history of future profitability, expectancy of
generation of future taxable profits based on technical feasibility study, approved by the
administration.

q. Adjustments as of present amount
The pre-fixed purchase and sales operations have been brought to their present amount on

the date of the transactions, considering their terms, and based on the internal rates to
customers and by the daily average rate disclosed by the ANBID to suppliers.

4 Differed
06/30/2004 03/31/2004
Agio originated in the incorporation 106,558 106,558
Amortization accumulated (93153)  (87.825)

13,40§ 18,733

The agio has been ca.lculated upon the acqulsmon of Lo;as Re!mcr §A by the company now

““incorporated, JC Penney Brasil Investimentos Lida, and hAs a3 ecONONLc grounding the perspective

of future profitability, in accordance with the report issued by an independent company, and it is

being amortized pursuant to the incomes forecasted, not exceeding the fiscal limits.
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5 Loans and financings

Current Liabilities
06/30/2004 03/31/2004

National currency:
Bank loans 63,419 97,759

Average net charges corresponding to 104.82% of the CDI (105.34% as of 03/31/2004) with final
term of up to 180 days, ensured by Promissory Notes issued by the Company.

Long Term Liabilities

06/30/2004 03/31/2004
Foreign currency:
Financings of US$ 80 million 248,600 232,688

Charges corresponding to the variation of the Libor plus interest at 3% p.a., obtained from the
controlling shareholder. The charges are paid on a guarterly basis, and the amortization of the
principal will occur from 2006 to 2009, at the ratio of 25% per year.

Provision to Contingencies

The Company is party in lawsuits and administrative proceedings before various courts and
government agencies, as the result of the ordinary course of operations involving tributary and labor
issues, civil aspects, and others issues.

The administration, based on information of its legal advisors and on the analysis of the pending
legal demands, and in relation to labor issues, based on the previous experiences concerning the
amounts claimed, has constituted a provision in amount considered sufficient to cover eventual losses
with the actions in course, as follows:

06/30/2004 03/31/2004

Income Tax (2) 7,984 11,883
PIS (b) 473 467
ICMS (c) 13,611 10,942
Labor (d) 2,004 1,902
Other taxes and federal contributions (e) 2,877 2,537
Civil (f) 2.820 2.403

29,769 30,134

a) The Company is discussing with the Taxpayers’ Council the record of entry resulting from the
gloss of adjustment in the basis of the real ptoﬁt, as an adjustment at present amount and

= mnnetaq[ mmon Qf bﬁlance_ ST TEIES T R N T LR T TR TE LT T . ST T S LT e sy
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b) The Company had favorable decision for the application of Law 07/70 in detriment of the
decrees 2445 and 2449/88. Realization of the respective credit, with PIS and COFINS, which is
being contested by the Federal Union. On 07.31.2003, the Company chose to include the
amounts related to the proceedings of COFINS in the Special Division instituted by Law
10.684/2003.

¢) Refer especially to the questioning of the application of Supplementary Law 102/2000 in
relation to the ICMS credit in the consumption of electricity, telecommunications and
acquisitions of fixed assets. This amount also includes a questioning made by the fiscal authority
by means of record of entry of ICMS credit in the devolutions of goods from the customers, as
well as of JCMS credit of acquisitions of fixed assets used in reformations and otber items
classified by the fiscal authorities as not essential to the activity.

d) The losses in labor suits are estimated pursuant to the history of payment of these indemnities.

e) Various proceedings, comprising issues such as socisl security contributions, severance
indemnity fund and application of official fine in spontaneous payment of debts, whose losses
are estimated by our legal advisors pursuant to the same criteria used to the other items pointed
out herein.

f) The losses with civil proceedings are estimated pursuant to the history of payment of these
indemnities.

7 Capital Stock

The authorized capital stock, as of the By-Laws of the company, is of 8,000,000,000 (cight billion)
shares, 2,871,062,280 (two billion, eight hundred seventy-one million, sixty-two thousand, two
hundred eighty) of which are common shares and 5,128,937,720 (five billion, one hundred twenty-
eight million, nine hundred thirty-seven thousand, seven hundred twenty) are preferred shares, all
without nominal value.

On June 30, 2004, the capital stock subscribed and paid-in is represented by 3,799,644,241
nominative shares, considering that 1,476,533,447 are common and 2,323,110,794 are preferred.
Preferred shares are not entitled to vote, being permitted to participate in the dividend to be
distributed, corresponding to at least 25% of the net profit in the year, calculated as of Article 202 of
the Corporations Act, pursuant to the following criterion: (a) priority in the receipt of the dividends
mentioned, corresponding to at least 3% of the amount of the owner’s equity of the share and (b)
right to participate in the profits distributed in equality of condition with the common shares, after
having ensured thereto the dividend equal to the minimum priority set forth by item (a), as of item I
of paragraph 1 of Article 17 of Law 6.404/76, amended by Law no. 10.303/01.

8 Payment of Taxes in Installments
Law 10.684, published on May 30, 2003, establishes, among other things, the terms applicable to

Special Payment in Installments — PAES, destined to promote the dwxsmn into installments of debts
'efore-ﬂxeinté'r‘ﬁﬂ;Reuvcnﬁe_Semcz,_bzfom" 2 N3 3 artment;-and:--before-the === -

'stage of fiscal execution already determined, of ma—o‘r priot amsmn*mto————
installments, not fully paid, even if cancelled due to non-payment. The Company has chosen to

include in such division, as of July 31, 2003, debts whose subject matters were object of judicial
discussion. s .
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During the second quarter the Company has amortized R$ 224 in relation to the PAES, preseating a
debit balance of R$ 8,023 at the end of the period.

The Company has also debts included in the Fiscal Recovery Program — REFIS, having amortized in
such period RS 40, presenting a debit balance of R$ 147 at the end of the quarter.

9 Financial Instruments
(a) General considerations

The use of instruments and operations with derivatives involving interest rates has as objective the
protection of the income of the short term passive operations of the Company, avoiding the
assumption of positions exposed to exchange flows. The administration has assessed that there is no
concentration by the other party, considering that the operations are carried out with renowned
banks.

The Company and its controlled companies do not apply in derivatives or any other assets of risk on
a speculative basis.

(b) Market price of the financial instruments

The amounts of the active and passive financial instruments as of June 30, 2004 and March 31, 2004
are registered in the respective patrimonial accounts. The assets reflect the market, or cost, price that
do not exceed the market price. The financial liabilities include contractual charges, thus reflecting
the market prices.

The financial applications are represented by short term applications, demonstrated at the cost plus
the proportional earnings contracted, thus already reflecting the market price.

Aiming the exchange of the financial charges of part of the loans in foreign currency, the Company
has contracted swap operations, fixating such charges to the CDI variation, which reflects the market
price. The Company does not expect to incur losses in these operations, and the incomes already
incurred are duly registered in the financial statements.

(c) Concentration of credit risk

The sales into installments of the Company are pulverized in a large number of customers. The
Company administers the credit risk through a complex process of credit analysis and concession,
further counting on a collection structure duly equipped with processes and systems pertinent to the
management of accounts receivable.

The credits of doubtful liquidation are duly covered by a provision in amount sufficient to cover
eventual losses in the respective realization thereof.
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10 Related Parties

The main balances of assets and liabilities as of June 30, 2004, as well as transactions that influenced
the income in the period in relation to operations with related parties, result from transactions carried
out under contractual and usual market conditions to the respective types of operations, being

summarized as follows:
Controller Controlled Affiliates
JC Penney | Renner Adm. | Dromegon JC Penney
Brasil Cartbes de Particip. | JC Penney | Purchasing { TOTAL | TOTAL
Comercial
Ltda. Crédito Ltda, Ltda. Inc, Corporation
06/30/2004 | 03/31/2004
Assets
Investments - 14 - - - 14 14
Joint checking account 112 1 - - - 113 19
Liabilities
Long term financing - - 248,600 - 248,600 232,688
Rentals payable - 7,001 - - 7,001 6,517
2™ 29
quarter/04 | quarter/04
Transactions in the quarter
Bxpenses w/ rentals - - 559 - - 559 436
Net financial expenses - - - 18,449 - 18,449 (35,993)
Imports - - - - 152 152 1,208
11 Insurance Coverage

The company holds insurance policies with the main insurance companies in the country, all defined
according to instructions from specialists and taking imto account the nature and the risk level
involved. As of June 30, 2004, the Company counted on insurance against fire and various risks to
the fixed assets and stocks, at amounts deemed sufficient to cover eventual losses.
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05.01 - COMMENTS ON THE PERFORMANCE OF THE COMPANY IN THE QUARTER

The second quarter is traditionally one of the best quarters to our field of activity, since it comprises one of
the main dated to the Brazilian retail market, the Mother's day in May, and the beginning of the months of
low temperatures. In this period, we reach a Net Revenue of R$ 239.469 thousand, with growth of 19.07%
over the same quarter of the previous year. This performance behaved in different ways in the regions in
which the company is present, as the result of the consolidation process faced by our Company in the new
markets, as well as of the economic situation of each State.

In this period, although the economy of the country has presented signs of recovery in the main indicators, the
maintenance of the tax burden at high levels, as well as of the interest rate, are factors that recommend
precaution, for they are not faverable to the consumption. In the comparison with the same period of the
previous year, there is still a scenario of decrease of the acquisition power of the workers (June/03 — June/04
at - 0.5%, according to the IBGE), which makes it difficult a more strong retake of the retail sector of fabrics,
clothes and shoes, as demonstrated by the data of the Monthly Trade Research of IBGE (drop of - 0.02% as
of June/03 to May/05, according to IBGE).

In this scenario, we have intensified our efforts towards improvements in the trade process, focusing on the
planning of collections, in the agility in the reposition of goods, in the stock controls, which, among other
measures, has allowed an improvement in the gross margin of 45.9% in this quarter, against 44.7% in the
same quarter of the previous year.

Despite different inflationary pressures, we were able to reduce the commitment of the gross revenue with
expenses with general and administrative sales, having reached 38.2% against 38.7% in the same quarter of
the previous year, which confirms that our constant efforts in the control and rationalization of expenses has
brought positive results.

The fixed investments in the period summed R$ 6,926 thousand, mainly applied in the renovation of the
facilities, in the update of equipment and technology systems, and in the preparation to the opening of new
stores. As a result of the constant investments, the expenses of depreciation summed R$ 6,762 thousand,
against R$ 5,670 thousand in the same quarter of the previous year.

The negative net financial income of R$ 17,729 thousand (R$ 34,604 thousand positive in the same period of
the previous year) has been strongly influenced by the update of the long term financing to investments of the
Company, which has been borrowed with the controlling shareholder. The passive exchange variation related
to this financing, not representative of cash disbursement, almost in its totality, summed R$ 15,955 thousand.

The income of the quarter does not include the amortization of agio, originated from the incorporation of a
company of the group, occurred in 1999, whose amounts summed in this quarter R$ 5,328 thousand, identical
to the amount registered in the same quarter of the previous year.
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17.01 - SPECIAL REVIEW’S REPORT - WITHOUT RESTRICTIONS

To

The Board of Directors and the Shareholders of
Lojas Renner S.A.

Porto Alegre — State of Rio Grande do Sul

We have conducted a special review of the guarterly information (ITR) of Lojas Renner S.A., related to the
quarter and six-month period ended as of June 30, 2004, comprising the balance sheet, the statements of
income, the performance report and relevant information, drawn up under the accounting practices adopted in
Brazil. This quarterly information have been drawn up under the responsibility of the administration of the

company

Our review was conducted in accordance with the specific rules set forth by IBRACON - Brazilian
Independent Auditors’ Institute, in conjunction with the Federal Accounting Council, and comprised: (a)
inquiry and discussion with the administrators in charge for the accounting, financial and operational areas of
the Company, concerning the main credits adopted in the drawing up of the quarterly information; and (b)
review of the information and subsequent events that have or may have relevant effects to the financial status
and to the operations of the Company.

Based on our special review we are not aware of any relevant modification that should be made to the
quarterly information mentioned above, so that such information can comply with the accounting practices
adopted in Brazil and compatible with the rules issued by the Brazilian Securities Commission, specifically
applicable to the drawing up of the obligatory quarterly information.

August 10, 2004

KPMG Auditores Independentes
CRC SP014428/F - RS

Wladimir Omiechuk
Accountant CRC RS041241/0-2
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FEDERAL PUBLIC

SERVICE

CVM - BRAZILIAN SECURITIES COMMISSION
ITR - Quarterly Information

TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

00813-3 LOJAS RENNER SA

Public Disclosure

Corporate Law
Base Date ~ 03/31/2004

92.754.738/6001-62

THE REGISTRY WITH THE CVM DOES NOT IMPLY ANY APPRECIATION IN RELATION TO
THE COMPANY, ITS ADMINISTRATORS BEING HELD RESPONSIBLE FOR THE ACCURACY
OF THE INFORMATION DISCLOSED.

01.01 - IDENTIFICATION

1-CODE CVM 2 - CORPORATE NAME 3-CNPJ
00813-3 LOJAS RENNER SA 92.754.738/0001-62
4-NIRE
43300004848
01.02 - MAIN OFFICE
1 - FULL ADDRESS 2 - DISTRICT OR NEIGHBORHOOD
AYV. ASSIS BRASIL, 944 PASSO D’AREIA
3 - ZIP CODE 4-CITY 5 STATE
91010-000 PORTO ALEGRE RS
6~ AREA CODE 7~ TELEPHONE 8- TELEPHONE 9 - TELEPHONE 10- TELEX
s1 3361-5050 3361-7149 3361-7150
11 - AREA CODE 12-FAX 13 - FAX 14-FAX
5% 3345-1481 3361-7161 -
15 - E-MAIL

dir@lojasrenner.com.br

01.03 — INVESTOR RELATIONS OFFICER (Address for Correspondence with the Company)

i - NAME
José Carlos Hruby

2 - FULL ADDRESS
Av. Assis Brasil, 944

3~ DISTRICT OR NEIGHBORHOOD
Passo D’Areia

4-ZIP CODE 4-CITY 6 - STATE
91010-000 Porto Alepre RS
7- AREA CODE 8 - TELEPHONE 9 - TELEPHONE 10- TELEPHONE 11 - TELEX
51 3361-5090 3361-7149 3361-7150
12— AREA CODE 13 -FAX 14 - FAX 15 -FAX
51 3345-1481 3361-7161 -
16 - E-MAIL
hruby@lojasrenner.com.br
01.04 - REFERENCE / AUDITOR
YEAR IN COURSE CURRENT QUARTER PREVIOUS QUARTER
1 — BEGIN. 2-TERM. | 3-NUMBER | 4-BEGIN. 5-TERM. | 6— NUMBER [ 7-BEGIN. 8 - TERM.
01/01/2004 12/31/2004 1 1 ©1/01/2004 03/31/2004 4 10/01/2003 12/31/2003
9 - NAME/CORPORATE NAME OF THE AUDITOR 10—-CVM CODE
KPMG Auditores Independentes 00418-9
11 - NAME OF THE TECHNICAL RESPONSIBLE 12 - CPF OF THE TECH. RESP.
Wiladimir Omiechuk 315.757.570-87
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TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

Public Disclosure

Corporate Law
Base Date - 03/31/2004

00813-3 LOJAS RENNER SA 92.754.738/0001-62
01.01 - IDENTIFICATION

1 -CVM CODE 2 - CORPORATE NAME 3-CNP)

00813-3 LOJAS RENNER SA 92.754.738/0001-62

01.05 - CAPITAL STOCK COMPOSITION

Number of Shares 1 - Current Quarter 2 - Previous Quarter 3 - EQUAL QUARTER EX.
(Thousand) 03/31/2004 12/31/2003 PREVIOUS
03/31/2003

Paid-in Capital

1 - Common 1,476,533 1,476,533 1,476,533

2 - Preferred 2,323,111 2,323,111 2,323,111

3 —Total 3,799,644 3,799,644 3,799,644
In the Treasury Department

4 — Common 0 0 0

5 — Preferred 0 0 0

6 — Total 0 0 0

01.06 - CHARACTERISTICS OF THE COMPANY

1- TYPE OF COMPANY
Trade Company, Industrial Company, and Others

2 - TYPE OF SITUATION
Operational

3-NATURE OF THE SHAREHOLDING CONTROL
Private National

4 - CODE OF ACTIVITY
119 — Trade (Retail and Wholesale)

S—MAIN ACTIVITY
Retail trading of clothes in general (Department Store)

6 - TYPE OF CONSOLIDATE
Not Presented

7 - TYPE OF AUDITORS’ REPORT
Without restrictions

01,07 - COMPANIES NOT INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENTS

[1-1TEM [2-CNPJ | 3 - CORPORATE NAME

01.08 - PROVISIONS IN CASH RESOLVED AND/OR PAID DURING AND AFTER THE

QUARTER

1 - ITEM 2-EVENT |3-APPROVAL |4-PROVISION

5 - BEG. 0F[6—TYPE OF
PAYMENT ACTION

7 - AMOUNT OF
PROVISION PER ACTION
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FEDERAL PUBLIC SERVICE Public Disclosure
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date - 03/31/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62
01.01 - IDENTIFICATION

1-CVYM CODE 2 - CORPORATE NAME 3-~CNPJ)

00813-3 LOJAS RENNER SA 92.754.738/0001-62

02.01 - BALANCE SHEET OF ASSETS (Thousand Reais

1 ~CODE 2 - DESCRIPTION 3-03/31/2004 4-12/31/2003

1 Total Assets 609,638 641,689
1.0t Current Assets 412,264 440,365
1.01.01 Cash 87,029 85,229
1.01.01.01 Cash in Hands 6,242 5,402
1.01.01.02 Banks 9,843 16,880
1.01.01.03 Applications of Immediate Liguidity 70,944 62,947
1.01.02 Credits 216,735 257,923
1.01.02.01 Accounts Receivable from Customers 232,671 273,423
1.01,02.02 Provision for Credit of Doubtful Liquidity (15,936) {15,500)
1.01.03 Stocks 75,817 61,054
1.01.03.01 Stocks of Goods 74,879 60,005
1.01.03.02 Stocks of Consumable Materials 938 1,049
1.01.04 Others 32,683 36,159
1.01.04.01 Other Credits 5,187 3,406
1.01.04.02 Taxes Recoverable 7,218 7,405
1.01.04.03 Income Tax Differed 14,323 18,228
1.01.04.04 Social Contribution Differed 5,303 6,709
1.01.04.05 Early Expenses 652 411
1.02 Long Term Realizable Asset 27,144 26,586
1.02.01 Other Credits 0 0
1.02.02 Credits with Linked Persons 19 19
1.02.02.01 With Affiliates 0 0
1.02.02.02 With Controlled Companies 1 ]
1.02.02.03 With Other Linked Persons 18 18
1.02.03 Others 27,125 26,567
1.02.03.01 Judicial Deposits 18,873 18,315
1.02.03.02 Income Tax Differed 6,068 6,068
1.02.03.03 Social Contribution Differed 2,184 2,184
1.03 Permanent Assets 170,230 174,738
1.03.01 Investments 77 76
1.03.01,01 Participations in Affiliates 0 0
1.03.01.02 Participations in Controlled Companies 14 14
1.03.01.03 Other Investments 63 62
1.03.02 Fixed Assets 151,420 150,601
1.03.03 Differed 18,73 24,061
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FEDERAL PUBLIC SERVICE

CVM ~ BRAZILIAN SECURITIES COMMISSION
ITR - Quarterly Information

TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

Public Disclosure

Corporate Law
Base Date — 03/31/2004

00813-3 LOJAS RENNER SA 92.754.738/0001-62
01.01 - IDENTIFICATION

1 -CVM CODE 2 - CORPORATE NAME 3-CNPJ

00813-3 LOJAS RENNER SA 92.754.738/0001-62

02.02 - BALANCE SHEET OF LIABILITIES (Thousand Reais)

1 -CODE 2 — DESCRIPTION 3 -03/31/2004 4 --12/31/2003

2 Total Liabilities 609,638 641,689
2.0) Current Liabilities 280,354 307,296
2.01.01 Loans and Financings 97,759 51,439
2.01.02 Debentures 0 0
2.01.03 Suppliers 105,777 145,066
2.01.04 Taxes, Fees and Contributions 10,165 35,524
2.01.04.01 Taxes on Sales 6,450 26,667
2.01.04.02 Social Charges 2,389 3,880
2.01.04.03 Other Taxes Receivable 391 979
2.01.04,04 Taxes in Instaliments 935 935
2.01.04.05 Provision on Income Tax and Social Cont. 0 3,063
2.01.05 Dividends Payable 0 0
2.01.06 Provisions 39,332 37,191
2.01.06.01 Provisions to Vacation 5,523 6,262
2.01.06.02 Provision to 13 Salary 1,275 0
2.01.06.03 Provision to Charges w/o Vacation and 13" Salary 2,400 2211
2.01.06.04 Fiscal Contingencies 25,829 24,639
2.01.06.05 Provision to Labor Indemnities 1,902 1,821
2.01.06.06 Provision to Civil Contingencies 2,403 2,258
2.01.07 Debts with Linked Persons [¢] 0
2.01.08 Others 27,321 38,076
2.01.08.01 Rentals 12,372 13,814
2.01.08.02 Obligations with Customers 2,205 2,675
2.01.08.03 Other Obligations 6,478 11,694
2.01.08.04 Salaries Payable 6,266 9,893
2.02 Long Term Liabilities 240,002 238,513
2.02.01 Loans and Financings 232,688 231,136
2.02.02 Debentures 0 0
2.02.03 Provisions 0 0
2.02.04 Debis with Linked Persons 0 0
2.02.05 Others 7,314 7377
2.02.05.01 Taxes in Installments 7,314 1,377
2.03 Incomes of Future Years 0 0
2.05 Owner’s Equity 89,282 95,880
2.05.0} Capita) Stock Realized 55,000 55,000
2.05.02 Capital Reserves 106,660 106,660
2.05.02.01 Agio Reserves 106,660 106,660
2.05.03 Reevaluation Reserves 0 [(]
2.05.03.01 Own Assets 0 0
2.05.03.02 Controlled Companies / Affiliates 0 0
2.05.04 Reserve of Profit 0 0
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FEDERAL PUBLIC SERVICE

CVM - BRAZILIAN SECURITIES COMMISSION
I'TR - Quarterly Information

TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

Public Disclosure

Corporate Law
Base Date — 03/31/2004

00813-3 LOJAS RENNER SA 92.754.738/0001-62
01.01 - IDENTIFICATION

1-CVM CODE 2 - CORPORATE NAME 3-CNPJ

00813-3 LOJAS RENNER SA 92,754.738/0001-62

02.02 - BALANCE SHEET OF LIABILITIES (Thousand Reais)

t - CODE 2 - DESCRIPTION 3 -03/31/2004 4 - 12/31/2003

2.05.04.01 Legal 0 0
2.05.04.02 Statutory 0 0
2.05.04.03 To Contingencies 0 4]
2.05.04.04 Profits Realizable 0 0
2.05.04.05 Retention of Profits 0 0
2.05.04.06 Special to Dividends Not Distributed [ 0
2.05.04.07 Other Reserves of Profit 0 0
2.05.05 Accumulated Profits / Losses (72,378) ~ (65,780)
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FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 03/31/2004
00813-3 LOJAS RENNER SA 92.754,738/0001-62
04.01 - NOTES

(in thousand Reais)
1 Operational Context

The Company has as main activity the trading in the retail market of clothing, sports-related goods,
and other products of department stores, the import of goods, and the sharehoiding/quotaholding
interest in the capital stock of other companies.

2 Presentation of the financial statements

The quarterly information have been drawn up based on the accounting principles set forth by the
Brazilian corporate law and by the norms of the Securities Commission,

The information related to the income of the quarter ended as of March 31, 2004 are presented in
comparison with the information of the first quarter of 2003, pursuant to the balances verified by the
corporate law.

The patrimonial accounts are also being presented in terms of comparison, as set forth by the
corporate law.

3 Description of the main accounting practices
a. Net income computation

The net income of the operations is verified in accordance with the accounting system of
competence of the year.

The revenue of sales of goods is recognized in the income when all risks and benefits
inherent to the good are transferred to the purchaser. A revenue is not recognized if there is
a significant uncertainty in its realization.

b. Accounting estimates

The accounting estimates have been based on objective and subjective factors, based on the
judgment of the administration for determining the amount adequate to be registered in the
financia) statements. Significant items subject to these estimates and premises include the
residual amount of the fixed assets, provision for doubtful debtors, stocks, active differed
income tax and provision to contingencies. The liquidation of the transactions involving
these estimates can result diverging amounts due to inaccuracies inherent to the process for
its determination. The Company revises the estimates and premises at least on a guarterly
basis.

06/06/2005 9:49 AM




FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date — 03/31/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62
04.01 - NOTES

c. Foreign currency

The monetary liabilities denominated in foreign currencies have been exchanged into Reais
according to the exchange rate on the date of closing of the balance sheet. Differences
resulting from the exchange of currency have been recognized in the statement of income.

d. Cash
1t comprises the balance in cash, bank deposits, and financial applications of immediate
liquidity.

e Financial Applications

Registered at the cost, plus earnings verified until the date of the balance sheet, not
surpassing the market price.

f Provision to doubtful debtors

The provision to doubtful debtors has been constituted in amount considered sufficient by
the administration to cover eventual losses in the realization of the credits.

g Stocks
Evaluated at the average cost of acquisition that does not exceed the market price.

h. Other current assets and long term assets
They are presented to the net amount of realization.

i Fixed assets
Registered at the cost of acquisition, formation or construction, deducted from the provision
for the devaluation of the fixed assets of the stores to be restructured, as of the plan of the
administration, based on the forecast of economic income of the stores. The depreciation is
calculated by the linear method at the that take into account the time of useful life of the
goods.

J Differed

Related to the agio originated in the incorporation mentioned in note no. 4, being amortized
pursuant to the forecast of future results that justifies it.

k. Rights and obligations

oo e o e ‘Updated pursuant -to -the-exchange :rate .and -financial -charges; -under -the =terms-.of--the -+ =z - -

ggreemeqt_sﬂg _force, m 9rder to reflect the amounts incutred until the date of the balance

—sheet.
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FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS

00813-3 LOJAS RENNER SA

Corporate Law
Base Date — 03/31/2004

92.754.738/0001-62

04.01 - NOTES

Current liabilities and long term liabilities

Demonstrated by the amounts known or calculable, plus the corresponding charges,
monetary and exchange variations, when applicable, incurred until the date of the balance
sheets,

Provisions

A provision is recognized in the balance sheet when the Company has an obligation that is
legal or constituted as the result of a event in the past, and is likely that an economic
resource is acquired to settle the obligation. The provisions are registered based on the best
estimates of risk involved.

Interest on loans

The interest on loans and financings are appropriated in accordance with the period of time
in the loan agreement based on the effective interest rate.

Financial income

The financial income comprises the interest on loans, net of the interest receivable on
financial investments, active and passive exchange variation, and losses and earnings with
financial instruments, which are recognized in the income.

The revenue of interest is recognized in the income upon the effective earning of the assets
pursuant to the system of competence.

Income tax and social contribution

The income tax and social contribution, current and differed, are calculated based on the
effective aliquots of the income tax and social contribution over the net profit, and consider
the compensation of the fiscal losses and negative basis of social contribution, limited to
30% of the real profit.

The active differed taxes resulting from fiscal loss, negative basis of social contribution and
temporary differences have been constituted in accordance with Instruction CVM no. 371,
dated June 27, 2002, and took into account the history of future profitability, expectancy of
generation of future taxable profits based on technical feasibility study, approved by the
administration.

Adjustments as of present amount

The pre-fixed purchasé and sales operations have been brought to their present amount on
the date of the transactions, considering their terms, and based on the mtemal rates to

— jusmaMy-th&daﬂyumgem dlsclosectby_ﬂx&ANBE teesuppliersz = == " =wr. o
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FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR - Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date - 03/31/2004
00813-3 LOJAS RENNER SA 92.754,738/0001-62
04.01 - NOTES

4 Differed

March/2004 December/2003

Agio originated in the incorporation 106,558 106,558
: Amortization accumulated (87.825) (82497)
: 18,733 24,061

The agio has been calculated upon the acquisition of Lojas Renner S.A. by the company now
incorporated, JC Penney Brasil Investimentos Ltda, and has as economic grounding the perspective
of future profitability, in accordance with the report issued by an independent company, and it is
being amortized pursuant to the incomes forecasted, not exceeding the fiscal limits.

5 Loans and financings
Current Liabilities
March/2004 December/2003
National currency:

Bank loans 97,759 51,439

Average net charges corresponding to 105.34% of the CDI (105.25% as of December/2004) with
final term of up to 180 days, ensured by Promissory Notes issued by the Company.

Long Term Liabilities
March/2004 December/2003
Foreign currency:
Financings of US$ 80 million 232,688 231,136

Charges corresponding to the variation of the Libor plus interest at 3% p.a., obtained from the
controlling sharehoider. The charges are paid on a quarterly basis, and the amortization of the
principal will occur from 2006 to 2009, at the ratio of 25% per year.

6 Provision to Contingencies
The Company is party in lawsuits and administrative proceedings before various courts and
government agencies, as the result of the ordinary course of operations involving tributary and labor

issues, civil aspects, and others issues.

The administration, based on information of its legal advisors and on the analysis of the pending
legal demands, and in relation to labor issues, based on the previous experiences concerning the

untsclaimed; has-constituted a-provision-in-amount considered-sufficient to-cover eventual losses: - - ===

_with the actions in course, as follows:

06/06/2005 9:49 AM




FEDERAL PUBLIC SERVICE
CVM - BRAZILIAN SECURITIES COMMISSION

ITR ~ Quarterly Information Corporate Law
TRADE COMPANY, INDUSTRIAL COMPANY AND OTHERS Base Date - 03/31/2004
00813-3 LOJAS RENNER SA 92.754.738/0001-62
04.01 - NOTES

March/2004 December/2003

Income Tax (a) 11,883 11,708
PIS (b) 467 a7
ICMS (¢) 10,942 10,101
Labor (d) 1,902 1,821
Other taxes and federal contributions (&) 2,537 2,359
Civil (f) 2.403 2,258
30,134 28,718

a) The Company is discussing with the Taxpayers' Council the record of entry resulting from the

b)

©)

d
€)

)

gloss of adjustment in the basis of the real profit, as an adjustment at present amount and
monetary correction of balance.

The Company had favorable decision for the application of Law 07/70 in detriment of the
decrees 2445 and 2449/88. Realization of the respective credit, with PIS and COFINS, which is
being contested by the Federal Union. On 07.31.2003, the Company chose to include the
amounts related to the proceedings of COFINS in the Special Division instituted by Law
10.684/2003.

Refer especially to the questioning of the application of Supplementary Law 102/2000 in
relation to the ICMS credit in the consumption of electricity, telecommunications and
acquisitions of fixed assets. This amount also includes a questioning made by the fiscal authority
by means of record of entry of ICMS credit in the devolutions of goods from the customers, as
well as of ICMS credit of acquisitions of fixed assets used in reformations and other items
classified by the fiscal authorities as not essential to the activity.

The losses in labor suits are estimated pursuant to the history of payment of these indemnities.

Various proceedings, comprising issues such as social security contributions, severance
indemnity fund and application of official fine in spontaneous payment of debts, whose losses
are estimated by our legal advisors pursuant to the same criteria used to the other iterms pointed
out herein.

The losses with civil proceedings are estimated pursuant to the history of payment of these
indemmities.

Capital Stock

The authorized capital stock, as of the By-Laws of the company, is of 8,000,000,000 (eight billion)
shares, 2,871,062,280 (two billion, eight hundred seventy-one million, sixty-two thousand, two
hundred eighty) of which are common shares and 5,128,937,720 (five billion, one hundred twenty-
e:ght million, nine hundred tlnrty -seven thousand, seven hundred twenty) are preferred shares, all

mﬁsumm—mal value TUTITINT T ASITT T mm. W ARSI SRR & IS STV WS A RS UT WL AT L L

......

On_March 31, 2004, thc capital stock subscn“oed and paid-in is reprcseﬁtéd by 3,799,64%,241 ‘

nominative shares, cons1der1ng that 1,476,533,447 ate common afnd 2,323; 11u4794—are-pref

Preferred shares are not entitled to vote, being permitted to participate in the dividend to be
distributed, corresponding to at least 25% of the net profit in the year, calculated as of Article 202 of

" the Corporations AcE, pursuant 1o the-following-criterion—(a)-priority-in-the-receipt-of-the-dividends-—————

mentioned, corresponding to at least 3% of the amount of the owner’s equity of the share and (b)
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right to participate in the profits distributed in equality of condition with the common shares, after
having ensured thereto the dividend equal to the minimum priority set forth by item (a), as of item I
of paragraph 1 of Article 17 of Law 6.404/76, amended by Law no. 10.303/01,

8 Payment of Taxes in Installments

Law 10.684, published on May 30, 2003, establishes, among other things, the terms applicable to
Special Payment in Installments — PAES, destined to promote the division into installments of debts
before the Internal Revenue Service, before the National Treasury Department, and before the
National Institute of Social Security, constituted or not, registered or not as Active Debt, even in
stage of fiscal execution already determined, or that have been object of prior division into
installments, not fully paid, even if cancelled due to non-payment. The Company has chosen to
include in such division, as of July 31, 2003, debts whose subject matters were object of judicial
discussion.

During the first quarter the Company has amortized R$ 219 in relation to the PAES, presenting a
debit balance of R$ 8,065 at the end of the period.

The Company has also debts included in the Fiscal Recovery Program — REFIS, having amortized in
such period R$ 40, presenting a debit balance of RS 184 at the end of the quarter,

9 Financial Instruments
(a) General considerations

The use of instruments and operations with derivatives involving interest rates has as objective the
protection of the income of the short term passive operations of the Company, avoiding the
assumption of positions exposed to exchange flows, The administration has assessed that there is no
concentration by the other party, considering that the operations are carried out with renowned
banks,

The Company and its controlled companies do not apply in derivatives or any other assets of risk on
a speculative basis,

(b) Market price of the financial instruments

The amounts of the active and passive financial instruments as of March 31, 2004 and December 31,
2003 are registered in the respective patrimonial accounts. The assets reflect the market, or cost,
price that do not exceed the market price. The financial liabilities include contractual charges, thus
reflecting the market prices,

The financial applications are represented by short term applications, demonstrated at the cost plus
the proportional earnings contracted, thus already reflecting the market price.

Aiming the exchange of the financial charges of part of the loans in foreign currency, the Company
has contracted swap operations, fixating such charges to the CDI variation, which reflects the market
price. The Company does not expect to incur losses in thesc opcrauons, and the incomes already

-=:incurred are duly-registered-in-the financial-statements. - === - == =
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(c) Concentration of credit risk

The sales into installments of the Company are pulverized in a large number of customers. The
Company administers the credit risk through a complex process of credit analysis and concession,
further counting on a collection structure duly equipped with processes and systems pertinent to the
management of accounts receivable,

The credits of doubtful liquidation are duly covered by a provision in amount sufficient to cover
eventual losses in the respective realization thereof.

10 Related Parties
The main balances of assets and liabilities as of March 31, 2004, as well as transactions that
influenced the income in the period in relation to operations with related parties, result from
transactions carried out under contractual and usual market conditions to the respective types of
operations, being summarized as follows:
Controller Controlled Affiliates
JCPenney | Renner Adm. | Dromegon JC Penney
Brasil Cartdes de Particip. | JC Penney { Purchasing | TOTAL | TOTAL
Comercial
Ltda, Crédito Ltda, Ltda. Inc. Corporatlon
Mar/04 Dec/03
Assets
Investments - 14 - - - 14 14
Joint checking account 18 1 - - - 19 19
Liabilities
Long term financing - - - 232,688 - 232,688 231,136
Rentals payable - - 6,517 - - 6,517 6,041
Mar/04 Dec/03
Transactions In the quarter
Expenses w/ rentals - - 559 - 559 436
Net financial expenses - - - 3952 - 3,952 (11,495)
Imports - - - - 1,157 1,157 -
11 Insurance Coverage

The company holds insurance policies with the main insurance companies in the country, all defined
according to instructions from specialists and taking into account the nature and the risk level
involved. As of March 31, 2004, the Company counted on insurance against fire and various risks to
the fixed assets and stocks, at amounts deemed sufficient to cover eventual losses.
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05.01 - COMMENT ON THE PERFORMANCE OF THE COMPANY IN THE QUARTER

In this first quarter, traditionally to weakest in our ficld of activity, the Company reached a Net Revenue of
R$ 176,352 thousand, obtaining total growth of 19.8% in relation to the same quarter in the previous year.
This performance behaved in different ways in the regions in which the company is present, as a result of the
economic situation of each State and also due to the consolidation process in new markets currently faced by
our Company.

Although we notes improvement in a few indicators of the economy in this period, some factors, such as the
decrease of employment levels in the main metropolitan regions of the country (unemployment of Mar/03 -
Mar/04 of 12.1% to 12.8%, according to the IBGE) and the loss of the acquisition power of the workers
(Mar/03 — Mar/04 of —2.38%, according to the IBGE), have resulted in the decrease the volumes of sales in
the retail market of fabrics, clothes and shoes, activity of the research more similar to that carried out by our
Company (Jan/Feb 2004, of -2.19%, according to the IBGE).

In this context, we have intensified our efforts towards the market process, focusing on providing more agility
in the reposition of goods, in the controls of stock, in the planning of collections, which, among other
measures, has allowed an improvement in the gross margin of 48.04% in this quarter, against 45.78% in the
same quarter of the previous year.

Despite a few inflationary pressures, the operational revenues with general and administrative sales presented
reduction in relation to the net revenue, at 41.8% in this quarter, while in the same quarter of the previous year
remained at 43.8%, which confirms that our constant efforts in the control and rationalization of the expenses
has brought positive results.

The fixed investments in the period summed R$ 7,416 thousand, mainly applied in the renovation of the
facilities, in the update of equipment and technology systems, and in the preparation to the opening of new
stores. As a result of the constant investments, the expenses of depreciation surnmed R$ 6,509 thousand,
against R$ 5,479 thousand in the same quarter of the previous year.

The maintenance of the US Dollar exchange rate against the Real in fixed levels in the net financial income
allowed a reduction in the impact of the update of the financing borrowed from the controlling shareholder,
main item of our financial liabilities.

The income of the quarter also includes the amortization of agio, originated from the incorporation of a
company of the group, occurred in 1999, whose amounts summed in this quarter RS 5,328 thousand, identical
to the amount registered in the same quarter of the previous year.

The operational profit in the quarter before the financial income and the amortization of agio, according to the
information set forth above, summed R$ 11,390 thousand, against R$ 3,223 thousand in the same period in
the previous year. We had also a significant growth in the gross generation of cash (EBITDA), summing R$
17,899 thousand this quarter, amount that corresponds to the double of what has been obtain in the same
period of the previous year, when the Company summed RS 8,702 thousand.
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17.01 - SPECIAL REVIEW’S REPORT

To

The Board of Directors and the Shareholders of
Lojas Renner S.A.

Porto Alegre — State of Rio Grande do Sul

We have conducted a special review of the quarterly information (ITR) of Lojas Renner S.A,, related to the
quarter ended as of March 31, 2004, comprising the balance sheet, the statements of income, the performance
report and relevant information, drawn up under the accounting practices adopted in Brazil. This quarterly
information has been drawn up under the responsibility of the administration of the company

Our review was conducted in accordance with the specific rules set forth by IBRACON - Brazilian
Independent Auditors’ Institute, in conjunction with the Federal Accounting Council, and comprised: (a)
inquiry and discussion with the administrators in charge for the accounting, financial and operational areas of
the Company, concerning the main credits adopted in the drawing up of the quarterly information; and (b)
review of the information and subsequent events that have or may have relevant effects to the financial status
and to the operations of the Company.

Based on our special review we are not awere of any relevant modification that should be made to the
quarterly information mentioned above, so that such information can comply with the accounting practices
adopted in Brazil and compatible with the rules issued by the Brazilian Securities Commission, specifically
applicable to the drawing up of the obligatory quarterly information.

April 30, 2004

KPMG Auditores Independentes
CRC-SP-14.428“S"RS

Wladimir Omiechuk
Accountant CRC RS-041241/0-2
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